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Corporate Information
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Management Discussion and Analysis

BEEEN WD

BUSINESS REVIEW

The principal business activities of AUX

International Holdings Limited (the
"Company”) and its subsidiaries (the
"Group”) are operation of clubbing,

restaurant and bar outlets business in
Hong Kong (the “lifestyle entertainment
segment”) and provision of property
management services in the People’s
Republic of China (the "PRC") (the "property
management segment”).

The Group's lifestyle entertainment segment
has been taking a heavy blow from the
COVID-19 outbreak which contributes to
the economic downturn in Hong Kong.
While the Group has been cautiously
managing the cashflow resources of the
lifestyle entertainment segment, the Group
is dedicated to devoting resources for the
continuous improvement of COVID-19 related
hygiene measures and fulfilment of HKSAR
Government’'s COVID-19 prevention policies.

The Group's revenue in the property
management segment for the six months
ended 30 September 2020 has decreased
slightly by 6.4% compared to the same period
last year due to the termination of two
property management contracts during the
period.

With the weak performance in the Group's
lifestyle entertainment segment, the Group's
revenue during the six months ended
30 September 2020 have decreased by
approximately HK$36.5 million as compared
with the six months ended 30 September 2019
and resulted in a net loss of HK$7.0 million in
the current period.
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Management Discussion and Analysis

EEENwmEADH

Business review — lifestyle
entertainment segment

While the whole industry in Hong Kong
is taking a serious hit from the COVID-19
outbreak, the Group has reshaped the brand
of Zentral through provision of various music
style and creation of different atmosphere in
the venue to its customers. The Group aims
to maintain its status as a leading nightlife
entertainment service and venue provider
in Hong Kong despite the current economic
upset in the industry.

Business review — property
management segment

As a complex property management service
provider, the Group provides complete
services to various types of properties,
including medium to high-end residential
properties and non-residential properties
such as A-class office buildings, commercial
complexes, hospitals and industrial parks.

As at 30 September 2020, the Group
managed over 63 projects with a gross floor
area of approximately 7.08 million square
metres.
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Management Discussion and Analysis

EEENmEDH

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately
HK$137.2 million for the six months ended
30 September 2020, representing a decrease
of 21.0% as compared with approximately
HK$173.8 million for the six months ended
30 September 2019. The decrease in revenue
was mainly due to decrease in revenue
from the lifestyle entertainment segment,
which had decreased by approximately
HK$27.8 million to HK$8.8 million for the
six months ended 30 September 2020 from
HK$36.6 million for the six months ended
30 September 2019. Such decrease was mainly
resulted from the undesirable market and
operating conditions of the Group's clubbing
and restaurant business in Hong Kong caused
by the outbreak of COVID-19.

Staff Costs

The staff costs comprise salaries, wages,
discretionary bonus, membership commission,
tips from customers allocated to staff and
other benefits including retirement benefit
costs and other allowances and benefits
payable to the permanent staff and part
time staff. The staff costs decreased by
approximately 23.9% or HK$19.4 million to
approximately HK$61.6 million for the six
months ended 30 September 2020 from
approximately HK$81.0 million for the six
months ended 30 September 2019. The
decrease was mainly due to decrease in
the Group’s number of staff in the lifestyle
entertainment segment to cope with decrease
in operation scale.
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Management Discussion and Analysis

BEEEN WD

Property Rentals and Related
Expenses

The property rentals and related expenses
primarily consisted of lease payments and
building management fees for premises for
the club and restaurants of the Group and
the Group’s headquarters. The property
rentals and related expenses decreased
by approximately 75.3% or HK$5.6 million
to approximately HK$1.9 million for the six
months ended 30 September 2020 from
approximately HK$7.5 million for the six
months ended 30 September 2019. Such
decrease was mainly due to capitalisation
of lease payments for Zentral, which is
depreciated over the remaining lease term,
upon the renewal of tenancy agreement in
August 2019 under HKFRS 16.

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consisted of advertising and
promotional expenses, such as the cost of
inviting international disc jockeys for clubbing
operations. The advertising and marketing
expenses decreased by approximately
72.2% or HK$2.2 million to HK$0.9 million
for the six months ended 30 September
2020 from approximately HK$3.1 million for
the six months ended 30 September 2019.
The decrease in advertising and marketing
expenses was mainly due to the temporary
scale-down of the Group's marketing activities
under the COVID-19 pandemic.
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Management Discussion and Analysis

EEENmEDH

Utilities Expenses and Repair and
Maintenance Expenses

The utilities expenses decreased by
approximately HK$1.1 million or 14.4% and
repair and maintenance expenses increased
by approximately HK$0.7 million or 9.2% for
the six months ended 30 September 2020.
The decrease in utilities expenses was mainly
due to decrease in number of property
management projects managed and cost
saving exercise conducted by the Group in
the property management segment and the
increase in repair and maintenance expenses
was mainly due to new hygiene measures
provided to cope with the outbreak of
COVID-19 for the customers of the Group's
property management service segment.

Other Operating Expenses

Other operating expenses includes gardening
costs, security costs and other miscellaneous
expenses. The other operating expenses
decreased by approximately 16.9% or HK$2.8
million to approximately HK$14.2 million for
the six months ended 30 September 2020
from approximately HK$17.0 million for the
six months ended 30 September 2019. The
decrease was mainly attributable to the
decrease in number of property management
projects managed and cost saving exercise
conducted by the Group in the property
management segment.
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Management Discussion and Analysis

EEENwmEADH

Results for the period

The Group recorded net loss for the six
months ended 30 September 2020 of
approximately HK$7.0 million as compared
to net profit for the six months ended
30 September 2019 of HK$18.4 million. This
was mainly due to the decrease in revenue
from the lifestyle entertainment segment,
impairment losses on goodwill of HK$7.3
million recognised as a result of the negative
impact caused by the COVID-19 towards the
restaurant and bar outlets and exchange
loss of HK$3.1 million incurred in respect
of the Renminbi (“RMB") denominated loan
from controlling shareholder as a result of
the appreciation of RMB against Hong Kong
dollars during the review period (as compared
with a net exchange gain of HK$6.8 million for
the six months ended 30 September 2019).

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2020, the Group's total
current assets and current liabilities were
approximately HK$298.3 million (31 March
2020: HK$302.6 million) and HK$187.8 million
(31 March 2020: HK$177.8 million) respectively,
while the current ratio was 1.6 times (31 March
2020: 1.7 times).
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Management Discussion and Analysis

BEEEN WD

As at 30 September 2020, the Group
maintained cash at bank and in hand of
approximately HK$190.7 million (31 March
2020: approximately HK$206.7 million). In
the foreseeable future, the Group expects
to fund its capital expenditures, working
capital and other capital requirement from
the net proceeds from placing of new shares
under general mandate according to their
designated uses and cash generated from its
operations and other financing means which
the Company may from time to time consider
appropriate.

Total interest-bearing borrowing of the Group
as at 30 September 2020 was approximately
HK$94.7 million (31 March 2020: HK$131.3
million), which mainly represented the
unsecured loan of RMB72,000,000 (31 March
2020: RMB100,000,000) with a term of five
years and an interest rate of 2% per annum
granted by the controlling shareholder of the
Company to Starry Chance Limited for the
purpose of financing its acquisition of the
entire equity interests in Ningbo AUX Property
Management Service Co., Ltd. (2§ 8 5 81 %)
¥ R7EAMR2AE]) ("Ningbo AUX Property”).
The gearing ratio, which is calculated by
dividing total interest-bearing borrowings by
total equity, as at 30 September 2020 was
approximately 0.73 (31 March 2020: 1.02).
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Management Discussion and Analysis

BEEEN WD

CAPITAL STRUCTURE

On 10 July 2017, the Company entered into a
placing agreement with Chung Sun Securities
Limited (the "Placing Agent”) pursuant to
which the Company had conditionally agreed
to place, through the Placing Agent, on a
best effort basis, a maximum of 60,000,000
new shares of the Company under the
general mandate granted by the shareholders
of the Company on 19 August 2016 to not
less than six placees who are professional,
institutional or other investors and who and
whose ultimate beneficial owners are third
parties independent of and not connected
with the Company and its connected persons
(as defined in the Rules (the “Listing Rules”)
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited
(the "Stock Exchange”)) at a placing price
of HK$0.91 per share (the “Placing”). The
Placing was completed on 2 August 2017 in
accordance with the terms and conditions
of the placing agreement. The gross and
net proceeds raised from the Placing were
approximately HK$54.6 million and HK$54.1
million respectively, which were intended to
be applied for supplementing the Group’s
working capital and for financing potential
investments or acquisitions should the
suitable opportunities arise. The net price to
the Company of each subscription share was
approximately HK$0.90.
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Management Discussion and Analysis

EEENmEDH

The Group manages its capital to safeguard
the Group's ability to continue as a going
concern while maximising the return to
shareholders through maintaining the equity
and debt in a balanced position. The capital
structure of the Group consisted of equity
of approximately HK$128.9 million (31 March
2020: HK$128.4 million) and loan from the
controlling shareholder of HK$81.8 million
as at 30 September 2020 (31 March 2020:
approximately HK$109.2 million). Except for
the loan from the controlling shareholder, the
Group had no other bank borrowings, debt
securities or other capital instruments as at
30 September 2020.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES OR
JOINT VENTURES

The Group did not have any material
acquisitions or disposals of subsidiaries or
associated companies during the six months
ended 30 September 2020.

CHARGE ON ASSETS

As at 30 September 2020, the Group did not
have any pledged assets (31 March 2020: Nil).
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Management Discussion and Analysis

EEENwmEADH

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL
ASSETS

The Group continues to conduct more
in-depth reviews on the suitable development
strategies for the Group, including the
feasibility of diversifying the income stream of
the Group by exploring different business and
investment opportunities in different business
areas, which may or may not include any assets
and/or business acquisitions or disposals
by the Group, and will consider all options.
Any such plans will be subject to review and
approval by the Board and compliance with
the applicable requirements under the Listing
Rules where appropriate.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong and
Mainland China and is exposed to foreign
exchange risk arising from Renminbi ("RMB").
Foreign exchange risk arises from future
commercial transactions, recognised assets
and liabilities denominated in RMB for the
entities with a functional currency in Hong
Kong dollars (“"HKD"). The Group did not use
any forward contracts to hedge its foreign
currency exposure during the reporting
period. The Group will from time to time
review and adjust the Group’s hedging and
financial strategies based on the RMB and
HKD exchange rate movement.

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not
have any material contingent liabilities.
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Management Discussion and Analysis

EEENmEDH

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2020, the Group had
1,244 employees (31 March 2020: 1,304
employees). The Group offers competitive
remuneration packages to its staff, including
share option scheme, mandatory provident
fund schemes and discretionary bonus.

PROSPECTS

Lifestyle Entertainment Segment

The Group will continue its rebranding of
Zentral and Mini Club to enhance its service
portfolio to its customers. While the Group
looks forward to expanding its scope of
operations and reaching out to customers
who were not usually in the Group's radar, the
Group's top priority in the coming months is
the safety of the Group's customers.

While the outbreak of COVID-19 is expected
to continue, the Group remains cautious
and patient in the coming months. The
Group strongly believes that the suppressed
potential in the industry will be released
explosively as the impact of the COVID-19
outbreak diminishes.

Property Management Segment

The Group's property management segment
has experienced a temporary setback in its
performance, however, it does not change
the Group's strategic focus on its property
management segment as the Group believes
that the property management segment is
a stable income source and could provide
its shareholders with considerable return
in the future. The Group will continue to
seek opportunities to expand its service
portfolio to include different customers and
geographical regions.
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INTERIM DIVIDEND

The Board did not recommend the payment of
an interim dividend for the six months ended
30 September 2020 (for the six months ended
30 September 2019: nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities
transactions by the Directors. The Company
has made specific enquiry of all Directors
regarding any non-compliance with the Model
Code. All the Directors confirmed that they
have fully complied with the required standard
set out in the Model Code during the six
months ended 30 September 2020.

IR B

EFECTEZREE_E-_TFNA
=t+HIENEARGFHEE(HEZ
T—NFNLA=ZTHIEAEAR £E)-

BTETEZXZNEETA

AT B R A _E AR A M R 10T $ A9
THETAESETELFRINIZE
STEI(ZESAUDAERESTETE
FRGZIBRTER - ARBERESR
BERIFETA-—FRNE2BESFLE
BEH 2REFHER BHERE
E_Z-EFAA=FTHIEANEAD
ERETIZETRIFTRTE ZIZ%E o
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests
or short positions of the Directors and
chief executive of the Company in the
shares, underlying shares and debentures
of the Company and any of its associated
corporations (within the meaning of Part
XV of the Securities and Future Ordinance
(the “SFO")), which had been notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions
which the Directors and chief executive
were deemed or taken to have under such
provisions of the SFO) or were recorded in
the register required to be kept, pursuant to
section 352 of the SFO, or had been notified
to the Company pursuant to the Model Code
contained in the Listing Rules were as follows:

EERBSTBRAERRSG
HMEROREEEF 2 ERER

NS
IR B

RZZE-_ZFNA=ZFTH ARAAESR
FESTHRABRART R ETMA
BEBE(EERBEHFNBEGY (3%
REEEH ) EXVED) 2 B fn ~ BERK
DREEEFTFHEEREESFRY fﬂ*
PIEXVILE7N8D BEME AR
BT Em sk B (a?ﬂﬁﬁfx%ﬁ%&
e 1Im1§UEZEF{IxY%E7%‘}Z“1’EHa§$
MEEITBRAEHRBZEZ AR
RIREESRBEENEIS2GERA
BAREZEEMZERIAE - HR
B EMBAMESHEETAE NS AR
RIZERZRMARMT
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Long positions in the shares and

RAQXBEBEE 2 ROKRABR

underlying shares of associated BzHE
corporation of the Company
Capacity/
Name of associated Name of Nature of Number and
Corporation Directors interest class of shares
BROBER
HEEEEH EEng B}/ EEME 5
Huiri Limited (Note 1) Zheng Jiang Interest in a 0.1
controlled ordinary shares
corporation
EHERBERRR (M2 #T REEEER 0.1
China Prosper Enterprise Zheng Jiang Interest in a 1,000
Holding Co., Ltd. (Note 1) controlled ordinary shares
corporation
China Prosper Enterprise E:pas XEEEER 1,000
Holding Co., Ltd. (#77£1) Tk
Note: Bt -
1. Ze Hong Limited, a company wholly-owned by 1.

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being
the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow
subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri
Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue

of the SFO.

Approximately
percentage

of the issued
share capital
ERTREZ
BREI L

10%

10%

BIEE2ERAENRARREERA
AROARAERAGEBZRER
ANRIBFHITIRA10% : K (i) (E B2 iR
B R AR ZE K& A7 China Prosper
Enterprise Holding Co., Ltd.B 817 %
REN0%HERER - RIEEH R
BE&D - BT RERBEARELAR
NRAFFANEHZERAR AR RChina
Prosper Enterprise Holding Co., Ltd.
MR hER R -
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Apart from the foregoing, as at 30 September
2020, none of the Directors or chief executive
of the Company had or was deemed to
have any interests or short positions in the
shares, underlying shares or debentures of the
Company, or any of its holding companies,
subsidiaries or other associated corporation
(within the meaning of Part XV of the SFO),
which had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which the
Directors and chief executive were deemed
or taken to have under such provisions of the
SFO), or had been recorded in the register
required to be kept by the Company pursuant
to section 352 of the SFO, or had been
notified to the Company pursuant to the
Model Code.

B bt RZEBE—ZEFNLA=+
A BMEAQRAEETHIRSTHRAES
RARB R EAFRIZER AR - HEA
RIS EMAEREER(TEREFSFLEN
EIEGIEXVE) 2 B~ A8 R D sk
EREEPHEEUERABEEREZS
MBI EEFIEXVEFETRSD B E Mg
EAN/NCTDNE g A I B =N )
ERBEEHFRBEKAZSEE A
HEEHEER RO TTHRABHEEZ
HHERKE) HERARATRIEE
AR B EIE DI 35215 B1FE 2 Z o fi
ZE R SA R AR IR IZ 25 A
BHEARRB 2 TR AR -
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SUBSTANTIAL SHAREHOLDERS'’
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2020, the persons (other
than the Directors or the chief executive of
the Company) who had interests or short
positions in the shares or underlying shares of
the Company which had been disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO were as
follows:

FERRRBRORMEERS 2
BERAXR

RZZ-_TFAA=+AH  RARFAIR
BEFRBPEGIERBERFEZE
MR  TIAL(RRAREERR
REITHABBRIN RARR TG k48
MR T  REERBEIFRBER
Bl XV ED 2 35 #B 1 S 1A AN 1 /] B
BoEERIAR

Percentage
Long position  of the issued
in ordinary share capital

Name of shareholder Capacity/Nature of Interest shares held (approximately)

FREER ERITRA

BRR#E 5/ EEHE 2R ERalsqt: )
(Note 1)
(Ht#1)

Zheng Jian Jiang (Note 2) Interest in a controlled corporation 219,950,000 58.66%

BET (f7:72) RELZEES

Ze Hui Limited (Note 2) Interest in a controlled corporation 219,950,000 58.66%

EEBRAR(ME2) XEEEER

Huiri Limited (Note 2) Beneficial owner 219,950,000 58.66%

EREREBRAR (22 EmEBA

He Yi Ju (Note 3) Interest of spouse 219,950,000 58.66%

MER(HF3) BB s

Xu Xingen Beneficial owner 32,400,000 8.64%

RER EXEBA

Chen Yongan Beneficial owner 21,600,000 5.76%

ok & EHEA
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Notes:

1. On the basis of 374,984,000 shares of the
Company in issue as at 30 September 2020.

2. Huiri Limited, a company incorporated in the
British Virgin Islands with limited liability, is
owned as to 90% by Ze Hui Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jian Jiang) and 10% by Ze Hong Limited (which
is in turn wholly and beneficially owned by Mr.
Zheng Jiang, a current executive Director and
the chairman of the Board). By virtue of the SFO,
Mr. Zheng Jian Jiang and Ze Hui Limited were
taken to be interested in the same number of
shares of the Company in which Huiri Limited
was interested.

3. Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken
to be interested in the same number of shares
in which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other person
had any interests or short positions in the
shares or underlying shares of the Company
which had been disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant
to section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on
3 January 2014 which shall be valid and
effective for a period of 10 years from that
date, subject to early termination by the
Company in a general meeting or by the
Board. The purpose of the Share Option
Scheme is to provide incentives to Eligible
Participants (as defined below) and is
established to recognise and acknowledge
the contributions the Eligible Participants have

Byt -

1. ERARBR=ZZEZZTFNA=FTHE
%% 17374,984,000% A& 15 °

2. ERZEBRAERATAA—MRNEBEX
HEEMKIMERAR  AEEA
BAR(HBERILEELEERHES)
RERBERAD(HEEHTEERE
EEEIRBILELEEREL) DA
BEHO%RRI0%ERD - RIBFFHFRAE
1B MET ek MIZEAR QA K
BARNERERARAREAERZMN
HEEBBARRFBR DTS ER

3. MBERHZLRHBETRENER - R
BREFRBMEGN  AERHZLHSE
RRBB TR EREZNERAA
B EE S -

BrbaES - BMEEMALTREARR
B ABERNT  EEARRRE
EHERPERIENBKFEZERL
MATRL SR - CRIBEE R B ERHIE
XVERE2 3D BIE X MARRKEZ
EARAIRE -

BREsE

ARBAR_ZF-—WE-A=AKRMAE
PergstEl ((BIRERT 8 ) - mERES
BREATH AAHARARER
REREFERFRLL - BREE
EERAAERZEE(EREL TR
HER AEERRBAERZEE
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had or may have made to the Group. Under
the Share Option Scheme, the Board may
offer to grant an option to any director or
employee, or any advisor, consultant, suppliers
or customers of the Group (the "Eligible
Participants”).

The Company’s shares (the “Shares”)
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme of the
Company at any time shall not exceed 30%
of the Shares in issue from time to time. The
maximum number of Shares available for issue
under options which may be granted under
the Share Option Scheme or other share
option scheme adopted by the Company must
not in aggregate exceed 10% of the Shares
in issue immediately following completion of
the IPO (but taking no account of any Shares
which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as
defined in the Prospectus)), being 30,000,000
Shares (the “General Scheme Limit"), subject
to refreshment of such General Scheme
Limit by shareholders’ approval in a general
meeting of the Company. The General
Scheme Limit so refreshed must not exceed
10% of the Shares in issue as at the date of
such shareholders’ approval. The Company
may also seek shareholders’ approval for grant
of share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date
of grant unless approved by the shareholders
of the Company in general meeting.

HAREECIEHKARERIELZER °
REBERENSE EFgURAKE
EREEHEE  HEMBEMR - & H
BR - HERRER ((fEKRSHEE])
B ERE -

RIEBRETE R ARG EAEE
RETEIR B REFITEZABRT
FRERIEETHFERA TEITZARA
o (’RB) EETABERERTEER
TH BT H30% - 1B 1% B8 A% #E =1
Bk AN R R4 2 b B A A 5T 8l AT
R B Em AT BT R G 8
HEe TSR RAEEE R A AREES
RECETRMDEBEE10% (ETEE
BELERE(TERBRER)ETE
A B BC B s AT 2 A M AR (D) 0 AT
30,000,000% f 1 ([— MR ETEIBREE ) -
WESBRERRRABRREASHESE
FHEB—MRTERERR - A EFH
B—RETEIRBBISBEEAREL
EE BB IEITIRGD Z210% ° ANA T IRA]
SRB R ENRHBB —RTER
B BERE - BRIEEADRBRERE
BAGHE - TE - REMI12ME A
M RIEEREFESNAEKR2EE
BHZBRIEETHFERE TR
BAzBRORETESRBRERRHBEH
BEITRMHEBE1% -
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The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange's daily
quotation sheet on the date of grant, which
must be a trading day; (i) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2020,
no option was granted by the Company under
the Share Option Scheme.

As at 1 April 2020 and throughout the six
months ended 30 September 2020, there was
no option outstanding under the Share Option
Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 7.28% of the
issued share capital of the Company are
available for grant under the Share Option
Scheme.

R IR BB R AT IR L 2R E Y
BIENRABEEARESTSET  H
TRIRTI&ERE  (\WELEH(E
HAR/RRSZH) BXMEARETIR
P 3R 2 B o W M8 ¢ (i) B IR H A
AMAEZXZBEABXMERRES R
P ¥R 2 B 29 W M8 ¢ R (i) B D
HE -

REMBRER  ARABARARQF
SXMIBTERERBRIEZRE - B
P 1 A] 4% 1 AR AT B 2 15 B0 B AR
BRERHITEEZWNERREZARE
st EFEmAT R BER TR o BB AHE
ZUIEHMHmEEE2RNBET  #
BRETSBEARLR TF17E -

BE_T_TFAA=TRHLEREAH
AN EAR R BB RS B R L BB
1 o

RIE-_TZFMA—BRHEE-ZT-Z
FAA=ZFTHIEANEAR - EREE
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USE OF NET PROCEEDS

The net proceeds from the initial public
offering of the shares in the Company
(the "IPO") amounted to approximately
HK$105.6 million, all had been utilised as at
30 September 2020.

As disclosed in the Company’s interim report
for the six months ended 30 September
2019, the wunutilised net proceeds as
at 30 September 2019 amounted to
approximately HK$7.5 million (the “Unutilised
Net Proceeds”), which has been designated
for the research of business expansion,
including but not limited to clubbing business
and property management business, while
all of the remaining net proceeds from the
IPO had been utilised in accordance with
the revised allocation plan as set out in
the announcement of the Company dated
22 June 2017.

FERETEAR

RKEARRB RO E R AHEES([BX
AHEBE] NS FIBEFELYA105.6
BEEBT RZE-—ZTENA=1+H"
E2HEH -

BIMARTEHE-Z—HLFLA=TH
EREANFHBREMTEE R
—“NENAZTENERABHEER
BHFE(EKRBAFRBSREFEDY
BISEBABIT  EEARESHEEM
RBEETEREMEBERMEER
7)) Ma X AMEEMERIEFE
Ml EREARRBHE - —
tFERAT-BHNRAEHE Z&IE
RO B ETE FUAEA -
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As disclosed in the announcement of
the Company dated 31 March 2020 (the
“Announcement”), the Board had further
changed the use of the Unutilised Net
Proceeds, such that they may also be used
for general corporate purposes, in addition
to supporting research on business expansion
when suitable opportunities arise. As at
30 September 2020, all of the Unutilised
Net Proceeds had been utilised as follows in
accordance with the revised allocation plan as
set out in the Announcement:

Designated amount
of net proceeds
under the revised
allocation plan

as set out in the

Use of proceeds FERERR Announcement
REAERR
ZBBISETE
ARABRERE
BRzEELH
HKS million
BEAT
Research of business expansion EBREHZE -
including but not limited BEETRR
to clubbing business and eMEBRNE
property management EREBR-K
business, and general AR
corporate purposes 107

BOARARBPAE S -_TF=-A=
+—EMAE(AEDEE 25
HEABAMSRBFENAREE
ET&  MtBRREER®TEIRE
AR EEBMENEIN  ZE5HE
heRE—RAABR BHE_T—
TENA=Z+H FiBEEERSAME
REFHEEORBELAEMHEZLEIT D
Bzt ERATRE A :

Amount of net proceeds utilised

BBRNAEREFE

Amount of

During the six net proceeds

As at  months ended As at unutilised as at

1 April 30 September 30 September 30 Septemb
2020 2020 2020 2020
Bz i S 3:2
i g 33 AAZ+H
ZE-2E AA=tHN R-B-2f HREA
NE-8 ~ER hAZtE  FERERE
HK$ million HK$ million HK$ million HK$ million
BEAT BBAT BEAT BBAT
8.8 19 10.7 -

The net proceeds from the placing of new
shares of the Company were approximately
HK$54.1 million, which had been used in the
manner as disclosed in the announcement
of the Company dated 10 July 2017. As at
30 September 2020, the Group had utilised
all HK$54.1 million of such net proceeds for
working capital and acquisition of Mini Club.

26

RARREH B OO ERBFELY
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the "CG Code"”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company had
complied with the CG Code during the six
months ended 30 September 2020.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2020, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the “Audit Committee”) are to
review and supervise the financial reporting
process and internal control procedures of the
Company. The Audit Committee had reviewed
the accounting principles and practices
adopted by the Group and discussed financial
reporting matters concerning the unaudited
consolidated results of the Group for the six
months ended 30 September 2020.

A}
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CHANGE IN INFORMATION OF
THE DIRECTORS

There is no information regarding the
Directors which is required to be disclosed in
this interim report pursuant to Rule 13.51B of
the Listing Rules.

By order of the Board

Mr. Zheng Jiang
Chairman

Hong Kong, 30 November 2020
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Independent Review Report

BUYERRE

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 31 to 64 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
as of 30 September 2020 and the related
consolidated statement of profit or loss,
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation
and presentation of the interim financial
report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

BRRHGEBERARARNESEN
ERAHE
(REEFSEMAKIAE IR LA

55

BAEERIHREINEARN T H
MHHRE  WPHUBRERERER
HEBRERERARNBE_ZE_ZFN
A=THENEABRARR KRB EZZ
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HeaBRkHEMEIEKRE  Ga®
aEPRLEAGRARSRERRLE
BT - BBBMARXZMARDAE
HFEMBRBNBRE  EHRBMEET
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MHmEELAER  LIRBEME)
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible
for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in
an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2020 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

30 November 2020
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Consolidated Statement of Profit or Loss

meEERK

For the six months ended 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
BE_Z-ZFAA=FTRLEREA — REERABITRT)

Six months ended 30 September
BEANAZTBLEAREA

2020 2019
—ECER “E-NE
Note $'000 $'000
k=3 FER TEL
Revenue i & 3 137,215 173,757
Other revenue Hit iz 4 9,526 11,589
Other net (loss)/income HEi (R, WaEFE 5 (3,148) 6,851
Cost of inventories sold BEFERAK (2,538) (8,309)
Property cleaning expenses WEEZR Y (25,836) (22,728)
Staff costs BIHA é(b) (61,572) (80,954)
Depreciation and amortisation 7 & & # 8 6(d) (12,051) (10,755)
Property rentals and related ¥ ¥ M % &i8# R
expenses (1,855) (7,513)
Impairment losses on goodwill 72 5 & &8 10 (7,261) -
Impairment losses on property, #%  BERZEZ
plant and equipment REEE 9(b) (1,500) —
Advertising and marketing BEREHAX
expenses (850) (3,058)
Utilities expenses KEE (6,441) (7,525)
Repair and maintenance BEREERS
expenses (8,263) (7,561)
Other operating expenses HEpEEms (14,154) (17,034)
Profit from operations REELRA 1,272 26,760
Finance costs BERA 6(a) (1,238) (1,587)
Profit before taxation B %% A1 % A 6 34 25,179
Income tax k=2 7 (7,063) (6,754)
(Loss)/profit for the period iR (E#E) & (7,029) 18,425
(Loss)/earnings per share ER(ER)/BA 8
Basic and diluted HEANEE (1.9) centsfll 49 centsil

SE3BE 64 E Y [T TE 8 A AN AP HA B 75

HH— 25 -

The notes on pages 38 to 64 form part of this
interim financial report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBEERkAMEEIER

For the six months ended 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
BE_Z-ZFAA=FTRHLEREA — REERABILTERT)

Six months ended 30 September

BENAZ=THLEAER

2020 2019
—E-EF —E-NF
$'000 $'000
FET FAT
(Loss)/profit for the period MK (E#E), &R (7,029) 18,425
Other comprehensive HAHt2EKE
income for the period
Item that may be reclassified A 7% A] 55 % %7 57 28
subsequently to profit or EEmoHEE -
loss:
Exchange difference on BE M E R B
translation of the financial WK ZIEHERE
statements of subsidiaries (BB B2E)
(nil tax effect) 7,554 (13,908)
Total comprehensive HRA2EW®EHE
income for the period 525 4,517

The notes on pages 38 to 64 form part of this

interim financial report.

SE3BE6AE M BT T M8 B A B B 75 3R

EH— 25 -
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Consolidated Statement of Financial Position

e B RS AR 2R

At 30 September 2020 — unaudited (Expressed in Hong Kong dollars)

RIZEZEFAA=TH — REERULETETR)

At At
30 September 31 March
2020 2020
R-B-ZfF R-ZE_ZF
AA=1H ZA=+-8
Note $'000 $'000
Wit TAT FEL
Non-current assets kRBEE
Property, plant and mME - WER
equipment F 9 8,342 17,824
Intangible assets mIEE 10 48,662 50,261
Goodwill EES 10 55,389 60,432
Deferred tax assets BELERIBE E 2,307 2,097
114,700 130,614
Current assets REBEE
Inventories FE 747 927
Trade and other receivables & 5 K H {th & Ui
1A 11 100,726 92,332
Current tax recoverable A] Y =] B HR AR 3R 3,265 —
Restricted bank deposits SREEITER 12 2,878 2,586
Cash at bank and in hand $R{TFEH &
FERSE 190,689 206,735
298,305 302,580
Current liabilities RBAE
Trade and other payables & 5 & H b & {5
HIE 13 117,484 100,687
Contract liabilities afaE 14 47,897 45,349
Amount due to the JE - #258 A% A% 3R
controlling shareholder RIE 3,459 2,435
Lease liabilities HE&E 12,557 21,054
Current tax payable FE < BN HR £ 18 6,393 8,239
187,790 177,764
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Consolidated Statement of Financial Position

RE RSN 3R

At 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
RZZEZZFNA=TH — REEZUUBTETR)

At At
30 September 31 March
2020 2020

R-ZEZEH RZZE_THF
AA=1+AH =A=+—H

Note $'000 $'000
ki3 TART FEL
Net current assets REBEEFE 110,515 124,816
Total assets less current EEZERRE
liabilities a& 225,215 255,430
Non-current liabilities kRBEE
Loan from the controlling R B &% &
shareholder = 15 81,846 109,165
Lease liabilities HES®R 303 1,075
Deferred tax liabilities BB IEEE 14,167 16,816
96,316 127,056
NET ASSETS EEFE 128,899 128,374
CAPITAL AND RESERVES B AN & 16
Share capital [N 3,750 3,750
Reserves 1 125,149 124,624
TOTAL EQUITY DA 128,899 128,374

The notes on pages 38 to 64 form part of this 25382648 & M} 7% 18 A 4 o HA 87 7% 3R
interim financial report. LH—EH o
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Consolidated Statement of Changes in Equity
MERABER

For the six months ended 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
BE_Z-ZFAA=FTRHLEREA — REBERUABILERT)

Share Share  Capital Exchange Statutory Accumulated Total
capital premium reserve  reserve  reserve losses equity
BRE BROEE Riffc EXRE LERE ZitER REAH
$'000 $'000 $'000 $'000 $'000 $'000 $'000
FET Thr TEx Thx TER TER FET
Balance at 1 April 2019 R-B-NERA-AZEH 375 177,000 2,500 (1,390) 2,213 (53,825) 130,248
Changes in equity for BE-B-hAEAASTHAL
the six months ended AEAZEREE:
30 September 2019:
Profit for the period Eiabayil - - - — — 18,425 18,425
Other comprehensive income EREYES D¢
for the period — — — (13,908) — — (13,908)
Total comprehensive income HReERRLEE
for the period — — — (13,908) — 18,425 4517
Transferred to statutory reserve ERERTHE — — — — 2,767 (2,767) —
Balance at 30 September 2019 R=-F-AFAA=tAZEH 3,750 177,000 2,500 (15,298) 4980 (38,167) 134,765
Balance at 1 April 2020 R-ZB-BFEMA-Az&H 3,750 177,000 2,500 (16,477) 7,276 (45,675) 128,374
Changes in equity for HE-B-BFAASTHL
the six months ended AEAZERED:
30 September 2020:
Loss for the period BRBE - - - - - (7,029) (7,029)
Other comprehensive income HNER2ENE
for the period — — — 7,554 — — 7,554
Total comprehensive income HReERREE
for the period — — — 7,554 — (7,029) 525
Transferred to statutory reserve HERZEATERE - - — — 2132 (2132) -
Balance at 30 September 2020 R=Z-BEAA=tAZ&H 3750 177000 2,500 (8,923) 9,408 (54,836) 128,899

The notes on pages 38 to 64 form part of this

interim financial report.

EH— 5 o
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Condensed Consolidated Cash Flow Statement

FRAGERERER

For the six months ended 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
BE_Z-ZFAA=FTRHLEREA — REBRHAABLTERT)

Six months ended 30 September
BEAA=+HLAMEA

2020 2019
—B-EHF —hEF
$'000 $'000
FHET FET
Operating activities KETEH
Cash generated from KEEANES
operations 28,066 20,560
The People’s Republic of EXRNZHEAR
China (the “PRC") HME ([ ED)
income tax paid ﬁﬁ i) (9,219) (6,996)
PRC withholding tax paid B XfF 2B FENF (6,531) —
Net cash generated from K& FEHELEMN
operating activities RE&FH 12,316 13,564
Investing activities REED
Payment for the purchase HEW X - BE &
of property, plant and F A E R IE
equipment (383) (505)
Net cash inflow from HE—fMEARZ
disposal of a subsidiary RemAFH — 5,000
Net cash outflow for W HE B BB A |l 2
acquisition of subsidiaries IR & 7 H/F & - (6,335)
Proceeds from sale of HEWE BER
property, plant and =& P iS ROA
equipment — 428
Other cash flows arising from & & & & E £ &)
investing activities EmREeRE 2,055 3,235
Net cash generated from REFEELEN
investing activities HEeFH 1,672 1,823
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Condensed Consolidated Cash Flow Statement

FHRGERERER

For the six months ended 30 September 2020 — unaudited (Expressed in Hong Kong dollars)
BE_Z-ZFAA=FTRHLEREA — REBHARBLTERT)

Six months ended 30 September
BEAA=+HLAKMEA

2020 2019
—B-EH —E-NF
$'000 $'000
FET FET
Financing activities & EE
Repayment of loan from the BRI EE R
controlling shareholder (31,248) —
Capital element of lease ENESEHEESH
rentals paid e 2o (6,852) (3,664)
Interest element of lease B HEEH &K
rentals paid FEEE S (214) (453)
Net cash used in financing B % 5& 8 FT F 9
activities REFE (38,314) 4,117)
Net (decrease)/increase RERBELEEY
in cash and cash OGR4,/ 48 tn 7% 58
equivalents (24,326) 11,270
Cash and cash equivalents i 1B & RES S
at beginning of the BY
period 206,735 194,855
Effect of foreign exchange \EEZB# B &
rate changes 8,280 (10,272)
Cash and cash equivalents iIXBEREEE
at end of the period L=R) 190,689 195,853

The notes on pages 38 to 64 form part of this  $38E 648 B9 MY 5 17 Ak A8 1 5 87 7% =R
interim financial report. EW—FD -
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Notes to the Unaudited Interim Financial Report

REEF T P 5 B S R S B R

(Expressed in Hong

(BRIFEAEH  BRHABTERTR)

1

38

BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings
Limited (the “"Company”) was
incorporated in the Cayman
Islands on 14 January 2013 as
an exempted company with
limited liability under the
Companies Law (2013 Revision)
(as consolidated and revised)
of the Cayman Islands. The
Company and its subsidiaries
(hereinafter collectively referred
to as the "Group”) are principally
engaged in operation of clubbing
business and restaurant and bar
outlets, and provision of property
management services.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants ("“HKICPA").
It was authorised for issue on 30
November 2020.

Kong dollars unless otherwise indicated)

o B

(a)

(b)

—REHR

B fTERZERAR QA
([RARDHR T =%
—ATHBERERAEHS
NEVE(ZE—=FEFTR)
(REAaRE EFRSE
SEMA A —FHERHR
BRAR « ARE K EMH
EPNCIEEEIRS 3 IS
BRELLZEMEBLE
B ROEERI A RAR Y
XEERS -

eREH

TRV BERECERE
BHALHHARATFE
FEmMRAE BB EG
X BEBRESSEM
2E((BEAETHLE])
EHHEBSSTER(E
BEFEAEMFE AL
HBEREMBE - ZPH
R ERN_E_EF+
—A=t+HERER -
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Notes to the Unaudited Interim Financial Report

RAEF T P A B S R B R

(Expressed in Hong

(RIFEAEH  BRHABTETR)

1 BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2020, except for the accounting
policy changes that are
expected to be reflected in the
consolidated financial statements
for the financial year ending
31 March 2021. Details of any
changes in accounting policies are
set out in note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses
on a year to date basis. Actual
results may differ from these
estimates.

Kong dollars unless otherwise indicated)

mEEE(E)

(b)

ERBHE)

ZT Y BREEREE
E-T-FE=[=+-—
BT BRFEZGAME
MR TR AR S 5T
REE  EEEREZC
T-—F=ZA=+—HIE
FBEEZEEVBEHRE
[z BR HY & 5T BUSE & B Bk
SN REEEHBEMEM
FEEBEAH 2 -

T B REORENTE
BB EAE3MN - B
KEREBRBEZKERAZ
EEFLEERRERR
BERABE WARIH
B2 3R R e HI BT - fhE
EER®& -BERGERTRER
RN ZEMET -
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Notes to the Unaudited Interim Financial Report

REEF T P 5 B S R S B R

(Expressed in Hong

(BRIFEZBEH  BRBHAEBTERT)

1 BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report
contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial
year ended 31 March 2020. The
condensed consolidated interim
financial statements and notes
thereon do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by
the HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 29
and 30.

Kong dollars unless otherwise indicated)

mEEE(E)

(b)

a8

L
&
SN
i
~

AT BHRE RS EA
BAVBERERNEEHIRD
REUENT - WaeEy
THRAEEEEE=-_Z=
TEZ/=+—HILH®
FEZEAVBHREAK
BB IS AR O MR IR P IR
NESHMEEEANEE
ERSH7E - SREA
FHIB SRR B BT
YT BEREESVER
LHA((BEBMBEREE
Al D RBEE MG IERERAT
HHEIHER -

N R OHA B RS R R
O MECKESH SR
EBRBEESETA
gRh 2B SEMETE
B ZE241058 A2 1 8 7 1%
Z(ET 77 89 70 B BT 75 B
FEHETER EF5H T
M ERREESNE
EBREHNE29K30
B o
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Notes to the Unaudited Interim Financial Report

RAEF T P A B S R B R

(Expressed in Hong

(RIFEAEH  BRHABTETR)

2 CHANGES IN ACCOUNTING

POLICIES

The Group has applied the Amendment
to HKFRS 16, Covid-19-Related Rent
Concessions, issued by the HKICPA
to the interim financial report for the
current accounting period.

Other than the Amendment to HKFRS
16, the Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period. Impact of the adoption of the
amended HKFRS 16 is discussed below:

Amendment to HKFRS 16, Covid-
19-Related Rent Concessions

The amendment provides a practical
expedient that allows a lessee to
by-pass the need to evaluate whether
certain qualifying rent concessions
occurring as a direct consequence
of the COVID-19 pandemic
("COVID-19-related rent concessions”)
are lease modifications and, instead,
account for those rent concessions as if
they were not lease modifications.

2

Kong dollars unless otherwise indicated)

B RREH

n_l‘_

Rk

AEECERABE SRS
FrammE S BRELEDSE
165k (& 5] AN) COVID-1944 £5 #
TERNAET N FEGB
s e

BEBMBREENF16HK 2
FION  AEE I EERBEMRA
SETHIR MR AR Z FHER K
TE -RMABTEMBHREER
BB R) 2 FEWMT

ERVBRELERE165E (1
FT ) » COVID-1946 B # £

FZIETARE—BAITET S
EoOEHABAEETEEE
BEERTEEBEENGER
HeEE(COVID19HEBEE
BEDEAABEET  Hk
AEABEBONZSEHSER
WIFBEETHEEAREE -
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Notes to the Unaudited Interim Financial Report

REBFTPHYHFHREM T

(Expressed in Hong

Kong dollars unless otherwise indicated)

(BRFEREER BABHUBTERR)

42

CHANGES IN ACCOUNTING
POLICIES (Continued)

Amendment to HKFRS 16, Covid-
19-Related Rent Concessions
(Continued)

The Group has elected to early adopt
the amendments and applies the
practical expedient to all qualifying
COVID-19-related rent concessions
granted to the Group during the
interim reporting period. Consequently,
rent concessions received have been
recognised in profit or loss in the period
in which the event or condition that
triggers those payments occurred (see
note 9(a)). There is no impact on the
opening balance of equity at 1 April
2020.

2

ERBEEE(E)

ERAMHREELFE165; (18
sTAR) » COVID-1945 B5 # &
EE(E)

AEEBRBEBERFRMNZER
A WA AR S H A ph AR SR
FrEBHTA A &% COVID-19
RS ESERBATERES
& o AL - FTESHNHEESERD
R E S R B IE R
EEWER  RNIERRANNLAESN
ASHEERATUER(RHE
%) s R=ZZE-_ZEFMA—HK
HUESEBRITEIIFE -
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Notes to the Unaudited Interim Financial Report

RAEF T P A B S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(RIFEAEH  BRHABTETR)

REVENUE AND SEGMENT
REPORTING

The principal activities of the Group are
the operation of clubbing business and
restaurant and bar outlets, and provision
of property management services.
Revenue represents the amount
received or receivable from the sale
of food and beverages and tobacco
products, revenue from other club
operations (including entrance fees,
cloakroom fees and event rental
income), sponsorship income and
income arising from provision of
property management services.

The Group manages its businesses
by divisions, which are organised by
business line and geography. In a
manner consistent with the way in which
information is reported internally to the
most senior executives of the Group
for the purposes of resource allocation
and performance assessment, the
Group has identified two reportable
segments. No operating segments have
been aggregated to form the following
reportable segments.

3

ok

W@mK o ERE

B

AEBEZTBEBREMER
BRENOBEPIEE A R EMH
WEEE R -

WEHEHERD HKMREE
EmOC B ERHRIE - HthE
rgels (BHERASE - KB
MEBEREEHESEA) BB
B AR HYEEERSE
EIRC: AN

AEBEBTRADHERRLE
o AEBRIMIEGEER S -
BERAOAEEZRSTRAER
BRDEARKRIRFAMET
MAMEMREN AR &
SECHERMBEATRE D - B
BAOEEDMABKATA

HBEDHE -
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Notes to the Unaudited Interim Financial Report

REEF T P 5 B S R S B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIFEAEH  BRHABTERTR)

3 REVENUE AND SEGMENT 3 WBERDBHRE(E)

REPORTING (Continued)

(a) Disaggregation of revenue (a) DHFW=
Disaggregation of revenue from BRBGLREFPHIBAE
contracts with customers by ElrmREEPEH I
service lines and geographical ADFAT

location of customers is as
follows:

Six months ended
30 September
BEZAA=1tRHLAEA

2020 2019
—E-8H —ZT-hF
$'000 $'000
FTERT TET
Revenue from contracts & & § 1 RE %R
with customers F15EEER
within the scope REEFEHNZ
of HKFRS 15 KA
Revenue from club and @R ERELEE
restaurant operations W
— Hong Kong — &BF 8,804 36,594
Revenue from property #EEBEEHL
management contracts W&
— the PRC — 128,411 137,163
137,215 173,757

44 AUX International Holdings Limited B 7= 5B B2 R ER AT



Notes to the Unaudited Interim Financial Report

REBFTPHY R EM

(Expressed in Hong

(RIFEAEH  BRHABTETR)

3

REVENUE AND SEGMENT
REPORTING (Continued)

(a)

Disaggregation of revenue
(Continued)

The Group's customer base is
diversified and includes only one
customer (six months ended 30
September 2019: nil) with whom
transactions have exceeded
10% of the Group's revenue.
During the six months ended 30
September 2020, revenue from
property management contracts
derived from this customer,
including revenue from entities
which are known to the Group
to be under common control
with this customer, amounted to
approximately $19 million.

Kong dollars unless otherwise indicated)

3 WERIBES(E)

(a) ZHFWEE)

AEBNEFPESZ T
EE—BBEPETHRS
EAREBEW AB10% (B =
—E-AFHAA=FTHL
NEAE) - REEZT
—EFENA=FTHIEAE
AEIM  REHEZERP
AIVHMEETRANELE
R A (B IR AL EFT A
HpEEZEREHNE
BB A)HNAI9EETT ©
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Notes to the Unaudited Interim Financial Report

REEE B

(Expressed in Hong

Bt %55 3 5 BfY R

(BRIFEAEH  BRHABTERTR)

3

46

Kong dollars unless otherwise indicated)

REVENUE AND SEGMENT 3 KBERIBHE(E)

REPORTING (Continued)

(b) Information about profit or (b) EEEFNDERE BE
loss, assets and liabilities kREaBzEHR
Information regarding the Eﬁ%ii_:’_jijlﬂ—
Group's reportable segments THRIEARNEAZERS
as provided to the most senior ’““Bi‘%iﬁﬁﬁmzﬁﬁl
executives of the Group for the E=RTHRABRHBEAEBAR
purposes of resource allocation SEARESH AR
and assessment of segment R
performance for the six months
ended 30 September 2020 is set
out below.

Lifestyle entertail Property g
— Hong Kong — the PRC Total
EERE—FR NEEE — 78 @zt
2020 2019 2020 2019 2020 2019
C¥C¥FE “R-NE CRC¥FE “E-NF CRC¥F —RNF
$'000 $/000 $'000 $000 $'000 $000
FET Thr FEx TET FiEx T
For the six months ended HZAA=1AH
30 September ER{EA
Revenue from external RENBEPR
customers and reportable AREHBL
segment revenue Y 8,804 3659 128,411 137063 137215 173757
Reportable segment THESB
(loss)/profit (5887 (5.655) (3489) 25216 2,377 19,561 22,888
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Notes to the Unaudited Interim Financial Report

RAEF T P A B S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(RIFEAEH  BRHABTETR)

3 REVENUE AND SEGMENT 3 WRERDIHE(E)
REPORTING (Continued)

(b) Information about profit or (b) BRHEFZEE - -EE
loss, assets and liabilities REBEZER(E)
(Continued)

At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020
R-R-RE R-F-FF R-B-SFE N-F-FF R-S-RF N-Z-EF
AB=+R =ZA=t+-H AB=+A =ZfA=1-H AB=+A ZA=1-H
$'000 $'000 $'000 $'000 $'000 $'000
FEn FEL TR FHEL FERL FEL
Reportable segment AHKEHHEE
assets 15,602 31,805 374,447 395,616 390,049 427421
Reportable segment %% 5 H A&
liabilities 19,277 136,577 175914 164,644

The measure used for reporting
segment profit/(loss) is
"adjusted EBITDA” i.e. "adjusted
earnings before interest, taxes,
depreciation and amortisation”,
where “interest” is regarded
as including investment income
and foreign exchange gain/
(loss) and “depreciation” and
"amortisation” are regarded
as including impairment losses
and gain/(loss) on disposals
recognised on non-financial
assets. To arrive at adjusted
EBITDA the Group's earnings are
further adjusted for government
grants, rent concessions received
from landlords and items not
specifically attributed to individual
segments, such as directors’ and
auditors’ remuneration of head
office and other head office or
corporate administration costs.

BRA®REDHERN
(BN AEEAIKEHAE
EBITDA] + BNT#0 B F &
HE -WwEkBEHEZ
CEBRR] EPRFIE]
BIEHRER A K E KK
= (B8) LA R E]
F#EE I BEEIES R
CEFBRNRERSISE
MHEBEEE 2WE S
(BE) - AERKRAE
EBITDA * AN&EE 2 &R TS
BRI/  BEELT
WS EEARY KIEF
BRER P zEEER
HE—SHAE NBHESE
Rz SR 2 B & DA R EH A
IRk N A ITIRBE X o
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Notes to the Unaudited Interim Financial Report

REEF T P 5 B S R S B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIFEAEH  BRHABTERTR)

3 REVENUE AND SEGMENT 3 WBERDBHRE(E)
REPORTING (Continued)

(c) Reconciliations of reportable () TAHELIWEFBER
segment profit or loss ZH IR

Six months ended
30 September
BEAA=tHLXER

48

2020 2019
—EZZF  _ZNHF
$'000 $'000
FExT FHBT
Reportable segment profit R B 7 & & Hh &
derived from the Group's &P HAIHRE
external customers 7 80 A 19,561 22,888
Other revenue Hp gz 9,526 11,589
Other net (loss)/income Hib (B1E),/ WA
TR (3,148) 6,851
Depreciation and FEREH
amortisation (12,051) (10,755)
Finance costs & AR (1,238) (1,581)
Impairment losses on EEREEE
goodwill (7,261) —
Impairment losses on M- BER&E
property, plant and ZREEE
equipment (1,500) —
Unallocated head office KA BIR
and corporate expenses TERY (3,855) (3,813)
Consolidated profit before B Fi i 47 A )i 7l
taxation 34 25,179
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Notes to the Unaudited Interim Financial Report

RAEF T P A B S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(RIFEAEH  BRHABTETR)

4 OTHER REVENUE 4 Hftlz=

Six months ended
30 September
BERA=+HLEAXMEAR

2020 2019
—EZEF —ET-NF
$'000 $'000
FHET FET
Bank interest income RITH BB A 2,055 3,235
Rent concessions received BEWREHHESESR 2,417 —
Government grants (Note) B # B) (A7 %) 4,132 1,771
Gain on disposal of a HE—FRNEARZ
subsidiary U &= — 5,000
Others Ei 922 1,583
9,526 11,589
Note: Government grants mainly represent Hat: BB E B F T BT
unconditional discretionary financial HRR o EIR G IEM S
support from local municipal government X e
authorities.

5 OTHER NET (LOSS)/INCOME 5 H1f(F#E) WASLEE

Six months ended
30 September
BZhAA=1tHLAEA

2020 2019
—B-BF ZTNF
$'000 $'000
THET T#ETT
(Loss)/gain on disposal HEME BE
of property, plant and R (g8
equipment U & (58) 72
Net foreign exchange [E X (&18)/
(loss)/gain I 2% )5 58 (3,090) 6,779
(3,148) 6,851
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Notes to the Unaudited Interim Financial Report

REEE B

(Expressed in Hong

Bt %55 3 5 BfY R

Kong dollars unless otherwise indicated)

(BRIFEAEH  BRHABTERTR)

6 PROFIT BEFORE TAXATION 6 BRBiAER
Profit before taxation is arrived at after Br B AT & A A& N BR T 51 B I8 1%
charging: EC
Six months ended
30 September
HEhA=1+HIEAEA
2020 2019
ZECZEF —NE
$'000 $'000
FER FAETL
(a) Finance costs (a) BE KA
Interest on loan from the REEBRBRERZ
controlling shareholder 2 1,024 1,128
Interest on lease liabilities HES \1 ZFIE 214 453
1,238 1,581
(b) Staff costs (including (b) EIMA
directors’ remuneration) (BREESHFH)
Contributions to defined RE MR KT E
contribution retirement plan it 4,876 11,424
Salaries, wages and e IBKREM
other benefits 1& 7 56,696 69,530
61,572 80,954
(c) Property rentals () MEHEE
Lease payments in respect RHEEHERNK
of short-term leases 86 5,518
(d) Other items (d) HfEE
Depreciation wE _
— owned property, plant and —EEME
equipment Ve 659 3,512
— right-of-use assets —PRAREE 7,796 3,567
Amortisation B 3,596 3,676
Impairment losses on E o RWHIERERE
trade receivables 472 895
Impairment losses on H it W IB R B E R
other receivables 538 —
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RAEF T P A B S R B R

(Expressed in Hong

(RIFEAEH  BRHABTETR)

7

Kong dollars unless otherwise indicated)

INCOME TAX 7 FBH

Six months ended
30 September
BERA=+HLEAXMEAR

2020 2019
—B-%FFf _—Th#F
$'000 $'000
FHET FET
Current tax — Hong Kong BVERF{IE — & A
Profits Tax S - (352)
Current tax — the PRC BVERFR 18 —
Corporate Income Tax PEMEH 7123 8,090
Current tax — PRC BVEARE 18 —
withholding tax on s B A TR B
dividend income 3,266 —
Deferred taxation iR & I8 (3,326) (984)
7,063 6,754
(@ No provision for Hong Kong @ HBARTEERBNHEBEAR

Profits Tax had been made for the
six months ended 30 September
2020 and 2019, as the subsidiaries
of the Group in Hong Kong
sustained a loss for taxation
purpose.

RIEFEMRIE S BEEE
B HEHE_Z_ZEER
—E-hAFRAZ=Z+AHL
NEAW KRR EEFEEH
EH B -
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REEFT PR3 E M=

(Expressed in Hong

(BRIFEZBEH  BRBHAEBTERT)

7

52

INCOME TAX (Continued)

(b)

According to the PRC Corporate
Income Tax Law, the PRC's
statutory income tax rate is 25%.

Among the branches of Ningbo
AUX Property Management
Services Co., Ltd (“"Ningbo
AUX"), a subsidiary in the PRC,
the Chengdu Branch was entitled
to a preferential tax rate of 15%
under the Corporate Income
Tax Preference Policies for the
Western Development in the
previous vyears. The directors
are of the view that it is highly
probable that the Chengdu
Branch will continue to be entitled
to the same preferential tax rate.
Accordingly, 15% is adopted
in estimating the tax provision
for the six months ended 30
September 2020.

Dividends payable by subsidiaries
of the Group in the PRC are
subject to a 5% withholding tax.

Pursuant to the rules and
regulations of the Cayman Islands
and the British Virgin Islands,
subsidiaries of the Group are not
subject to any income tax in these
jurisdictions.

7

Kong dollars unless otherwise indicated)

Fris#i(&)

(b)

REBEPEEEMEHL
TEEEMSRRER
25% °

MEFRTTYWERSES
RAF([EHERRE] RN
REM—RMEBRAE)Z
DAEFR - KED RRE
FRIEFABAFAZED
FIEEERREEZS
15%MEEHE - FER
BEREY AERAE AR
HEZHREEERREY
HA5% KRG FE 2
—EEFNA=FHIE
NE Rz IEEAE -

AEBRHBEKERA
AL B BB R IR 5% A
BHH -

RERESBEEMNEBR
TEEHRAFOER - K
SENMHMERTBARZ
ERAREBEBMNEAME
i e
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RACH

(Expressed in Hong

Bt %55 3 5 B R

(RIFEAEH  BRHABTETR)

8

(LOSS)/EARNINGS PER
SHARE

(a)

(b)

Basic (loss)/earnings per
share

The calculation of basic (loss)/
earnings per share is based on
the (loss)/profit attributable to
ordinary equity shareholders of
the Company of $7,029,000 (six
months ended 30 September
2019: profit of $18,425,000)
and the weighted average of
374,984,000 (six months ended
30 September 2019: 374,984,000)
ordinary shares in issue during the
interim period.

Diluted (loss)/earnings per
share

The diluted (loss)/earnings per
share is the same as basic (loss)/
earnings per share as there were
no dilutive potential ordinary
shares in existence during the
six months ended 30 September
2020 and 2019.

8

Kong dollars unless otherwise indicated)

BR(ER) BF

(a)

(b)

BREAX(EE)ER

BREAN(EER),EBFT
ERAQAE B RS
B R EAE(EB) % A
7,029,000 T (B E2—F—
NFEANA=ZFTHIENEA :
Y 718,425,000 7T) &
HHMASEITERR
0 #E S 5 £1374,984,000 %
(HzE_Z—AFhA=1
B 1k /< A : 374,984,000
BOFHESE -

SRBE(ESER) BER

s (BB BfH
BRER(ER) BB
B haREE—2
EERZE-NAFAA=
TR E A 8B
BEEMRK -
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REEF T P 5 B S R S B R

(Expressed in Hong

(BRIFEAEH  BRHABTERTR)

9

54

PROPERTY, PLANT AND
EQUIPMENT

(a)

Right-of-use assets

During the six months ended
30 September 2020, the Group
received rent concessions for its
premises for club and restaurant
and bar outlets amounting
to $2,417,000 in the form of a
discount on fixed payments
during the period of severe social
distancing and travel restriction
measures introduced to contain
the spread of COVID-19.

As disclosed in note 2, the
Group has early adopted the
Amendment to HKFRS 16,
Leases, Covid-19-Related Rent
Concessions, and has applied the
practical expedient introduced
by the Amendment to all eligible
rent concessions received by the
Group during the period.

9

Kong dollars unless otherwise indicated)

ME BMERRE

(a)

EREEE

REBEEZE-_TFNA=
+HLEREAR - EAID
COVID-19% & & #& i &
BY A9 BR ZE 4k XX BB BE &
PERFIEEROER > A&
EFEBENEESHN &
B2 MOBME P A E E B A
ZENFNNERIERS
B= - 2% /2,417,000
5o

N FE2FT W EE 0 A&
EERERMNEBRUTK
iR & Bl E1e5R H &
COVID-197H 65 7 & (B8R
BETA - W E st AL @R
BB B TEAERHE
SEEEABZIEFASIA
R ITHEE 5% ©

AUX International Holdings Limited 55 S B2 AR A A



Notes to the Unaudited Interim Financial Report

A&

(Expressed in Hong

T AR 8 B 8 R B A

(RIFEAEH  BRHABTETR)

9

PROPERTY, PLANT AND
EQUIPMENT (Continued)

(b)

Impairment losses

During the six months ended 30
September 2020, the operation of
clubbing business and restaurant
and bar outlets continued to
be loss-making which indicated
the relevant property, plant
and equipment may not be
recoverable. The Group has
assessed the recoverable amount
of the relevant property, plant
and equipment. As a result,
impairment losses of $1,500,000
were recognised in profit or loss
to reduce the carrying amount
of these property, plant and
equipment to their recoverable
amounts. The estimates of
recoverable amount were based
on the value-in-use model,
in which the cash flows were
discounted using discount rates
of 11% to 13%. The discount
rates used are pre-tax and reflect
specific risks relating to the
operation of clubbing business
and restaurant and bar outlets.

9

Kong dollars unless otherwise indicated)

MK BMERREE)

(b)

AR R

HE-_Z-_ZFhhA=1+
BiE/NE AR @
A R B NOB I P9 T 4
ERENEEE  BRE
BmE BMEKKEER
/Y BR 8 A] RE A UL D -
AEBEFHEBYE -
BmMEREENT YD &
oA ERXPER
B8 &5 18.1,500,0005% 7t
NEZEDWE  BEER
HEHNEmEARIEET
Ue Bl & %8 - ] Ug B & KB A
HETTIRIBFE A EERA
HE EAMBEeRER
N% 3% ITIR LTI -
FTRAITREHARAAER
MEEESRER B
KB R P T AR B A9 4 T R

B e
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REEFT PR3 E M=

(Expressed in Hong

(BRIFEAEH  BRHABTERTR)

10

56

INTANGIBLE ASSETS AND
GOODWILL

These balances mainly arose from the
acquisitions of Ningbo AUX in May
2017 and Mini Club Hong Kong Limited
("Mini Club”) in April 2019.

The intangible asset represents
property management contracts and
customer relationships.

The goodwill is attributable to (1)
the workforce of Ningbo AUX and
the potential growth of the property
management industry in the PRC; and
(2) the benefit of expected synergies,
revenue growth and the assembled
workforce of Mini Club.

Goodwill is allocated to the Group's

10

Kong dollars unless otherwise indicated)

BREEREBE

ZEERDEITEAR-_T— L
FRRAKRBEERERMAR_-Z
—NFE AU HEMini Club Hong
Kong Limited ([Mini Club])

BERNEEEDMEXEEREANRA
BEPMBE -

EERKEMERBRHNITIER
BARFBEMETEITERNEE
R A K (Q2)TE B 5 R S e & F
=~ W AE K K Mini Club &%
BAF -

P8 i EA S B AT R R R

cash-generated units ("CGU") identified SEEBMMT:
as follows:
At At
30 September 31 March
2020 2020
R-ZBZEF RIZ_ZF
hA=+R =A=+-—H
$'000 $'000
FET FE T
Property management #)% & 12 ¥ 7%
business 55,389 53,171
Operation of restaurant 484 % B2 & f ¢
and bar outlets P — 7,261
55,389 60,432
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A&

(Expressed in Hong

FRBER  BABHUEBTERR)

(B®

10

T A A B A R Y A

INTANGIBLE ASSETS AND
GOODWILL (Continued)

During the six months ended 30
September 2020, the operation of
property management business
continued to be profit-making and
thus no impairment indicator for the
respective goodwill has been identified.

During the six months ended 30
September 2020, the operation of
restaurant and bar outlets continued
to be loss-making which indicated
the respective goodwill may not be
recoverable. Management assessed the
recoverable amount of this CGU which
is determined based on value-in-use
calculations. These calculations use
cash flow projections based on financial
budgets approved by management
covering a five-year period. Cash
flows beyond the five-year period are
extrapolated using a growth rate of 2%.
The cash flows are discounted using a
discount rate of 13%. The discount rate
used is pre-tax and reflects specific risks
relating to the operation of restaurant
and bar outlets.

Based on the results of the impairment
testing of goodwill, in the opinion of
the directors, impairment losses of
$7,261,000 were required and have been
recognised in the statement of profit
or loss during the six months ended 30
September 2020.

10

Kong dollars unless otherwise indicated)

BEERBE(E)

BE_Z-ZFAA=FTHLLRX
AR MEEBEBEEES
BEAEN  FAEmEY EH
BRE -

BE_Z_ZFAA=THIER
AR - &5 RIEEPIH XK
HEREER  BRAREEN
FREEAREEARRE - BEER
HZRTELEEMN(REFER
REEMNEE) A K E S EE
HAFE - T ERARBEEEE
B2 AFEMMIERE 2 AFR
CRE - - BBRAFHNESRE
THERBRE2NHEE - RER
BB RIBBITE - TAINH
KRBAT j’IJiBQ%AF&}@DEF'EJ
MEBDBZAEBEE

$E?Fﬁ§§)mﬁ‘ﬁﬂﬁﬂﬁ &R EF

RRBE_T-_ZFNAA=TH
JJ:/\1Iﬂ HY R {8 5 18 /37,261,000
BT ARBERPHER
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&

(Expressed in Hong

RESTDHBBRER S

(BRIFEAEH  BRHABTERTR)

1

58

TRADE AND OTHER 11
RECEIVABLES

Kong dollars unless otherwise indicated)

B 5 Kk H it B WK IR
At At
30 September 31 March
2020 2020

R-ZBE-ZF RNZZEZZTF
hB=+H =A=+—8H

$'000 $'000
TExT T
Trade receivables, net of & 5 U IE - 1k
loss allowance (Note) BERE 7 77,006 67,819
Deposits, prepayments &% * AT HIE K
and other receivables H b fE U 8 23,720 24,513
100,726 92,332

Note: At 30 September 2020, trade receivables
of the Group included amounts due
from entities controlled by Mr. Zheng
Jian Jiang, the Company’s controlling
shareholder, of $2,239,000 (31 March
2020: 4,371,000) and entities over which
Mr. Zheng Jian Jiang has significant
influence, of $3,434,000 (31 March 2020:
$4,035,000). The amount represents
property management fees receivable
arisen in the ordinary course of business.

RZZEZZTFAA=1+H &
£ H e U R IE B I A
A )R AR AR B EPER T kA 4R
il 69 F 828 §) 3 182,239,000%
T(ZE-_ZTF=ZA=1+—8:
4,371,000 7o) LA & ¥ 80 82 )T
EEABATENEENER
FXIE3,434,0008 L (=T =%
F=H=+—H8":4,035000%
o e HEABTEKBR
FEENERMEETES -
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KREETPH
(Expressed in Hong

(B®

11

FRBER  BABHUEBTERR)

TRADE AND OTHER

RECEIVABLES (Continued)

As of the end of the reporting period,
the ageing analysis of trade receivables
(which are included in trade and other
receivables), based on the date of
revenue recognition and net of loss

allowance, is as follows:

Bt %55 3 5 B R

Kong dollars unless otherwise indicated)

E5 Kk HAbEWRE
(&)

HERSHER  FABSREM

F’éuﬁz* B M & 5 e Uk 3008 i g
RUZE B A RMBREBEE

&m%w I CENE

At At
30 September 31 March
2020 2020

R-BE_TF RZZ-FTF

hABE=+B =ZA=+—H

$'000 $'000
TET FH&T
Within 1 month —EAR 31,023 29,954
Over 1 month to BA—EAE=
3 months 9,671 8,821
Over 3 months to BB EAENEA
6 months 8,818 6,249
Over 6 months to 1 year  #BM@/NEAZ—4F 15,296 11,422
Over 1 year —FE 12,198 11,373
77,006 67,819
The amount of the Group’s deposits, REBBEBPHKN —FRM D

prepayments and other receivables
expected to be recovered or recognised
as expense after more than one year
is $21,000 (31 March 2020: $4,226,000),
which mainly represents rental deposits
for storage room of the Group (31
March 2020: rental deposits
office premises and restaurant of the
Group). All of the other trade and
other receivables are expected to be
recovered or recognised as expense

within one year.

HRAMINERE  BNRAE
N E A fE IR GRIE R £ BE A 21,000
BL(ZE—ZEF=-_A=1+—H:
4,226,000 L) HXZAHR
AEBRYWEZ2HERS (=
—EF=ZA=Z+—R8: A&EEH
RENEBZHERS) A
HE 5 K H b fE W B 78 87
W—ERKEHER AR -
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REEF T P 5 B S R S B R

(Expressed in Hong

(BRIFEAEH  BRHABTERTR)

12

13

60

Kong dollars unless otherwise indicated)

RESTRICTED BANK DEPOSITS 12 ¥ R#/ETER
Restricted bank deposits represent SREBITTERERMEES
the cash collected from property EFXWHERS  (ERAEKRRAH
occupants/owners for the repair and FEZHERMREES -
maintenance fund maintained by
Ningbo AUX.
TRADE AND OTHER PAYABLES 13 E Sk HME(FKE
As of the end of the reporting period, HEREGHAR  FABESH R HAM
the ageing analysis of trade creditors ERNRIBENE S EMNFIERER
(which are included in trade and other HEAREREE AT T
payables), based on the invoice date, is
as follows:
At At
30 September 31 March
2020 2020
R-ZB-BF R_ZT_ZTF
hB=+H =ZA=+—H
$'000 $'000
FHERT FAET
Trade creditors 2 5N FIE
— within 3 months — =@AAR 13,905 12,469
— over 3 months to — HBB=—EAZE
6 months ~E A 9,374 6,269
— over 6 months to — BANEAE
1 year — 2,539 2,307
— over 1 year — 1F M+ 1,462 1,290
27,280 22,335
Deposits received from KEMEER/
property occupants/ ¥FWER S
owners 22,088 19,104
Receipts on behalf of REXARAEERF]
utilities companies g 3% 16,897 15,930
Amounts due to related & & 5 Z 1A
parties 4,217 2,137
Other payables and H b JE TR IE K
accrued charges ezt & A 47,002 41,181
117,484 100,687
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REBFTPHY R EM

(Expressed in Hong

(RIFEAEH  BRHABTETR)

13

14

15

TRADE AND OTHER PAYABLES
(Continued)

The amounts due to related parties
represent balances due to entities
controlled by Mr. Zheng Jian Jiang,
the Company’s controlling shareholder,
which are unsecured, interest-free and
repayable within one year.

CONTRACT LIABILITIES

Contract liabilities represent the
receipts in advance from customers
in respect of the club membership
schemes operated by the Group and
prepayment from owners/occupants
in respect of property management
services.

LOAN FROM THE CONTROLLING
SHAREHOLDER

The loan is unsecured, interest-bearing
at 2% per annum and repayable in
August 2022.

13

14

15

Kong dollars unless otherwise indicated)

ESRHAMENREAGE)

JRE A< BAESE 73 SRR R R MR AR A B
BB RBE TREZGNER
MR ZPAREER 28
RBER—FAEE-

BHNAE

BHABERARELENEE
&I & P YR B T8 d R R &
HROMEERBRBAEE MEFP
Y B B B S 5108 -

REERBRRER

i

TR A EIRH R E R E2%
TR —ZE- N\ AE

s

Cl

e
T

4]
o
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REBFTPHYHFHREM T

(Expressed in Hong

(BRFEREER BABHUBTERR)

16 CAPITAL, RESERVES AND

Kong dollars unless otherwise indicated)

16 BRE- - #ERKRE

DIVIDENDS
(a) Dividends payable to equity (@) FHHBEEMEZERR
shareholders attributable to B2
the interim period
The directors do not recommend EXZTEENREE=Z=
the payment of an interim TERZZE-AFAAZ
dividend for the six months ended + B8 1E 75 @ B R o H R
30 September 2020 and 2019. B
(b) Share capital (b) M
At 30 September 2020 At 31 March 2020
R=Z-ZFRA=tA H-T-TF=F=1-R
No. of No. of
shares Amount shares Amount
RABE &8 BEE] £
'000 $'000 '000 $'000
TR TEx T FEx
Authorised: BE
Ordinary shares of $0.01 each ~ FREE0OE LR L AR 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued and ~ EER  ERTRAR:
fully paid:
At 1 April 2019, 31 March 2020, R=F—-hEEA—-A-
1 April 2020 and -
30 September 2020 -
“E-ZFAAZ1A 374,984 3,750 374,984 3,750
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REBFTPHY R EM

(Expressed in Hong Kong dollars unless otherwise indicated)

(RIFEAEH  BRHABTETR)

17 MATERIAL RELATED PARTY 17 EXBEFRS

TRANSACTIONS

(a) Key management personnel (@) FEEBEEBAESEFMH
remuneration
Remuneration for key management TEEBREAENTH (B
personnel, including amounts paid BENTARRABEENR
to the Company's directors, is as H)WT
follows:

Six months ended
30 September
BEAA=+HLEAREA

2020 2019
—EZE2H —T-hF
$'000 $'000
FET FAET
Salaries and other e Kk HMEE
short-term employee  E B1E 7
benefits 3,802 7,875
Retirement scheme RAOKET &I
contributions 56 96
3,858 7,971
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REEF T P 5 B S R S B R

(Expressed in Hong

(BRIFEAEH  BRHABTERTR)

17 MATERIAL RELATED PARTY

64

TRANSACTIONS (Continued)

(b)

Transactions with other

related parties

(b)

In addition to the transactions
and balances disclosed elsewhere
in this interim report, the Group
entered into the following material
related party transactions under
the ordinary course of business

and were carried out on
commercial terms:

normal

Kong dollars unless otherwise indicated)

17 EXRBEIRZ(E)

BEHMEAELETZX
5

PR 7S Fh BB 3R 5 1) Ho At 26 5
FTiR BRI 5 M & g oh -
REBENRATEBABR
A OA— AR BT SRR 1T
INTEXREBALTRZS0
™

Six months ended
30 September
BEAA=+HLEKEAR

2020 2019
—EZEE _—ZTNF
$'000 $'000
FTERT FET
Property management I EX-BEY
services income from: WARE :
— entities controlled — BARRF
by the Company'’s R R
controlling 22 i B9
shareholder T 19,829 15,259
— entities over which — AREER
the Company'’s MR E A
controlling BE&X
shareholder TE
has significant BR
influence 13,972 13,156
33,801 28,415
Repair and maintenance B,/ &S F
expense for motor REEEE
vehicles paid/payable EIEANEEH
to an entity controlled W EEH /R E
by the Group's key e 4
management personnel  F X - 430
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