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Management Discussion and Analysis

EEENwmED M

BUSINESS REVIEW

The principal business activities of the
Company and its subsidiaries (the “"Group”)
are operation of clubbing business in Hong
Kong (the “clubbing business segment”) and
provision of property management services
in the People’s Republic of China (the “PRC")
(the "property management segment”).

Following the acquisition of Ningbo AUX
Property Management Services Co., Ltd
("Ningbo AUX Property”) during the last
financial year, the Group's performance in
the property management business has
been strong and it further enhanced the
Company'’s earning profile. With the Group's
financial performance being supported by the
property management business, the Group
has commenced renovation of Magnum Club
in January 2018 to enhance its hardware
and uplift its attractiveness to the Group's
customers. The Group's revenue and net
result achieved during the six months ended
30 September 2018 have been encouraging
and improved considerably as compared with
the six months ended 30 September 2017.

Business review — clubbing business
segment

During the period under review, the Group
owned two clubs, namely Zentral and Magnum
Club, which are characterised by their
contemporary and elegant style with a span
of over 20,000 square feet in the heart of Lan
Kwai Fong area.
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Management Discussion and Analysis

EEENWED M

The Group offers different vibrant venues
that function not only as a club, but also, has
successfully built a niche for hosting private
parties, corporate events, live entertainment,
fashion shows, filming activities and film
premiere among others.

Striving to be a leading entertainment
service and venue provider in Hong Kong,
the Group has temporary closed Magnum
Club from 14 January 2018 for renovation.
While Magnum Club is under renovation,
Zentral continues its focus on providing high-
quality service to its target customers, which
are aged between 18-45. Moreover, Zentral
continues to develop its relationship with
event organisers to forge Zentral into one of
the glamourous venues in Hong Kong.

Business review — property
management segment

As a complex property management service
provider, the Group provides complete
services to various types of properties, which
mainly focuses on residential properties
and also covers non-residential properties
such as A-class office buildings, commercial
complexes, medium to high-end residential
areas, hospitals and industrial parks.

As at 30 September 2018, Ningbo AUX
Property had 11 branches providing property
management services in 12 cities namely,
Shanghai, Ningbo, Tianjin, Nanjing, Hangzhou,
Nanchang, Changsha, Jiujiang, Jinhua,
Chengdu, Huzhou and Qingdao.

As at 30 September 2018, the Group
managed over 39 projects with a gross floor
area of approximately 4.57 million square
meters.
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Management Discussion and Analysis

EEENwmED M

FINANCIAL REVIEW

Revenue

The Group's revenue recorded approximately
HK$149.5 million for the six months ended
30 September 2018, representing an increase
of 17.4% as compared with approximately
HK$127.3 million for the six months ended
30 September 2017. The increase in revenue
was mainly due to increase in revenue from
the property management services business,
which had increased by approximately
HK$34.2 million to approximately
HK$106.8 million for the six months ended
30 September 2018 from HK$72.6 million
for the six months ended 30 September
2017. Such increase was mainly due to the
increase in number of projects and gross
floor area serviced, which outweighed the
decrease in revenue from clubbing business
segment by approximately HK$12.0 million
to HK$42.7 million for the six months ended
30 September 2018 from HK$54.7 million for
the six months ended 30 September 2017 as
Magnum Club has been temporarily closed
during the entire period under review.
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Management Discussion and Analysis

EEENWED M

Staff Costs

The staff costs comprised salaries,
wages, discretionary bonus, membership,
commission, tips from customers allocated to
staff and other benefits including retirement
benefit costs and other allowances and
benefits payable to the permanent staff and
part time staff. The staff costs increased
by approximately 53.9% or HK$24.8 million
to approximately HK$70.8 million for the
six months ended 30 September 2018 from
approximately HK$46.0 million for the six
months ended 30 September 2017. The
increase was mainly due to increase in staff
costs incurred for the property management
services business of HK$25.5 million. The
Group increased its number of management
staff in property management services
business to provide better back office support
and enlarged front-line service team to uplift
its service quality and cater for the anticipated
increase in number of projects.

Property Rentals and Related
Expenses

The property rentals and related expenses
primarily consisted of lease payments under
operating leases for the clubs of the Group
and the Group's headquarters. The property
rentals and related expenses decreased by
approximately 25.0% or HK$4.7 million to
approximately HK$14.1 million for the six
months ended 30 September 2018 from
approximately HK$18.8 million for the six
months ended 30 September 2017. Such
decrease was mainly due to decrease in rental
expenses of Zentral.
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Management Discussion and Analysis

EEENwmED M

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consisted of advertising and
promotional expenses, such as the cost
of inviting international disc jockeys for
clubbing operations. The advertising and
marketing expenses for the six months ended
30 September 2018 were approximately
HK$6.4 million, which remained stable as
compared to approximately HK$6.7 million for
the six months ended 30 September 2017.

Other operating expenses

The other operating expenses increased
by approximately 24.7% or HK$5.8 million
to approximately HK$29.3 million for the
six months ended 30 September 2018
from approximately HK$23.5 million for
the six months ended 30 September 2017.
The increase was mainly attributable to
the expenses incurred for the property
management business acquired in May
2017 for the entire period under review,
including property maintenance, gardening
costs, security costs, utilities and other
miscellaneous expenses.

Results for the period

The Group's profit for the six months ended
30 September 2018 was approximately HK$2.6
million, representing a turnaround from loss
of approximately HK$2.8 million for the six
months ended 30 September 2017. Such
turnaround was mainly due to the net foreign
exchange gain in respect of Renminbi (“RMB")
denominated loan from the controlling
shareholder as a result of the depreciation of
RMB against Hong Kong dollars.
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Management Discussion and Analysis

EEENWED M

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2018, the Group's total
current assets and current liabilities were
approximately HK$265.8 million (31 March
2018: HK$282.3 million) and approximately
HK$130.1 million (31 March 2018: HK$137.1
million) respectively, while the current ratio
was 2.0 times (31 March 2018: 2.1 times).

As at 30 September 2018, the Group
maintained cash at bank and in hand of
approximately HK$185.2 million (31 March
2018: approximately HK$206.8 million). In the
foreseeable future, the Group expects to
fund its capital expenditures, working capital
and other capital requirement from the cash
generated from its operation and the net
proceeds from initial public offering ("IPO")
and placing of new shares under general
mandate.

Total interest-bearing borrowing of the Group
as at 30 September 2018 was approximately
HK$114.2 million (31 March 2018: HK$124.6
million), which mainly represented the
unsecured loan of RMB100,000,000 with a
term of five years and an interest rate of
2% per annum granted by the controlling
shareholder of the Company to Starry
Chance Limited for the purpose of financing
its acquisition of the entire equity interests
in Ningbo AUX Property. The gearing
ratio calculated by dividing total interest-
bearing borrowings by total equity, as at
30 September 2018 was 0.83 (31 March 2018:
0.82).
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Management Discussion and Analysis

EEENwmED M

CAPITAL STRUCTURE

On 10 July 2017, the Company entered into a
placing agreement with Chung Sun Securities
Limited (the "Placing Agent”) pursuant to
which the Company had conditionally agreed
to place, through the Placing Agent, on a
best effort basis, a maximum of 60,000,000
new shares of the Company under the
general mandate granted by the shareholders
of the Company on 19 August 2016 to not
less than six placees who are professional,
institutional or other investors and who and
whose ultimate beneficial owners are third
parties independent of and not connected
with the Company and its connected persons
(as defined in the Rules (the "Listing Rules”)
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited
(the "Stock Exchange”)) at a placing price
of HK$0.91 per share (the “Placing”). The
Placing was completed on 2 August 2017 in
accordance with the terms and conditions
of the placing agreement. The gross and
net proceeds raised from the Placing were
approximately HK$54.6 million and HK$54.1
million respectively, which were intended to
be applied for supplementing the Group's
working capital and for financing potential
investments or acquisitions should the suitable
opportunities arise. The net price to the
Company of each subscription share was
approximately HK$0.90. As at the date of
approval of this interim report, approximately
HK$18.2 million of the net proceeds
raised from the Placing had been used to
supplement the Group's working capital. The
remaining balance was deposited to licensed
financial institutions in Hong Kong.
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Management Discussion and Analysis

EEENWEDN

The Group manages its capital to safeguard
the Group's ability to continue as a going
concern while maximising the return to
shareholders through maintaining the equity
and debt in a balanced position. The capital
structure of the Group consisted of equity
of approximately HK$137.5 million (31 March
2018: approximately HK$151.8 million) and loan
from the controlling shareholder of HK$113.5
million as at 30 September 2018 (31 March
2018: approximately HK$123.8 million). Except
for the loan from the controlling shareholder
and obligations under finance lease, the
Group had no other bank borrowings, debt
securities or other capital instruments as at
30 September 2018.

SIGNIFICANT INVESTMENT HELD

During the six months ended 30 September
2018, the Group did not hold any significant
investment.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group did not have any material
acquisitions or disposals of subsidiaries or
associated companies during the six months
ended 30 September 2018.

CHARGE ON ASSETS

As at 30 September 2018, the Group’s
pledged bank deposits were approximately
HK$1.0 million (31 March 2018: approximately
HK$1.0 million).
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Management Discussion and Analysis

EEENwmED M

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL
ASSETS

The Group intends to conduct more in-
depth reviews on the suitable development
strategies for the Group, including the
feasibility of diversifying the income stream of
the Group by exploring different business and
investment opportunities in different business
areas, which may or may not include any assets
and/or business acquisitions or disposals
by the Group, and will consider all options.
Any such plans will be subject to review and
approval by the Board and compliance with
the applicable requirements under the Listing
Rules where appropriate.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong and
Mainland China and is exposed to foreign
exchange risk arising from fluctuations in
the Hong Kong dollar-Renminbi exchange
rate. Foreign exchange risk arises from future
commercial transactions, recognised assets
and liabilities in operations in Mainland China.
The Group did not use any forward contracts
to hedge its foreign currency exposure during
the reporting period. The Group will from time
to time review and adjust the Group's hedging
and financial strategies based on the RMB and
Hong Kong dollars exchange rate movement.

CONTINGENT LIABILITIES

As at 30 September 2018, the Group did not
have any material contingent liabilities.
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Management Discussion and Analysis

EEENWEDN

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2018, the Group had
approximately 1,129 employees (31 March
2018: 1,083 employees). The Group offers
competitive remuneration packages to
its staff, including share option scheme,
mandatory provident fund schemes and
discretionary bonus.

PROSPECTS

The Group expects that the adverse impact
on the overall economic conditions in Hong
Kong and China resulting from the recent
trade disputes between China and USA will
gradually emerge in the coming months. While
the Group's clubbing business might be more
susceptible to economic fluctuations due to
its luxury consumable tendency, the Group
is confident that combined with its property
management service, which is a necessity in
nature, the Group will be well-positioned to
endure future economic turbulence.

While the Group enjoys its balanced earning
portfolio, the Group will continue to seek
healthy development of the clubbing business
segment, review the business performance
on a regular basis and identify favourable
market changes in order to pursue suitable
investment opportunities and broaden income
sources.

Clubbing business segment

The Group understands the importance and
the necessity to improve its ability to continue
exciting existing customers and alluring
potential customers. As a result, the Group
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Management Discussion and Analysis

EEENwmED M

has spent considerable time and resources
to upgrade Magnum Club’s hardware since
January 2018. With the renovation work being
close to its completion, the Group expects
Mangum Club will be reopened on or around
Christmas in 2018.

The Group expects the soon-to-be reopened
Magnum Club will enhance the Group'’s brand
name as a leading entertainment services
provider in Lan Kwai Fong and generate
organic growth momentum in the Group's
clubbing business segment. Apart from
that, the Group will continue its search for
opportunities to improve clubbing business’
performance in the future.

Property management services
segment

The Group values long term growth
and will not be hesitating to allocate its
resources on areas that can enhance its
future sustainability, especially when the
Group anticipates that the competition in
the property management service industry
of China will only become more and more
intense in the future. As a result, the Group
will continue its enhancement in its operation
and management, perfecting its scope of
service and uplift its brand image as the
Group sees service quality and brand image
as essential qualities to equip the Group for
future challenges.

In the future, the Group will continue its effort
in creating its brand advantages along with
the vision to provide our customer a “beautiful
living environment for caring and comfortable
life”.

#Magnum ClubHIRE (32 1 o BEE &
BTN ERK - A& B TEE Magnum
Clubi R —Z — \FEFEATIE B
S

AEETERT © Magnum ClubH B &
MAERSRALEEIELSBESE
FHREREIREEMN BE LM - I
REEEEMEBOABRANESDS -
itz o REBEEBS KNBE
WEGHEBRRNES -

NEEERB D

AEBEREHRER A= THER
M EERD BREARTEBRAR
BRRERNEEY  FHREAKEES
TEMEEERBITENRFRRE
THEHUNBRT - Bt BEAR
SEBRGEERRERERREAE
BOERRkBmMUEERARE K
SEREBENZHLERERE =&
HRBHEREAERETER -

A% RESABERHEIZENEGE
RE - MORSFENERZBES
SEREBESHEZERBRED -
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INTERIM DIVIDEND

The Board did not recommend the payment of
an interim dividend for the six months ended
30 September 2018 (for the six months ended
30 September 2017: nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities
transactions by the Directors. The Company
has made specific enquiry of all Directors
regarding any non-compliance with the Model
Code. All the Directors confirmed that they
have fully complied with the required standard
set out in the Model Code during the six
months ended 30 September 2018.

IR B

ExeTREMNBE_Z-/\FNA
=+tHERBEARSTHES (BEZ
T—t+FNAA=FTRHIERER: &) -

BIETERSXEZNEETA

RRBEERA LR R ER1057 89
EHBETAESTETELSRXINGRE
TFHN(REFADAEAESTETE
HRHZBTEA - ARFERESL
BEREETA-FRN2BERFELA
BEH 2REZHER RERE
EZZ-N\FAAZTHIERERARR
2B TRETAMBRE ZIRE -
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests
or short positions of the Directors and
chief executive of the Company in the
shares, underlying shares and debentures
of the Company and any of its associated
corporations (within the meaning of Part
XV of the Securities and Future Ordinance
(the “SFO")), which had been notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions
which the Directors and chief executive
were deemed or taken to have under such
provisions of the SFO) or were recorded in
the register required to be kept, pursuant to
section 352 of the SFO, or had been notified
to the Company pursuant to the Model Code
contained in the Listing Rules were as follows:

EERBSTBRAERRS
HEROREEETF 2 ERZR

KA

R-ZZE—NEHLA=+H AQFES
FESTHRABRART R ETMA
BAE (TR AESFRBEED([FF5
N EREE B ) EXVER) 2 B (D -« 18
O REEZETEEREESRSE
1E B EXVERETNED SBEME AR A
LBz RS A R (BERIEE
FREBEEPZERXRASEER
EERERTRABHE Zs K
2 RIRIEFH K HE I P $53521%
ERAGFEZECMzERI AR
AR LR AEZESFREME
PN/NCI IV X N
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Long positions in the shares and RAXREBEE 2RO RAERR
underlying shares of associated BZER

corporation of the Company

Capacity/
Name of associated Name of Nature of
Corporation Directors interest
gt/
HEEEAR ESfg BHE#E
Huiri Limited (Note 1) Zheng Jiang Interest in a
controlled

corporation

ERZRARRE (M) ) RErEED

Bz

China Prosper Enterprise Zheng Jiang Interest in a
Holding Co., Ltd. (Note 1) controlled
corporation
China Prosper Enterprise T REEEER
Holding Co., Ltd. (4727
Note: i
1. Ze Hong Limited, a company wholly-owned by 1.

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being
the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow
subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri
Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue
of the SFO.

Approximately

percentage

Number and  of the issued
class of shares  share capital
RAHER EBETREZ
£l BHEIt

0.1 10%
ordinary shares

0188
£

1,000 10%
ordinary shares

1,000%
LB

BIRE2ERENRRERARR
AIROARAERAFERZERER
NABEATRAMNI0% : K (i) EE B Ik
B R aE)[F Z K& A F China Prosper
Enterprise Holding Co., Ltd. B3 17/%
KE0%hEREZR - REESFRS
B BT RERBR RN EBRBR
NAFEANEHZERAR QR RChina
Prosper Enterprise Holding Co., Ltd.
B hER R -
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Apart from the foregoing, as at 30 September
2018, none of the Directors or chief executive
of the Company had or was deemed to
have any interests or short positions in the
shares, underlying shares or debentures of the
Company, or any of its holding companies,
subsidiaries or other associated corporation
(within the meaning of Part XV of the SFO),
which had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which the
Directors and chief executive were deemed
or taken to have under such provisions of the
SFO), or had been recorded in the register
required to be kept by the Company pursuant
to section 352 of the SFO, or had been
notified to the Company pursuant to the
Model Code.

BEuESN R-ZE—-NFLA=T
A BMEAQRAESEFHIRSTHRAE
W AR AR AR R S ETAERA
A MEBARSKEMABREIE(EER
BERHEEPEXVER) 2 D - 48
RO REEEPHEEREZT SRS
EIEFIEXVERFE7NSHD BEME AR
AR T2 A E IR R (BIER
BEREELRPEREIZEEXEANE
EFHEER RO THRABHEAEZ#EDS
MKRE) AERALRRAREESLER
HEGEHEIMGEBETFE 2 E 2T
AIERIAR R EFEZESTRE N
SARNBZEMERIIAE
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Hft & #

SUBSTANTIAL SHAREHOLDERS’
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2018, the persons (other
than the Directors or the chief executive of
the Company) who had interests or short
positions in the shares or underlying shares of
the Company which had been disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO were as
follows:

FTERRRROKRAEBERDZ
BERKXR

RoZ—\FNAAZTE  BARFR
5 5 M 02 1 B B33 T E 2 B
RMAREE  THALRANEER
575175 A BB SN KRR TR 15 548
MM 15 =+ 7 IR I 5 5 % 0 2 1
B S XV B 552 35 H 15 X AR
B R SAA

Percentage of

Long position the issued

Name of Capacity/Nature
shareholder of Interest
BREREE L $:1:3-1

Zheng Jian Jiang (Note 2)
BET (K 7£2)

Ze Hui Limited (Note 2)
EEERAR (M F2)

Huiri Limited (Note 2)
ERERARAR M 7L2)

He Yi Ju (Note 3)
MEE L3

Xu Xingen
HwiER

Chen Yongan
Bk %

20

Interest in a controlled
corporation
STEEEER

Interest in a controlled
corporation
XEEEER

Beneficial owner
ERnHEAA

Interest of spouse

BB et

Beneficial owner
ERnHEAA

Beneficial owner
ERnHEAA

in ordinary share capital
shares held (approximately)
B8 BRITRAE
ZERzHA B @A)
(Note 1)

(HiE1)

219,950,000 58.66%
219,950,000 58.66%
219,950,000 58.66%
219,950,000 58.66%
32,400,000 8.64%
21,600,000 5.76%
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Notes:

1. On the basis of 374,984,000 shares of the
Company in issue as at 30 September 2018.

2. Huiri Limited, a company incorporated in the

British Virgin Islands with limited liability, is
owned as to 90% by Ze Hui Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jian Jiang) and 10% by Ze Hong Limited (which
is in turn wholly and beneficially owned by Mr.
Zheng Jiang, a current executive Director and
the chairman of the Board). By virtue of SFO,
Mr. Zheng Jian Jiang and Ze Hui Limited were
taken to be interested in the same number of
shares of the Company in which Huiri Limited
was interested.

3. Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken
to be interested in the same number of shares
in which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other person
had any interests or short positions in the
shares or underlying shares of the Company
which had been disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant
to section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on
3 January 2014 which shall be valid and
effective for a period of 10 years from that
date, subject to early termination by the
Company in a general meeting or by the
Board. The purpose of the Share Option
Scheme is to provide incentives to Eligible
Participants (as defined below) and is
established to recognise and acknowledge
the contributions the Eligible Participants have

Bt -

1. ERERBR=ZZT—-N\FNLA=FTHE
%% 17374,984,0004% A& 15 ©

2. ERZERARAAR—RANREBEX
HEEAMKIMERAR  AEEA
BAR(HBERILEELEERHESR)
RERBRAB(HARATEERE
EEIRBILELEEREL) DA
BEHORRI0%E R - RIBFFHFRAE
1B MET R E MIBEARAF K
BARERERARAREAEZD
HREEBBARFBR M EEER

3. MBERHRLRHBETRENER - R
BREFRBMEGN  AERHZLHESE
RRBB T RAEEREZNERAA
B ES -

&S MEEMALREARR
B ABERN T EEARRRE
BB EKRIENBKRFEZER
MATRL SR - CRIBE R B ERHIE
XVERE2R3D FIR XM ARRKEZ
ERARAIRE -

BRETE

ARBRR_F-—NE-A=ZAKRMAE
Pt &) ([FERAERT &) - mERER
BREATH ATHARARER
REXREFERFRLL - BREE
EERAARERZEE(ERRL TR
HEB UBEERKRGEERSEE
BAREECIEHKARIELZER °
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Hft & #

had or may have made to the Group. Under
the Share Option Scheme, the Board may
offer to grant an option to any director or
employee, or any advisor, consultant, suppliers
or customers of the Group (the "Eligible
Participants”).

The Company’s shares (the “Shares”)
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme of the
Company at any time shall not exceed 30%
of the Shares in issue from time to time. The
maximum number of Shares available for issue
under options which may be granted under
the Share Option Scheme or other share
option scheme adopted by the Company must
not in aggregate exceed 10% of the Shares
in issue immediately following completion of
the IPO (but taking no account of any Shares
which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as
defined in the Prospectus)), being 30,000,000
Shares (the “General Scheme Limit"), subject
to refreshment of such General Scheme
Limit by shareholders’ approval in a general
meeting of the Company. The General
Scheme Limit so refreshed must not exceed
10% of the Shares in issue as at the date of
such shareholders’ approval. The Company
may also seek shareholders’ approval for grant
of share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date
of grant unless approved by the shareholders
of the Company in general meeting.

ExgnREEREFINAEEE
MERKES  HEMRMEMH  HHRE
A ftEmlEr(6EB28E])
B R -

RIEBREE ARG EAMEE
RIETEIREREFTEZBRT
FRRIEETHFER FEITZART
oG] EEABRETSEBEA
TH BB ITIRH30% 1B 15 B8 A% #E =1
Bk AR QR R4 2 B b B AR A 5T &l AT
R B Em AT BT R G 8
R TSR R AREES
RECETRMDEBEE10% (ETEE
BELERE(TERBRER)ETE
i Al Ae AL B sk AT 2 A M AR (D) 0 AP
30,000,000% f& 7 ([— AT EIPREE D) -
MEEBRRARNRATRERSHESE
e METEIRE - - R EHFH—
BEtEIRBIAESBEEEREILEE
AT 210% « KA IRA] 3k
B AL AR H BB — AR EIR AR
BERHE - BRIFEADRIRENRE A
egtE - TRl AT E12(8 AERE
REBREAFEINAERS2HBERD
ZEREETERCRITRATAEETT
ZRHDBAHETERENRHBHE %
TG EB1% -
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H &

The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange's daily
quotation sheet on the date of grant, which
must be a trading day; (i) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2018,
no option was granted by the Company under
the Share Option Scheme.

As at 1 April 2018 and 30 September 2018,
there was no option outstanding under the
Share Option Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 7.28% of the
issued share capital of the Company, are
available for grant under the Share Option
Scheme.

R BB B AT IR L 2R E Y
RZBORBEEBEAHESSET
TRIRTI&ERE (N EHBH(E
HARRSZH) BXMEARETIR
FiT 3R 2 B o W M8 - (i) B IR A
AMAEZXZBEABRMERRESR
PR 2 B fn PR & R (i) it 2
H{E -

REWMBRIRE  REABRNART
BT AR R 2 (L -
B A T 2 R R B 168 3K 0 B A A
HADRLYEEAEARSZAR
St -+ 4 15 % AT 20 7 B B 77 0 - BB AR R
CHEREEFE S RIESE
TERBEHETE -

BE_ZT-N\FALA=THLEREA
AN AR R BB AR S Bl IR B BB AR
1& -

RZB-NFOA—-—BER-Z—-N\Fh
HA=+8 BRESETILEEMA
R R AT 12 2 B A HE ©

RAFRERE B RIZERETE
i, 5 7 R 32 B8 fx £27,316,000 I P 17 &
BB R (AR A BT A 7.28%) 7]
HEL -
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Hft & #

USE OF NET PROCEEDS

The net proceeds from the IPO amounted
to approximately HK$105.6 million, among
which approximately HK$97.4 million had
been utilised as at 30 September 2018. As
mentioned in the announcement of the
Company dated 22 June 2017, as at 31 March
2017, the Group had used approximately
HK$19.5 million and approximately HK$10.4
million respectively for the decoration and
other opening costs for Zentral and for
additional working capital and other general
corporate purposes, which were designated
uses as disclosed in the prospectus of
the Company dated 13 January 2014, and
the unutilised net proceeds amounted
to approximately HK$75.7 million. As at
30 September 2018, parts of such remaining
net proceeds from the IPO had been utilised
as follows in accordance with the revised
allocation plan as set out in the announcement
of the Company dated 22 June 2017, and
the unutilised portion has been deposited to
licensed financial institutions in Hong Kong.

FREREFREAR

REBXRAREENMERAFELY
BI05.6A BB T R_ZE—N\FNA
=+H EHHEFRLN7LIEEET °
BOARFEHAE-_ZET—LFA=Z
+THRRAEMM R —+F=
A=+—H AEEESHIFEAL195
GEB T 1048 88 T EZentral
VEE  EMBAENARBEIINEEE
EURHEM—BARRE  ZERAR
AARATABRA-_ZE—NE—A+=
ANBRERFEENETRAR &KX
BAZMEREBEFELNAITEER
TeRZZE—)\FLA=Z+H BEXR
NEIHBA—TE—+tFANAZ+H
RS 2B ETE  &8T
MBEX A AREEMEREFESLS A
BT BRPAEIESETERE R
e & g o

Proposed use of unutilised

net proceeds from the Utilised Unutilised
IPO as set out in the  Proceeds as at  Proceeds as at
announcement dated 30 Septemb 30 Septemb
Uses of Proceeds FERERR 22 June 2017 2018 2018
ABAR-2-+%
AASTZHZREREN  RZB-NF RZB-NE
ZERDHMBEZRDA AA=tEZ AA=tEZ
FERERECEERE CORMGRE KRBAMEHE
HK$' million HK$' million HK$' million
ABER BEER BEER
(i) settlement of consideration payable for () BENBERARS
acquisition of Ningbo AUX Property; NEZERRE: 57 57 0
(i) research of business expansion including (i) ¥BAEHE @ B
but not limited to clubbing business and BIRREMEBR
property management business; NEEREY: 10.7 2.5 8.2
(iii) capital expenditures, working capital, (i) BARY £EE
other capital requirements and other 2 EMEAERR
general corporate purposes. Hih—HARFS - 8 8 0
75.7 61.5 8.2
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The net proceeds from the Placing of new
shares of the Company were approximately
HK$54.1 million, which had been used in the
manner as disclosed in the announcement
of the Company dated 10 July 2017. As at
30 September 2018, the Group had utilised
approximately HK$18.2 million of such net
proceeds for working capital. It is expected
that the unutilised proceeds will be applied
for the intended uses as set out in the
announcement of the Company dated 10 July
2017.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the "CG Code”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company had
complied with the CG Code during the six
months ended 30 September 2018.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2018, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the "Audit Committee"”) are to
review and supervise the financial reporting
process and internal control procedures of the
Company. The Audit Committee had reviewed

AREBLE D 2 FT IS SRR F A,
RMIBEBETL  CRARRRHARC
E—tFLATENREREZRE
$AH -R_T-NFLA=TRH &
BOeSREMERRFEZINB82EE
BTIEZEES 2R - BEARBAM
SRESARAARNBEHA T —+
FEATENRSHENEERR -

¥

B=

bxE

B

2 B

A

ARBEHRA TR R E4PTE 2
tEEARTH(EEERATHDAE
CEEAFRTA -BEFERAH X
RAPRBEZ-\FAA=TRHILX
BEABRETEERERTH -

BE HEIBERARF 2z L
™ & &

REBEE-_Z-NFAA=THILRE
PSRRI /N b R N N B S
BE HEXBEBOARQREMRLEDE

BERERES

ARREZEZEG(BREES]
TEREREFHREEARA 2K
RHRELRARENEF - BHZEER
COEHAKERNZEARAULS
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the accounting principles and practices
adopted by the Group and discussed financial
reporting matters concerning the unaudited
consolidated results of the Group for the six
months ended 30 September 2018.

CHANGE IN INFORMATION OF
THE DIRECTORS

Mr. Poon Chiu Kwok, an independent non-
executive Director of the Company, had
resigned as a non-executive director of Chong
Kin Group Holdings Limited, a company listed
on the main board of the Stock Exchange
(stock code: 1609), with effect from 6 June
2018.

Mr. Bau Siu Fung, an independent non-
executive Director of the Company, had
been appointed as an independent non-
executive director of FSM Holdings Limited, a
company listed on the main board of the Stock
Exchange of 16 July 2018, on 22 June 2018.

Save as disclosed above, there is no
information regarding the Directors which is
required to be disclosed in this interim report
pursuant to Rule 13.51B of the Listing Rules.

By order of the Board

Mr. Zheng Jiang
Chairman

Hong Kong, 28 November 2018

BRI wmERASRERE—T N\
FLA=ZTBREREAZREETER
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Independent Review Report

BYERRE

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 29 to 72 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
as of 30 September 2018 and the related
consolidated statement of profit or loss,
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation
and presentation of the interim financial
report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

BREHEBRERARARNEZEN
FEH®|E
(REESHESTMA A ERLA])
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BYERRE

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible
for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in
an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2018 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 November 2018
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Consolidated Statement of Profit or Loss

meEmER

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
BE_Z-N\FAA=ZTHIEREA — REFFMABTERT)

Six months ended 30 September
BEANAZTBELEAREA

2018 2017
—E-N\f e
Note $'000 $'000
k3 FTAT TAET
Revenue W &= 3 149,482 127,345
Other revenue H Uy 55 4 2,900 1,370
Other net income HEib A58 5 10,288 —
Cost of inventories sold BEFERAR 6(d) (8,896) (12,807)
Property cleaning expenses  ¥1% )52 % (19,541) (12,952)
Staff costs BIMAK 6(b) (70,815) (45,983)
Depreciation and ERS#HE 6(d)
amortisation (7,865) (7.832)
Property rentals and related  #) %M & RABBEF X
expenses (14,105) (18,771)
Advertising and marketing ~ E&E R & HH L
expenses (6,412) (6,702)
Other operating expenses HEfp ey (29,294) (23,526)
Profit from operations ReEELEA 5,742 142
Finance costs BE LA é(a) (1,196) (290)
Profit/(loss) before taxation BB A% T,/ (&i#E) 6 4,546 (148)
Income tax g T 7 (1,962) (2,701)
Profit/(loss) for the period HIAHEA /(E8E) 2,584 (2,849)
Earnings/(loss) per share SKREA /(H#E) 8
Basic and diluted HEAR#E 0.7 centfll (0.9) centfll

The notes on pages 36 to 72 form part of this 5 36Z 728 M [ff & 18 A 2~ 5 B B 15 3
interim financial report. HEH—HD -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

maEHkEMEE K ER

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
BE_Z-\FAA=ZTHILEAREA — REFFABTERT)

Six months ended 30 September
BEAA=+HLAMEA

2018 2017
=E2-N\F —E—+tF
$'000 $'000
FET FAT
Profit/(loss) for the HrER A (EBE)
period 2,584 (2,849)
Other comprehensive MR HE 2 E RS
income for the period
Item that may be HiEnpe B DM E
reclassified subsequently — Bz ZIEH -
to profit or loss:
Exchange difference mE—HI B AT
on translation of the WBmK 2
financial statements of a MEH ZHE
subsidiary (nil tax effect) (ERBEE) (16,896) 283
Total comprehensive BHAzEWRAE
income for the period (14,312) (2,566)

The notes on pages 36 to 72 form part of this 362725 Wi 5 18 A 2~ & Bf B 15 ¥
interim financial report. HEH—Ho -
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Consolidated Statement of Financial Position

e B AR 3R

At 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
REZE-NFAA=1TH — REEFCABTRTR)

At At
30 September 31 March
2018 2018

R-ZE-N\§ RZE-N\F
AB=+H =A=+—H

(Note)
(Bri)
Note $'000 $'000
k=3 FER FEL
Non-current assets kRBEE
Property, plant and equipment  #1% - B 5B & & 9 11,605 14,395
Intangible asset BEWEE 10 63,516 73,120
Goodwill S 10 55,450 60,321
Deferred tax assets ELERBEEE 1175 1,498
131,746 149,334
Current assets RBEE
Inventories 78 3,552 2990
Trade and other receivables B hEMmERZE 17 72,235 68,272
Amount due from a related party &% —% R 75 3R - 540
Restricted bank deposits TR HRITER 12 3,791 2,726
Pledged bank deposits EEBETER 2 1,000 1,000
Cash at bank and in hand BOIERRFERS 185,175 206,788
265,753 282,316
Current liabilities RBasE
Trade and other payables ZHREMEMARE 13 85,557 133,457
Contract liabilities AHEE 4 41,071 —
Amount due to the controlling  JEff# i% ik R 3B
shareholder 1,181 —
Obligations under finance lease &l & &7 & 165 161
Current taxation BN ERT7 1R 2,084 3,479
130,058 137,097
Net current assets RBEEFE 135,695 145,219
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Consolidated Statement of Financial Position

e AR R

At 30 September 2018 — unaudited (Expressed in Hong Kong dollars)

RIZE-NFNANA=FTH — REFEFTCABTRTR)

At At
30 September 31 March
2018 2018

R-ZE-N\F RZE-N\F
AB=+H =A=+—H

(Note)
(Br3)
Note $'000 $'000
k=3 TEx THET
Total assets less current EEABERTRBEE
liabilities 267,441 294,553
Non-current liabilities kRBEE
Loan from the controlling REERBKRRER 15
shareholder 113,530 123,845
Obligations under finance lease & 1 & 535 618
Deferred tax liabilities EEREEE 15,878 18,280
129,943 142,743
NET ASSETS BERE 137,498 151,810
CAPITAL AND RESERVES B 16
Share capital % A 3,750 3,750
Reserves & 133,748 148,060
TOTAL EQUITY ERAE 137,498 151,810

Note: The Group has initially applied HKFRS 9 and A/t -

HKFRS 15 at 1 April 2018. Under the transition
methods chosen, comparative information is not
restated. See note 2.

AEER_F-NFOA-BIE
EREEMBRESLERFORRE
7 M s ERIFI55 o RIR TR
BHBENE LREKRTTEY
(RBfaE2) -

The notes on pages 36 to 72 form part of this 536725 &) M 7 # i 7K 7 B B 755 3R
interim financial report. HEH—EHD -
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Consolidated Statement of Changes in Equity
mEEREER

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)

BHE_Z-/\FAA=TH

S
PR = RGBS BT AT

Share Share  Capital Exchange Statutory Accumulated Total
capital premium reserve reserve  reserve losses equity
RE ROEE BARE ELHRFE ZERE RABR BELE
$'000 $'000 $'000 $'000 $'000 $'000 $'000
TExT FErL  FET  FExT  TFEzx TET TExn
Balance at 1 April 2017 R=B-t%
mA-AZ&& 3150 123,542 2,500 - - (16,460) 112,732
Changes in equity for HE-Z-tF
the six months ended AAZ+AL
30 September 2017: AMEAZEERE:
Loss for the period BABE - - — - - (2,849) (2,849
Other comprehensive BAEG AN E
income for the period — — — 283 — — 283
Total comprehensive BArANERE
income for the period — — — 283 — (2,849) (2,566)
Placing of new shares BREHRN 600 53,458 — — — — 54,058
Balance at 30 September 2017 R-Z—-tFhA=+H
and 1 October 2017 R=Z-tF+A-AR
i 3,750 177,000 2,500 283 — (19,309) 164,224
Changes in equity for BE-Z-N\F
the six months ended ZA=+-HL
31 March 2018: AMEAZREEEE:
Loss for the period HAEE — — — — — (22,668)  (22,668)
Other comprehensive BAEM2ERE
income for the period - - — 10,254 - — 10,254
Total comprehensive BAEAREER
income for the period - - — 10,254 - (22,668) (12,414)
Balance at 31 March 2018 and WR=Z-N\§=fA=+-H
1 April 2018 R=E-N\fWB-H
iR 3,750 177,000 2,500 10,537 — (41,977) 151,810
Changes in equity for BE-Z-N\F
the six months ended NAZ+THELEABAZ
30 September 2018: BE2E:
Profit for the period HREFl — — — — — 2,584 2,584
Other comprehensive BRGNS
income for the period — — — (16,896) — — (16,896)
Total comprehensive BreERELEE
income for the period — — — (16,896) — 2,584 (14,312)
Transferred to statutory reserve BREETHE - - — - 765 (765) -
Balance at 30 September 2018 R=Z—-N\f
RAZTAZEH 3,750 177,000 2,500 (6,359) 765 (40,158) 137,498

The notes on pages 36 to 72 form part of this

interim financial report.

EH— 2 -
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Condensed Consolidated Cash Flow Statement

FRGERERER

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
BE_Z-\FAA=ZTHILEAREA — REFFABTERT)

Six months ended 30 September
BEAA=+HLAMEA

2018 2017
—E-N\EF —E—+F
$'000 $'000
FEx F# T

Operating activities RETH

Cash (used in)/generated «E (A EEN

from operations & (6,041) 5,145
The People’s Republic of  BffHZEARLFE

China (the "PRC") income ([P )FT 5 R

tax paid (3,896) (4,250)
Net cash (used in)/ LETES (A,

generated from EENEEFHE

operating activitie (9,937) 895
Investing activities REZH
Payment for the purchase HBEME  BEK

of property, plant and F B

equipment (1,397) (1,812)
Net cash outflow from WHENBAR z2RE

acquisition of subsidiary i HF R — (177,139)
Proceeds from redemption & [6 A] 4 HH & & &t

of available-for-sale BEZMEHRIA

financial assets _ 105,700
Proceeds from sale of LEWE BER

property, plant and BRSO

equipment — 80
Other cash flows arising REEEE £ 8 HAb

from investing activities ReEnE 1,91 1,080

Net cash generated from/ REFBHE®
(used in) investing (FTR)WE £ FHE
activities - 514 (72,091)
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Condensed Consolidated Cash Flow Statement

BHRGERERER

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
BE_Z-N\FAA=ZTHIEREA — REFFMABTERT)

Six months ended 30 September
BEAA=+HLAKMEA

2018 2017
=E2-N\F —E—tF
$'000 $'000
FHET FAT
Financing activities & EE
Net proceeds from placing H & 1% %
of new shares FTiS 7B F 88 — 54,058
Proceeds from loan EREREERZ
from the controlling Ffr 45 5k 18
shareholder —_ 117,481
Capital element of finance BEff@EMEHSH
lease rentals paid PG () (79) -
Interest element of finance BN BMEREMR &K
lease rentals paid B D (15) —
Net cash (used in)/ mMEFES (A,
generated from EEXENBREER
financing activities (94) 171,539
Net (decrease)/increase BERBEEZEEY
in cash and cash (RD) BnEE
equivalents (9,517) 100,343
Cash and cash equivalents Hi#BE &K
at beginning of the ReZEY
period 206,788 93,589
Effect of foreign NEEREFH2
exchange rate changes e (12,096) 1,649
Cash and cash equivalents HiRBE &R
at end of the period ReEEY 185,175 195,581

The notes on pages 36 to 72 form part of this 362728 #) [t 5 1 B 2 F1 B B 75 ¥
interim financial report. HEH—&H -
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)

1

36

BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings
Limited (the "Company”) was
incorporated in the Cayman
Islands on 14 January 2013 as
an exempted company with
limited liability under the
Companies Law (2013 Revision) (as
consolidated and revised) of the
Cayman Islands. The Company
and its subsidiaries (hereinafter
collectively referred to as the
"Group”) are principally engaged
in operation of clubbing business
and provision of property
management services.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants ("HKICPA").
It was authorised for issue on
28 November 2018.

B EE

(@ —mESR
BT HTE BRI B R A
(FZ!K’/}TJ)EQfg—:E
*ﬂﬂLEEl*E?J%FﬂEJEﬁ%
REVE (ZE—=FBETA)

(b)

(BEakEr]) ER S
EEMKRIA—HEHR
BRATR o« ARE KR EMH
Brrl(mEIAEE])E
BRFKEEMETRE
HOEREERE -

BREH

TP BRECERE
BHMAERXHMARRARE
7 L AR R0 3 P 3R 1
X BRlEBRE A G
NE((BERETHAE])
BHNEFRASTEA(E
BEETER]) E34R AL

HMEHEMRE - ZHH

BB ER_Z—N\F+—
AZ+N\BERET -
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Notes to the Unaudited Interim Financial Report

A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(AT RT)

&

1

BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2018, except for the accounting
policy changes that are expected
to be reflected in the consolidated
financial statements for the
financial year ending 31 March
2019. Details of any changes in
accounting policies are set out in
note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses
on a year to date basis. Actual
results may differ from these
estimates.

1

B EEE(E)
(b) ERBHGE)

ZTHPBRECRER
E-T-\F=A=+—H
M BRFREZEEMBER
AR e 1E R & 5t R
e ETEBRREE S
—NE=ZRA=+—-HIH
BEE 2 iFEMBRRKR
BREYE AT IR R E B ERID -
%5 G R HUR A T ]

HBEERME2 -

T BRENRETAE
B ERAIE34
RERERBEAERZ

EEFEYEREERR
BENABE WARIH

M2 B HIE -
k& -BER&ERAES
BN FAE -
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(B TTRTR)

1

38

BASIS OF PREPARATION

(Continued)

(b) Statement of compliance
(Continued)
This interim financial report

contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial
year ended 31 March 2018. The
condensed consolidated interim
financial statements and notes
thereon do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by
the HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 27
and 28.

1

mAEEEE)
(b) AREH(E)

AP HRE RS EHA
FEMBHRRRETEDN
REMME - HEeRY
THRASEEBRE_FT—
NF=A=+—HILHK
FEZEEMIEHRIAR
B B 75 RO e R P ER
MEHMEEBEANER
EZXH0NEE - BRKE
THPBER BB
YT BRERIEE LY R
SEA(BEMBREE
BUNDE=E-3:-SviR b Edss
AR RER -

AR BEHRSEREE
KRB A
EHARET AN
ERMzBBEMBLE
A 5241058 B & £ 49 )5 7
BB EDHTTH T HE
HEMETEN - EHE
M ETMBRESTEN
BUBRMHMSHEANE2R
28E °
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Notes to the Unaudited Interim Financial Report

RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(ABTTRR)

2 CHANGES IN ACCOUNTING
POLICIES

(a)

Overview

The HKICPA has issued a number
of new Hong Kong Financial
Reporting Standards (“HKFRSs")
and amendments to HKFRSs
that are first effective for the
current accounting period of the
Group. Of these, the following
developments are relevant to the
Group's consolidated financial
statements:

° HKFRS 9, Financial
instruments

. HKFRS 15, Revenue from
contracts with customers

° HK(IFRIC) 22, Foreign
currency transactions and
advance consideration

The Group has not applied any
new standard or interpretation
that is not yet effective for the
current accounting period, except
for the amendments to HKFRS 9,
Prepayment features with negative
compensation which have been
adopted at the same time as
HKFRS 9.

The Group has been impacted
by HKFRS 9 in relation to
measurement of credit losses,
and HKFRS 15 in relation to
presentation of contract assets and
contract liabilities. Details of the
changes in accounting policies are
discussed in note 2(b) for HKFRS 9
and note 2(c) for HKFRS 15.

B BERES

(a)
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(A TR T)

2 CHANGES IN ACCOUNTING 2 ®iBXE8(E)
POLICIES (Continued)
(a) Overview (Continued) (@) WMEE)
Under the transition methods RAR AT IE AR BE 5%
chosen, the Group recognises AEBEKEREREEY
cumulative effect of the initial B EENEIRREB
application of HKFRS 9 and M HmELERIBIHNR
HKFRS 15 as an adjustment to HEEBRRAR-ZT N
the opening balance of equity FUA—BRBRYER LS
at 1 April 2018. Comparative B AHE  HEBERTT
information is not restated. The E - RMBEBEM B RS
adoption of HKFRS 9 does not HAFEIRER_Z—N\F
have a material impact to the MU A— B8R4 BRI A
opening balance as at 1 April BAEE TR
2018. The following table gives a B I BARR XXM
summary of the opening balance BmEERFISH T EW
adjustments recognised for each HIEBMARNRVERA
line item in the consolidated B
statement of financial position
that has been impacted by HKFRS
15:
Impact
At on initial At
31 March  application of 1 April
2018 HKFRS 15 2018
R EREREE i
ZE-\F HBEBREEN  ZB-N\F
ZR=t-B H15EH¥YE mA—A
(Note 2(c))
(it 2(c)
$'000 $'000 $'000
TET TET FHL
Contract liabilities BHBE — 47573 47573
Trade and other payables Z5RkEMEMTIE 133,457 (47,573) 85,884
Total current liabilities HE & &A% 137,097 - 137,097

Further details of these changes
are set out in sub-sections (b) and
(c) of this note.

HERYTE—SEAR
BB 58 (b) B (0) 5 o
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Notes to the Unaudited Interim Financial Report

A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(AT RT)

&

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation

HKFRS 9 replaces HKAS 39,
Financial instruments: recognition
and measurement. It sets out
the requirements for recognising
and measuring financial assets,
financial liabilities and some
contracts to buy or sell non-
financial items.

The Group has applied HKFRS
9 retrospectively to items
that existed at 1 April 2018 in
accordance with the transition
requirements. The Group has
recognised the
effect of initial application as
an adjustment to the opening
equity at 1 April 2018. Therefore,
comparative information
continues to be reported under
HKAS 39.

cumulative

2

B BEREE(E)

(b)

ERMBREEAE9
o EMIA G
BB BHEEREY
REHIEET - RERE#
18 79 18 57 18 1 45 #4

BB HEEDFR
R E B2 &8 E39
SR 2@ T A iR R
£ o AR L RER KA
ETRMEE é@ﬂﬁfa&
ATEEESRMBEEAY
AR E °

AEBECREBREERE
H_ZT-\FOA—-BfF
EMEEEPERRMAERE
B 7% M & R 95K o K
SEEHERERNRG
TEERR/RY_FT-N\F
ra A — R B9 4 25 2 5
o Eilt - HBERDR
BEB G ERE39%RT
i o
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)

2

42

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Further details of the nature and
effect of the changes to previous
accounting policies are set out
below:

Credit losses

HKFRS 9 replaces the “incurred
loss” model in HKAS 39 with
the expected credit loss (“ECL")
model. The ECL model requires
an ongoing measurement of credit
risk associated with a financial
asset and therefore recognises
ECLs earlier than under the
“incurred loss” accounting model
in HKAS 39.

The Group applies the new
ECL model to financial assets
measured at amortised cost
(including cash and cash
equivalents and trade and other
receivables).

2

SR BEREE(E)

(b)

ERAMEREERSE
9% 2HTH H GiF
YHEEBYHBEHREER
BOWMIEET BEAR
(6] 7 18 B9 32 5T 18 17 45 #
(&)

EHBEEIBREDN
HERFEZE-FHB
;T

FEER

BB HEEDFNR
NEBEEBE(ERE
EFBEDEADRREES
SHAEBIE399 2 B E L
BEIER - BHEES
BEREAZRFEF=RES
BEEMHEBZEZERRE

FERE B S ERE

IHEZIBEEEEEBISH
EAEREHREEBHE -

REBE LB A E
ZEBMEE(BRERERA
EEEBVARES R HEAM
J& W R TR ) FE R FT TR HA(E
EEREAN -
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Notes to the Unaudited Interim Financial Report

RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(AT RT)

2 CHANGES IN ACCOUNTING 2 E:itBE®E (&)

POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the

ERUKEBREERNSE
9% - THITH HiF

amendments to HKFRS 9, HEBYBHEER
Prepayment features with EoHmMEa BAER
negative compensation 1] 7 18 19 12 AT 18 1 45
(Continued) (&)

Credit losses (Continued) EEER(E)

Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit
losses are measured as the
present value of all expected
cash shortfalls (i.e. the difference
between the cash flows due to
the Group in accordance with the
contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are
discounted using the following
discount rates where the effect of
discounting is material:

— fixed-rate financial

EHMEERBZE

BEHREEBERREEER
BERMELTE - FEH
BUMBERRE TR
(IREEREBEANER
MIR £ 8 B K £ B 7R 1
WENRERE 2HHZE
BIZHERE -

WEMBANTESE KR 8
ERA TR KRR AY
He TR

— BEEMEEREE -

assets, trade and other B 5 K H b g R
receivables and contract HNMAHWEE - WA
assets: effective interest BREEEHNER

rate determined at
initial recognition or an
approximation thereof;

— variable-rate financial
assets: current effective
interest rate.

) ey HOTLUE

— IRHELRAE:
BRI .
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(ABTTRTR)

2

44

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)

Measurement of ECLs (Continued)

The maximum period considered
when estimating ECLs is the
maximum contractual period over
which the Group is exposed to
credit risk.

In measuring ECLs, the Group
takes into account reasonable and
supportable information that is
available without undue cost or
effort. This includes information
about past events, current
conditions and forecasts of future
economic conditions.

2

SHBREEH(E)

(b) EBUMEREERSE
9% - £HITH HIiF
YEBHBEHREER

FIRBIEET RER
5] 766 18 19 32 57 18 17 15 £
(%)

EEERAE)

BHEERRBEZE
(%)

A FRREEBREREZE
H i £ B R /5 A 52 [ T
EERBHREALH -

HEETEBHEEEHER
AEFeEERBERER
LR AR E N A S
CEBEAEBEZES
BREBEBEBESH - E8
A L K2 SR A 378 A O 78 R
=8 -
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Notes to the Unaudited Interim Financial Report

A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(ABTTRTR)

&

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial

instruments, including the
amendments to HKFRS 9,
Prepayment features with

negative compensation
(Continued)

Credit losses (Continued)

Measurement of ECLs (Continued)

ECLs are measured on either of
the following bases:

—  12-month ECLs: these are
losses that are expected to
result from possible default
events within the 12 months
after the reporting date;
and

—  lifetime ECLs: these are
losses that are expected
to result from all possible
default events over the
expected lives of the items
to which the ECL model

applies.

Loss allowances for trade
receivables and contract assets
are always measured at an amount
equal to lifetime ECLs. ECLs
on these financial assets are
estimated using a provision matrix
based on the Group's historical
credit loss experience, adjusted
for factors that are specific to
the debtors and an assessment
of both the current and forecast
general economic conditions at
the reporting date.

2
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Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)

2

46

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)
Significant increases in credit risk

In assessing whether the credit
risk of a financial instrument has
increased significantly since initial
recognition, the Group compares
the risk of default occurring
on the financial instrument
assessed at the reporting date
with that assessed at the date
of initial recognition. In making
this reassessment, the Group
considers that a default event
occurs when (i) the borrower
is unlikely to pay its credit
obligations to the Group in full,
without recourse by the Group to
actions such as realising security
(if any is held); or (ii) the financial
asset is either 90 or 360 days
past due depending on whether
the financial asset is related to
clubbing operations or property
management services. The Group
considers both quantitative and
qualitative information that is
reasonable and supportable,
including historical experience
and forward-looking information
that is available without undue
cost or effort.

2
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A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(AT RT)

&

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)

Significant increases in credit risk
(Continued)

In

particular, the following

information is taken into account
when assessing whether credit risk
has increased significantly since
initial recognition:

failure to make payments of
principal or interest on their
contractually due dates;

an actual or expected
significant deterioration
in a financial instrument’s
external or internal credit
rating (if available);

an actual or expected
significant deterioration in
the operating results of the

debtor; and

existing or forecast changes
in the technological,
market, economic or legal
environment that have a
significant adverse effect on
the debtor’s ability to meet
its obligation to the Group.
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)

Significant increases in credit risk
(Continued)

Depending on the nature of
the financial instruments, the
assessment of a significant
increase in credit risk is performed
on either an individual basis
or a collective basis. When the
assessment is performed on a
collective basis, the financial
instruments are grouped
based on shared credit risk
characteristics, such as past due
status and credit risk ratings.

ECLs are remeasured at each
reporting date to reflect changes
in the financial instrument’s credit
risk since initial recognition. Any
change in the ECL amount is
recognised as an impairment gain
or loss in profit or loss. The Group
recognises an impairment gain or
loss for all financial instruments
with a corresponding adjustment
to their carrying amount through
a loss allowance account.

SR BEREE(E)
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A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(AT RT)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)

Basis of calculation of interest
income on credit-impaired
financial assets

income is calculated
based on the gross carrying
amount of the financial asset
unless the financial asset is credit-
impaired, in which case interest
income is calculated based
on the amortised cost (i.e. the
gross carrying amount less loss
allowance) of the financial asset.

Interest

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial
asset is credit-impaired when
one or more events that have
a detrimental impact on the
estimated future cash flows of the
financial asset have occurred.

2
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(ABTTRTR)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)

Basis of calculation of interest
income on credit-impaired
financial assets (Continued)

Evidence that a financial asset
is credit-impaired includes the
following observable events:

significant financial
difficulties of the debtor;

a breach of contract, such
as a default or delinquency
in interest or principal
payments;

it becoming probable that
the borrower will enter
into bankruptcy or other
financial reorganisation;

significant changes
in the technological,
market, economic or legal
environment that have
an adverse effect on the
debtor; or

the disappearance of an
active market for a security
because of financial
difficulties of the issuer.
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A AT P S B R R B RE

(Expreised_in Hong Kong dollars)
(A TR T)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation
(Continued)

Credit losses (Continued)
Write-off policy

The gross carrying amount of a
financial asset or contract asset
is written off (either partially or
in full) to the extent that there is
no realistic prospect of recovery.
This is generally the case when the
Group determines that the debtor
does not have assets or sources
of income that could generate
sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an
asset that was previously written
off are recognised as a reversal
of impairment in profit or loss in
the period in which the recovery
occurs.

Impact on opening balance

The Group has assessed that the
adoption of HKFRS 9 does not
have a material impact to the
opening balance as at 1 April
2018.

2
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(Expressed in Hong Kong dollars)
(AT RT)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

HKFRS 15, Revenue from
contracts with customers

HKFRS 15 establishes a
comprehensive framework
for recognising revenue and
some costs from contracts with
customers. HKFRS 15 replaces
HKAS 18, Revenue, which covered
revenue arising from sale of goods
and rendering of services, and
HKAS 11, Construction contracts,
which specified the accounting for
construction contracts.

The Group has elected to use
the cumulative effect transition
method and has recognised
the cumulative effect of initial
application as an adjustment to
the opening balance at 1 April
2018. Therefore, comparative
information has not been restated
and continues to be reported
under HKAS 11 and HKAS 18.

2
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A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(ABTTRTR)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

HKFRS 15, Revenue from
contracts with customers
(Continued)

Further details of the nature and
effect of the changes on previous
accounting policies are set out
below:

Presentation of contract assets
and liabilities

Under HKFRS 15, a receivable
is recognised only if the Group
has an unconditional right to
consideration. If the Group
recognises the related revenue
before being unconditionally
entitled to the consideration
for the promised goods and
services in the contract, then
the entitlement to consideration
is classified as a contract asset.
Similarly, a contract liability,
rather than a payable, is
recognised when a customer pays
consideration, or is contractually
required to pay consideration and
the amount is already due, before
the Group recognises the related
revenue. For a single contract with
the customer, either a net contract
asset or a net contract liability is
presented. For multiple contracts,
contract assets and contract
liabilities of unrelated contracts
are not presented on a net basis.
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(Expressed in Hong Kong dollars)

(AT RT)
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CHANGES IN ACCOUNTING
POLICIES (Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

Presentation of contract assets
and liabilities (Continued)

To reflect these changes
in presentation, "“receipts
in advance” amounting to
$47,573,000, which was previously
included in trade and other
payables are now classified as
contract liabilities and separately
presented in the consolidated
statement of financial position.

REVENUE AND SEGMENT
REPORTING

The principal activities of the Group
are the operation of clubbing business
and provision of property management
services.

Revenue represents the amount
received or receivable from the sale
of beverages and tobacco products,
revenue from club operations (including
entrance fees, cloakroom fees and event
rental income), sponsorship income
and income arising from provision of
property management services.

2
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(AT RT)

3 REVENUE AND SEGMENT 3 WaEkoB®REE)

REPORTING (Continued)

The Group manages its businesses TEBEFBRIRASAHERHLE

by divisions, which are organised by %o AEBRIMIEGEES -

business line and geography. In a RBMAEE RS TR ,5\7%

manner consistent with the way in which B o B A & RIB A

information is reported internally to the FREE R RS — B ZF

most senior executives of the Group EEERARAME RS D E o B

for the purposes of resource allocation ﬂ.’:ﬂ?ﬂ%%ﬁ*ﬂu 48K LATS AT

and performance assessment, the WMEDH -

Group has identified two reportable

segments. No operating segments have

been aggregated to form the following

reportable segments.

(a) Disaggregation of revenue (@) WEDHF
Disaggregation of revenue from RRBEREPIBAE
contracts with customers by EoMREEFPADZEK
service lines and geographical DHFWT
location of customers is as
follows:

Six months ended 30 September
BEAA=THLAEA
2018 2017
—B-N\% “TtF
(Note)
(Hi#)
$'000 $'000
TR FTET
Revenue from contracts ~ E B KR E%ER
with customers within EI5REERN
the scope of HKFRS 15 REEFEHAZHBA
Revenue from club Bk
operations Wi — &%
— Hong Kong 42,723 54,697
Revenue from property MEERER
management contracts Y —
— the PRC 106,759 72,648
149,482 127,345
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)
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56

REVENUE AND SEGMENT
REPORTING (Continued)

(a)

Disaggregation of revenue
(Continued)

Note: The Group has initially applied

HKFRS 15 using the cumulative
effect method. Under this
method, the comparative
information is not restated but
continues to be prepared in
accordance with HKAS 18 (see
note 2(c)).

The Group’s customer base is
diversified and no individual
customer had transactions which
exceeded 10% of the Group's
revenue during the six months
ended 30 September 2018 and
2017.

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition is
disclosed in note 3(b).

3
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—tFAA=THILARE
At & S {E R B R EITEY
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A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(ABTTRTR)

&

3

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Information about profit or
loss, assets and liabilities

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition,
information regarding the
Group's reportable segments
as provided to the most senior
executives of the Group for the
purposes of resource allocation
and assessment of segment
performance for the six months
ended 30 September 2018 is set

out below.

3

Wi Ko B®E(E)

(b) HREERRER BE
RAEZER
REEP AN 2N R
REEMAR  RBE
—E—/\FARZFHILA

fAzERD BN A&
AR AEES&STH
i?%f B RA LB H

DEZERER T

Operatlon of Property
- Hong Kong - th‘e PRC Total
BEEREK — B% NEERE — hE @t
2018 2017 2018 2017 2018 2017
ZE-N\f “T-+F ZB-N\f “T-+F ZB-N\F —T+%
(Note) (Note) (Note)
(Hit) (i) (Hit)
$'000 $'000 $'000 $'000 $'000 $'000
TR FET TEx FEL TR FEL
For the six BERAA=+H
months ended LEARfEA
30 September
Disaggregated by REARE
timing of revenue B2 i
recognition
Point in time BN #E R 42,723 54,697 4,309 2,887 47,032 57,584
Over time BEERER - — 102,450 69,761 102,450 69,761
Revenue from external %Q?“%K@ﬁ&
customers and ARESH2
reportable segment Wz
revenue 42,723 54,697 106,759 72,648 149,482 127,345
Reportable segment T H & 5
(loss)/profit (B8])/ &7 (2,662) (1,878) 7,261 14,728 4,599 12,850
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)

(AB TR TR)
3 REVENUE AND SEGMENT 3 WKERIBEE(E)

REPORTING (Continued)

(b) Information about profit or (b) FEBRIEE  BE
loss, assets and liabilities FEBZER(E)
(Continued)

At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018
RZB-NF RZZT-\F RIB-NF RZT-\F RIB-NF /
hB=tR =ZA= ﬂ’ | AA=tE =A=1-H AAZ+A
(Note) (Note)
(w2) Wit) Wi
$'000 $000 $'000 $000 $'000 $'000
TER FEL TER TiER TER TR
Reportable segment THESHEE
assets 36,537 38,487 318,810 336,078 355,347 374,565
Reportable segment TW#H &5 HAMR
liabilities 18,168 23157 108,155 108,780 126,323 131937
Note: The Group has initially applied Mat: AEBBRBREBEN

58

HKFRS 15 using the cumulative
effect method. Under this
method, the comparative
information is not restated but
continues to be prepared in
accordance with HKAS 18 (see
note 2(c)).

The measure used for reporting
segment profit/(loss) is
"adjusted EBITDA" i.e. "adjusted
earnings before interest, taxes,
depreciation and amortisation”,
where "interest” is regarded as
including investment income.
To arrive at adjusted EBITDA
the Group's earnings are further
adjusted for items not specifically
attributed to individual segments,
such as directors’ and auditors’
remuneration of head office and
other head office or corporate
administration costs.

R EEREREE
BTG 3R A RIS 155% -
RUTTET - Y EES
LhmER  BRER
RE B G ERFE185
mE (R E2() -

Gl Rl [
(Eﬂa)a‘] /zz%ﬂi%*%%é
EBITDA] + BN 40 Bk F &
RE EREHZK
FEAF] ER[FEI8
FERBEWA - BED KR
FEBITDA A& B 7 &
) To ¥ I K 35 F B @ B
DEZEBELE—THE
B 4 E B M ix AT
ZENE A R RIS AF1T
B -
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(ABTTRTR)

3 REVENUE AND SEGMENT 3 WKWBRDHBHRE(E)
REPORTING (Continued)

(c) Reconciliations of reportable () THEDIHRALEE
segment profit or loss Z ¥ iR

Six months ended
30 September
BEAA=1THLAEA

2018 2017
—E-N\FE —=T—+#F
$'000 $'000
FET T
Reportable segment  KEAREEINEE
profit derived from PHRHE D H
the Group's il
external customers 4,599 12,850
Other revenue H b U 25 2,900 1,370
Other net income Hfw W A F 58 10,288 —
Depreciation and o8& N o
amortisation (7,865) (7,832)
Finance costs B & AN (1,196) (290)
Unallocated head ROBBH R
office and corporate -3
expenses (4,180) (6,246)
Consolidated profit/ BREATER AT
(loss) before taxation  (E518) 4,546 (148)
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)

(A TR T)
4 OTHER REVENUE 4 Hitigz=
Six months ended
30 September
BZhA=1tRHLAEA
2018 2017
—EBE-N\NE —ZT—+F
$'000 $'000
FET FHET
Bank interest income RITH B WA 1,911 329
Income from available-for- AIHHESRmEE
sale financial assets 2 A —_ 751
Government grants (hote) BT 48 Bh (W 7E) 667 —
Others HAth 322 290
2,900 1,370
Note: Government grants mainly represent Mat - BUSHB)EEE 5 BUSHER
unconditional discretionary financial REHEEETBET B -
support from local municipal
government authorities.
5 OTHER NET INCOME 5 HtKWAFEHE

Six months ended
30 September
BEAA=+HLEAREAR

2018 2017
—BE-NE —ZT—+F
$'000 $'000
FERT FET

Loss on disposal of property, HEWE - BE &
plant and equipment HEEE (26) -
Net foreign exchange gain  [& X Itz 3 58 10,314 —
10,288 —
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)

(LAB TR R
6 PROFIT/(LOSS) BEFORE 6 BRBAERN(EE)
TAXATION
Profit/(loss) before taxation is arrived at BEAER S (EIB) &HMBRT 5
after charging: £IE -
Six months ended 30 September
BEAA=THLEREA
2018 2017
AL —EtF
$'000 $'000
TET TAL
(a)  Finance costs @ ®ERRE
Interest expenses on loan from B R AR R & 7
the controlling shareholder ZHBHEX 1181 290
Finance charges on obligations BEREAEYL
under finance lease BEEH 15 —
1,196 290
(b)  Staff costs (including b) BIRE(BHE
directors' remuneration) EZHH)
Contributions to defined AT TR
contribution retirement plan HEET 9,409 5,746
Salaries, wages and ¥4 18R
other benefits HtEH 61,406 40,237
70,815 45983
()  Property rentals € WERS
Operating lease charges: KEHEBR:
minimum lease payments HERAERH
- property rentals -NERS 12,121 16,821
(d)  Other items (d) EfEE
Depreciation nE 3,993 4,694
Amortisation B 3,872 3,138
Cost of inventories sold BEFEMA 8,896 12,807
Impairment losses on BHEUFA
trade receivables MEEBE 1,452 579
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(A TR T)

7 INCOME TAX

7

Fri&®

Six months ended
30 September
BEAA=+HLEAEA

2018 2017
—E-N\F —tF
$'000 $'000
FHERT FAET
Current tax — Hong Kong BEAREE — &
Profits Tax S 590 —
Current tax — the People’'s BIEff{1E — 2
Republic of China (“PRC") AR HEFME
(THED 2,113 3,591
Deferred taxation EER IR (741) (890)
1,962 2,701

(@) The provision for Hong Kong
Profits Tax of the Group's
subsidiaries with estimated
assessable profits is calculated
by applying the estimated annual
effective tax rate of 16.5% to the
six months ended 30 September
2018.

No provision for Hong Kong
Profits Tax had been made for the
six months ended 30 September
2017, as the subsidiaries of the
Group either sustained a loss for
taxation purpose or their unused
tax losses were sufficient to cover
their estimated assessable profits.

i N RN R i o
RBEREMEHZE B F
SREBEEER
NENB=+HBIEXNER
BAZEFFEEERRH X
16.5%5F & o

HMARNEENKE AR5
HEEMNmSHSEE
KEERHWAARE AT A
B8 A 38 H A 5B AR A

wA MEBE T L F
AA=+TRIERNEALR
HEBMERAEL B#ME -
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A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(AT RT)

&

7

INCOME TAX (Continued)

(b)

According to the PRC Corporate
Income Tax Law, the PRC's
statutory income tax rate is 25%.

Among the branches of Ningbo
AUX Property Management
Services Co., Ltd, a subsidiary in
the PRC, the Chengdu Branch
was entitled to a preferential tax
rate of 15% under the Corporate
Income Tax Preference Policies
for the Western Development in
the previous years. The directors
are of the view that it is highly
probable that the Chengdu
Branch will continue to be entitled
to the same preferential tax rate
and 15% is adopted in estimating
the tax provision for the six
months ended 30 September
2018.

Pursuant to the rules and
regulations of the Cayman Islands
and the British Virgin Islands,
the Group is not subject to any
income tax in these jurisdictions.

7

Frig (&)

(b)

BEPBRCEMERE
FREETHEMRBMER
25%

ﬁ@ﬁﬁﬁ%%%%%ﬁ
AR (FA B — R B
WZ““T¢ R ED
N B IR IR 7 AP OK B
WEEMSHERRES
HEZEIS%HNEERER -
§$%ﬁﬁﬂ““7@ﬁ
REBEETAREESR
ﬁ%ﬁﬁ%w%uﬁﬂ@
22— \FhLhA=1+AH
IERERZ TR BB -

BRERSHSREBR K
BHEMRAKER K&
BB ARNGT AR
MEEAER -
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)

(AT RT)

8

64

EARNINGS/(LOSS) PER
SHARE

(a) Basic earnings/(loss) per
share

The calculation of basic earnings
(six months ended 30 September
2017: loss) per share is based
on the profit attributable to
ordinary equity shareholders of
the Company of $2,584,000 (six
months ended 30 September
2017: loss attributable to ordinary
equity shareholders of the
Company of $2,849,000) and the
weighted average of 374,984,000
(six months ended 30 September
2017: 334,656,000) ordinary shares
in issue during the interim period.

(b) Diluted earnings/(loss) per
share

The diluted earnings/(loss)
per share is the same as basic
earnings/(loss) per share as there
were no dilutive potential ordinary
shares in existence during the
six months ended 30 September
2018 and 2017.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended
30 September 2018 and 2017, the
Group's additions on property, plant
and equipment amounted to $1,397,000
and $3,108,000, respectively.

8

SRER (EE)

(a)

(b)

BRELXEF (FHE)

BREABANEHE=Z
ftﬁhﬂzwtai/‘—d
A Eiﬂé))}%f%$
TimARE S Hxﬁr15/ﬁn
F)2,584,0005% 7T (& & —
T-+FNLA=ZFTHIEAR
& B ANQE] RS
i% 3 JFE 15 /& 182,849,000
BB EHEEAES
BT BEBRMNEFTHH
374,984,0000% (& = — &
—+FNAA=+BI1EAE
A :334,656,0000%) 5 &
Frig °

SRBERF(FHH)

FREERT(BE) "
FERELRRRN (EE)E
Rl IEREBEE—F—
NER-_ZT—tFALA=
THIEAREAMEEES

BHE_F

—NEFRZF—EFA

A=+BIERER - KEEH 5

RNEWE  BERR

% #51,397,000

7 7T 123,108,000/ 7T ©
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&

A AT P S B R R B RE

(Expressed in Hong Kong dollars)
(ABTTRTR)

10

11

INTANGIBLE ASSET AND
GOODWILL

These balances arose from the
acquisition of Ningbo AUX in May
2017. The intangible asset represents
property management contracts and
customer relationships. The goodwill
balance is attributable to the work force
of Ningbo AUX and the potential growth
of the property management industry in
the PRC.

TRADE AND OTHER
RECEIVABLES

10 EFEERTE

ZEEHRIVAR-_T—tFHA
WEERRRHESL - BXE
ETE%%%EE\E}&E)EE%% °
EEASGERENERKR T
**iﬂﬂ&#l%%*@ﬁ%ﬁ’]ﬁ%
EEE -

1M ESKREMEKRFE

At At
30 September 31 March
2018 2018

R=ZB-NE R-ZT-N\F
hWA=+HE =A=+—H

$'000 $'000
FET FAET
Trade receivables (note), & 5 EUW 1A
net of loss allowance (Hfa) Mk
e R 44,397 42,043
Deposits, prepayments Ze - ERNRER
and other receivables H fth pE U 3R 27,838 26,229
72,235 68,272

Note: At 30 September 2018, trade receivables
of the Group included amounts due from
related parties of $1,849,000 (31 March
2018: $9,197,000). The amount represents
property management fee receivable
arisen in the ordinary course of business.

Hat: RZT-NFEhLA=+H 'K
SEEZRUABECERE
U B8 Bt 75 5% T81,849,0007% JT
(Z2E—NF=ZA=+—8:
9,197,000/ 7T) © Z KB AR
HEXBBIERES 2 ERY
¥TRE -

Interim Report 2018 HFHiFRE 65



Notes to the Unaudited Interim Financial Report

RS ST o S B A Y A

(Expressed in Hong Kong dollars)

(AB TR TR)
11 TRADE AND OTHER 11 EZRHMERKKE
RECEIVABLES (Continued) (&)
As of the end of the reporting period, HEREGHR  TABS R HEAM
the ageing analysis of trade receivables FE W R IE 8 B 5 FE WK IE 1R K
(which are included in trade and other mERBH LR EEREER
receivables), based on the date of BERER DT -
revenue recognition and net of loss
allowance, is as follows:
At At
30 September 31 March
2018 2018
RZB-NFE RZZ-N\HF
hB=+A =A=+—H
$'000 $'000
FERT FET
Within 1 month (ERERR 18,675 10,974
Over 1 month to i@ 1ME A 2318 A
3 months 7,167 10,775
Over 3 months to HmiE3EAE6EA
6 months 6,313 6,779
Over 6 months to 1 year #BiB6ME A E1F 6,720 7,373
Over 1 year 1FE A 5,522 6,142
44,397 42,043
The amount of the Group's deposits, TEEIR —F R ek #ER R H
prepayments and other receivables YHAERES  ENRKIER

expected to be recovered or recognised
as expense after more than one year is
$5,120,000 (31 March 2018: $11,591,000),
which mainly represents rental deposits
for clubs of the Group. All of the
other trade and other receivables are
expected to be recovered or recognised
as expense within one year.

66

H b fE Uk 3k B £ 58 45,120,000
BT(CZ—N\E=ZA=1+—8:
11,591,000 ) EFXFEAAE
EefilEks 20EME
SN Efth U R TBIB AT A —
FRWEHER SRS -
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)

(BT RR)

12

13

RESTRICTED BANK
DEPOSITS AND PLEDGED
BANK DEPOSITS

Restricted bank deposits represent
the cash collected from property
occupants/owners for the repair and
maintenance fund maintained by
Ningbo AUX.

Pledged bank deposits are pledged
to secure banking services relating to
credit card sale arrangements.

TRADE AND OTHER
PAYABLES

As of the end of the reporting period,
the ageing analysis of trade creditors
(which are included in trade and other
payables), based on the invoice date, is
as follows:

12

13

E SRR O TS

BEZREMENRE

BERSHKR ARSI EM
ENFENEZRNFRRER
HEIR RREe AT A0 T

At At
30 September 31 March
2018 2018
R=ZZB-NE R== )\¢
AB=+H =ZA=+—
$'000 $' OOO
FET FET
Trade creditors é\ JEN FR 1B
— within 1 year E 19,036 17,006
— over 1 year 1¢l> 34 449
19,070 17,455
Receipts in advance T8 U R IE
(note (i) (A7 a£()) - 47,573
Deposits received from HREWEE L,
property occupants/ ¥FWmire
owners 15,110 16,035
Receipts on behalf of REAHEBHEAF
utilities companies Wk 13,444 14,375
Amounts due to related JEf} ?ﬁkﬁ FRIE
parties (note (ii)) (it i (//)) 3,379 2,114
Other payables and H h jE T K
accrued charges TEﬁ‘%ﬁﬁ 34,554 35,905
85,557 133,457
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)

13

14

15

68

TRADE AND OTHER
PAYABLES (Continued)

Notes:

(i) Upon the adoption of HKFRS 15,
receipts in advance have been classified
as contract liabilities and separately
presented in the consolidated statement
of financial position.

(ii) The amounts are unsecured, interest-free
and repayable within one year.

CONTRACT LIABILITIES

Contract liabilities represent the
receipts in advance from customers
in respect of the club membership
schemes operated by the Group and
prepayment from owners/occupants
in respect of property management
services. The amounts as at 31 March
2018 were included in trade and other
payables in accordance with HKAS 18
(see note 13).

LOAN FROM THE
CONTROLLING
SHAREHOLDER

The loan is unsecured, interest-bearing
at 2% per annum and repayable in
August 2022.

13

14

15

BEZREMENR
(&)

e

0] Tmﬁm%/‘é B 7% R &5 22 B 55155%
CERRERSBREHNEA
1&]‘f$3§ﬁ“ BB R F

X

(i) ZFRREER . RS RAR
—FANEE -

BHNEE

AHEBERAIEELENTEE
FrEmEFEWE R TEW R IE &
MWEEERBEAEE EF
WEHWEMNZE RBREESS
FHER ISR KT —\F =
A=+ BHMEEAFAESGRE
o FE A B (R M 5E13) ©

REEZERRRER

ZERBEEE  EFFE2%
FRYER-_ZE-_—_FNANRNE
2 o
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(ABTTRTR)

16 CAPITAL, RESERVES AND
DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to
the interim period

The directors do not recommend
the payment of an interim
dividend for the six months ended
30 September 2018 and 2017.

(b) Share capital

16 BAEA - RFERKRE

(@) FHHBEMEZRR

B 2
EEfERpEE=_%—
NERZZE—+FH A=
+ B 1k 718 AR R R AR
B o

(b) B

At 30 September 2018 At 31 March 2018

R=B-NEAR=1tR RZT-/\F=F=1-H
No. of No. of
shares Amount shares Amount
RABE 28  RH¥E £
‘000 $'000 ‘000 $'000
¥ TER T THEx
Authorised: EE:
Ordinary shares of $0.01 each BREEOELHLHAE 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued and Z&ER ERTRAR:
fully paid:
At 1 April 2018/1 April 2017 <:§ NEWA—-B/
—t&mA—H 374,984 3,750 314,984 3150
Placing of new shares @E%%ﬁ%ﬁ - - 60,000 600
At 30 September 2018/ 2 NEAAZ+R/
31 March 2018 -\E=ZR=+—-H 374,984 3,750 374,984 3,750
On 2 August 2017, 60,000,000 R-—ZE—tFNA=H"
new shares were issued to the BIEHBHA T —+tF

placees at the placing price of
$0.91 per share pursuant to the
placing agreement dated 10 July
2017.

tATHZREEHE "
B E R K H09E T
ZEEBmAR AR
60,000,000 A% %7 f% 19
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(A TR T)

17 COMMITMENTS

(@  Capital commitments outstanding
at 30 September 2018 not

17 &IiE

@ RZE-NFAA=1H
AR B HRETEEZ

provided for in the financial RNEBERAENT :
statements were as follows:
At At
30 September 31 March
2018 2018
R-ZZE-NFE RZIZT—-N\F
ABA=+H —A=+—H
$'000 $'000
FAERT AT
Contracted for EEIED) 96 96
Authorised but EREERKRETL
not contracted
for 9162 9,822
9,258 9,918

(b) At 30 September 2018, the total
future minimum lease payments
under non-cancellable operating
leases are payable as follows:

by RZZE-—NFALA=1H"
R IR AT 4 & A 40 9
FEAT AR R AR & 5 10
T

At At

30 September 31 March
2018 2018
R=ZZB-NF RZT-NF
hA=+H =A=+—H”

$'000 $'000

FERT AT

Within 1 year 1R 12,729 21,476
After 1 year but 15 &BER

within 5 years 1,349 5,347

14,078 26,823
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RAEFS TH B R E M EE

(Expressed in Hong Kong dollars)
(AT RT)

17 COMMITMENTS (Continued)

(b)

At 30 September 2018, the total
future minimum lease payments
under non-cancellable operating

leases are payable as follows:
(Continued)

The Group is the lessee in respect
of a number of properties held
under operating leases. The
leases typically run for an initial
period of one to five years with an
option to renew the lease. None
of the leases includes contingent
rentals.

18 MATERIAL RELATED PARTY
TRANSACTIONS

(a)

Key management personnel
remuneration

Remuneration for key management
personnel, including amounts paid
to the Company’s directors, is as
follows:

17 RIE(E)

b) RZE-NFHLA=1+H
RIEBTTHBEEEEOH
JEN AR ZEE S BN
T: (%)

AEBRELEHEOHE
BEZEME - MO — R
FRE-—EZ0LF ATE
H o HOHITRERAME

18 EXNBEARS

(@ FTEEEBASHM

T2EREASNHN (2
BXNTFARBEEHR
)T

Six months ended
30 September
BEAA=+HLEAREA

2018 2017
—EBE-NE T+
$'000 $'000
FET T
Salaries and other ek HMEH
short-term EEEA
employee benefits 8,052 5,426
Retirement scheme EBRETEIHER
contributions 107 84
8,159 5,510
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RS ST o S B A Y A

(Expressed in Hong Kong dollars)
(AT RT)

18

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Transactions with other
related parties

During the six months ended
30 September 2018, the Group
entered into the following material
related party transactions:

18 EXBEIRZ(E)

(b)

EHEMBAELETZR
Z

HEZZ-/N\FhLA=1
HIEREAR  AEBEE L
NTEXBEEIRS

Six months ended
30 September

BENAZTHLEAEA

2018 2017
—E-N\F —tF
$'000 $'000
TER FHET
Property management REBEHZMEE
services income from 12 fR 7% A
related parties 23,759 14,842
Repair and maintenance 21 /&7 B8 Bt
expenses for motor RERERMEE
vehicles paid/payable il
to a related party 143 —
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