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Management Discussion and Analysis

BEEEWED

BUSINESS REVIEW

The principal business activities of AUX
International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) are
operation of clubbing, restaurant and bar
outlets business in Hong Kong (the "lifestyle
entertainment segment”) and provision of
property management services in the People’s
Republic of China (the “PRC") (the “property
management segment”).

Business review - lifestyle
entertainment segment

With the industry gradually recovering from
the COVID-19 outbreak, the Group aims
to maintain its status as a leading nightlife
entertainment service and venue provider in
Hong Kong and to provide various venue of
pleasure and excitement to its customers.

Business review - property
management segment

As a complex property management service
provider, the Group provides complete services
in relation to various types of properties,
including medium to high-end residential
properties and non-residential properties
such as Class A office buildings, commercial
complexes, hospitals and industrial parks.

As at 30 September 2021, the Group managed
over 60 projects with a gross floor area of
approximately 7.74 million square metres.
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Management Discussion and Analysis

BEEEWED

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately
HK$168.0 million for the six months ended
30 September 2021, representing an increase
of 22.4% as compared with approximately
HK$137.2 million for the six months
ended 30 September 2020. Such increase
is attributable to increase in revenue of
approximately HK$9.2 million of the lifestyle
entertainment segment for the six months
ended 30 September 2021, which resulted
mainly from the gradual recovery of market
and operating conditions of the Group's
clubbing and restaurant business in Hong
Kong from the outbreak of COVID-19.

Staff Costs

The staff costs comprise salaries, wages,
discretionary bonus, membership commission,
tips from customers allocated to staff and other
benefits including retirement benefit costs
and other allowances and benefits payable to
the permanent staff and part time staff. The
staff costs increased by approximately 19.3%
or HK$11.9 million to approximately HK$73.5
million for the six months ended 30 September
2021 from approximately HK$61.6 million for
the six months ended 30 September 2020.
The increase was mainly due to increase in
the Group’s number of staff in the lifestyle
entertainment segment to cope with increase
in operation scale.
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Management Discussion and Analysis

BEEEWED

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consisted of advertising and
promotional expenses, such as the cost of
inviting international disc jockeys for clubbing
operations. The advertising and marketing
expenses increased by approximately 177.8%
or HK$1.6 million to HK$2.5 million for
the six months ended 30 September 2021
from approximately HK$0.9 million for the
six months ended 30 September 2020. The
increase in advertising and marketing expenses
was mainly due to the marketing activities of
the Group's clubbing business.

Utilities Expenses and Repair and
Maintenance Expenses

The utilities expenses increased by
approximately HK$3.7 million or 57.8% and
repair and maintenance expenses increased
by approximately HK$1.1 million or 13.3%
for the six months ended 30 September
2021. The increase in repair and maintenance
expenses was mainly due to new hygiene
measures provided to cope with the outbreak
of COVID-19 for the customers of the Group's
property management segment.
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Management Discussion and Analysis

BEEEWED

Other Operating Expenses

Other operating expenses includes gardening
costs, security costs and other miscellaneous
expenses. The other operating expenses
decreased by approximately 2.8% or HK$0.4
million to approximately HK$13.8 million for
the six months ended 30 September 2021
from approximately HK$14.2 million for the
six months ended 30 September 2020. The
decrease was mainly attributable to the
decrease in number of property management
projects managed and cost saving exercise
conducted by the Group in the property
management segment.

Results for the period

The Group recorded net profit for the
six months ended 30 September 2021 of
approximately HK$8.6 million as compared
to net loss for the six months ended
30 September 2020 of approximately HK$7.0
million. This was mainly due to (i) the increase
in revenue from the lifestyle entertainment
segment, and (ii) the one-off impairment
losses on goodwill of approximately HK$7.3
million recognised as a result of the negative
impact caused by the COVID-19 towards the
restaurant and bar outlets of the Group for the
six months ended 30 September 2020.

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2021, the Group's total
current assets and current liabilities were
approximately HK$358.3 million (31 March
2021: HK$324.4 million) and HK$298.8 million
(31 March 2021: HK$202.4 million) respectively,
while the current ratio was 1.2 times (31 March
2021: 1.6 times).
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Management Discussion and Analysis

EEENWED N

As at 30 September 2021, the Group
maintained cash at bank and in hand of
approximately HK$252.2 million (31 March
2021: HK$227.1 million). In the foreseeable
future, the Group expects to fund its capital
expenditures, working capital and other capital
requirement from the net proceeds from
placing of new shares under general mandate
according to their designated uses and cash
generated from its operations and other
financing means which the Company may from
time to time consider appropriate.

Total interest-bearing borrowing of the Group
as at 30 September 2021 was approximately
HK$105.9 million (31 March 2021: HK$108.3
million), which mainly represented the
unsecured loan of RMB100 million, of which
a principal amount of RMB72 million was
outstanding as at 30 September 2021, with
a term of five years and an interest rate of
2% per annum granted by the controlling
shareholder of the Company to Starry Chance
Limited, an indirect wholly-owned subsidiary
of the Company, for the purpose of financing
its acquisition of the entire equity interests in
Ningbo AUX Property Management Service
Co., Ltd. " (BRBRHMWERBER R A)
("Ningbo AUX Property”). The gearing ratio,
which is calculated by dividing total interest-
bearing borrowings by total equity, as at
30 September 2021 was approximately 0.71
(31 March 2021: 0.80).
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Management Discussion and Analysis

EEENWED N

CAPITAL STRUCTURE

On 26 October 2021, the Company
entered into a subscription agreement (the
"Subscription Agreement”) with Huiri Limited
(the “Subscriber”), pursuant to which the
Company has conditionally agreed to allot and
issue, and the Subscriber has conditionally
agreed to subscribe for, 118,000,000 shares
of the Company (the “Subscription Shares”)
at the subscription price of HK$0.63 per
Subscription Share for a total consideration of
HK$74,340,000.

The Subscriber is a controlling shareholder (as
defined under the Rules (the “Listing Rules”)
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”)) of the Company and is,
therefore, a connected person of the Company
under Chapter 14A of the Listing Rules.

The Subscription Agreement and the connected
transaction contemplated thereunder, together
with the proposed specific mandate for the
directors of the Company (the “Directors”)
to allot and issue the Subscription Shares, are
subject to the approval by the shareholders
of the Company (the “Shareholders”) in the
forthcoming extraordinary general meeting
of the Company (the "EGM"), other than
the Subscriber and its associates (as defined
under the Listing Rules) who shall abstain from
voting at the EGM. Details of the Subscription
Agreement were set out in the announcements
of the Company dated 26 October 2021.
As disclosed in the announcement of the
Company dated 17 November 2021 and
7 December 2021, a circular in respect of
the foregoing matters, together with a notice
convening the EGM and the relevant proxy
form, is expected to be despatched to the
Shareholders on or before 29 December 2021.
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Management Discussion and Analysis

BEEEWED

The Group manages its capital to safeguard
the Group's ability to continue as a going
concern while maximising the return to the
Shareholders through maintaining the equity
and debt in a balanced position. The capital
structure of the Group consisted of equity of
approximately HK$148.2 million (31 March
2021: HK$135.7 million) and loans from the
controlling shareholder of approximately
HK$99.2 million as at 30 September 2021
(31 March 2021: HK$85.3 million). Except for
the loans from the controlling shareholder, the
Group had no other bank borrowings, debt
securities or other capital instruments as at
30 September 2021.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES OR
JOINT VENTURES

As disclosed in the announcement of the
Company dated 9 September 2021, Ningbo
Po Tai Hengmao Trading Co., Ltd." (ZF &
ZEXEHBEMR~AA), an indirect wholly-
owned subsidiary of the Company (“Ningbo
Hengmao”), entered into a joint venture
agreement (the "JV Agreement”) with five
independent third parties in relation to the
formation of a limited liability company to be
established under the laws of the PRC and
to primarily engage in the development and
production of photovoltaics products (the “JV
Company”). Pursuant to the JV Agreement,
Ningbo Hengmao shall own 35% of the
equity interests in the JV Company upon its
formation.

Save as disclosed above, the Group did not
have any material acquisitions or disposals of
subsidiaries or associated companies during
the six months ended 30 September 2021.

*  For identification purpose only f£ %5

AEBEBRHEANRBAEBFHE
KEMEN UEREHERNEBLT
@%k%?ﬂ?ﬁ@ﬁ R-T-—F
TR AEENELAREBEE
mﬁmwzﬁaﬁm(_;:—i_ﬂ
=+—H: 13 7EEBAT) RREER
REERNO2EBE T (ZE=-—F
EﬂE‘f’ H:853BEB L) -BR&kA
ERBREERZIIN R=ZZE=_—FNA
=+ H AEBWEELMBRITER B
FHEKHMEART A

HEAR BEAARLE
D3z E AR E

HWARBDBARR T _—FNLANA
ZRAERMRE ARAHEZENBAR
AENERBEBRESZARAA ([ER

Eﬁj)ﬁiﬁ%ﬁi%fﬁﬂi i
(I6gmE]) NEEHREDBER

REBRAR EXTENEMEREE
ARENER([EEQF]) -RIEAE

Wk IR EK

B H35%M o

REE D BRI EHE

BREXHBEEN REERBE_F
TFNAZ+TRERNEALEETE
o] Y B8 2 B Sl Bt & X R 2 B K M s

o
5

Interim Report 2021 FHIRE 11



Management Discussion and Analysis

EEENWED

CHARGE ON ASSETS

As at 30 September 2021, the Group did not
have any pledged assets (31 March 2021: Nil).

SIGNIFICANT INVESTMENT
HELD DURING THE PERIOD

To maximise the utilisation of the idle cash
without affecting its operational liquidity
and fund security, Ningbo AUX Property had
subscribed for a structural deposit offered by
a Ningbo sub-branch of a commercial bank
during the six months ended 30 September
2021. Such structural deposit had been fully
redeemed on 28 September 2021. Please refer
to the announcements of the Company dated
23 April 2021 and 22 June 2021 for further
details.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL
ASSETS

Save as disclosed in the sections headed
"Capital Structure” and “Material Acquisitions
or Disposals of Subsidiaries, Associated
Companies or Joint Ventures” in this interim
report, the Group did not have other plans
for material investment or capital assets as at
30 September 2021.
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Management Discussion and Analysis

BEEEWED

The Group will continue to conduct more in-
depth reviews on the suitable development
strategies for the Group, including the
feasibility of diversifying the income stream of
the Group by exploring different business and
investment opportunities in different business
areas, which may or may not include any
assets and/or business acquisitions or disposals
by the Group, and will consider all options.
Any such plans will be subject to review
and approval by the board of Directors (the
“Board”) and compliance with the applicable
requirements under the Listing Rules where
appropriate.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong and
Mainland China and is exposed to foreign
exchange risk arising from Renminbi (“RMB”).
Foreign exchange risk arises from future
commercial transactions, recognised assets and
liabilities denominated in RMB for the entities
with a functional currency in Hong Kong
dollars ("HKD"). The Group did not use any
forward contracts to hedge its foreign currency
exposure during the reporting period. The
Group will from time to time review and adjust
the Group's hedging and financial strategies
based on the RMB and HKD exchange rate
movement.

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2021, the Group had 1,239
employees (31 March 2021: 1,077 employees).
The Group offers competitive remuneration
packages to its staff, including share option
scheme, mandatory provident fund schemes
and discretionary bonus.
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Management Discussion and Analysis

BEEEWED

PROSPECTS

Lifestyle Entertainment Segment

With the local infection rate of COVID-19
remaining at a low level in Hong Kong in
the past months, the Group will continue
to fortify the branding and market position
of its lifestyle entertainment segment. The
Group is dedicated to providing a safe and
hygienic environment for its customers to
enjoy their leisure time and brings a variety
of entertainment activities to its customers in
supreme quality.

While the Group looks forward to revitalise its
customer base, the Group remains cautious
and alert of any adverse change of the
COVID-19 outbreak situation.

Property Management Segment

The Group's property management segment
has continued to be a consistent performer
and a stable of source income to the Group.
The Group will continue to seek opportunities
to expand its service portfolio to include
different customers and geographical regions
and strengthen its brand advantage in the
management of hospital and industrial park
premises.

In September this year, the Group, through
Ningbo Hengmao, has entered into the JV
Agreement with third parties to form the
JV Company which is intended to primarily
engage in the development and production
of photovoltaics products such as solar micro-
invertors. The Group considered it is a great
business opportunity to further expand the
Company'’s business portfolio and a substantial
growth driver to the Company in the future.

fRE
ETERRE D AR

M iE A # 8 A & B #) COVID-1978 3 &
AERGQE AEBESEEEELLER
LoWO BB IS - NREB D
REPREZE2NFENRE ERE
EXRERER TAEBRERER S
KRR ANREEEE

BEAEEHREAERTFHETATN
& BEAREENECOVID-19F % 1E N
B ] R R 35 S E A EAS -

VX EE D EB

AEENYEEE S BIARRRR
RAEERHEBENBRARER - AEH
BEES KBS ERAERBESNRE
TRFP R IE R % - 37 5058 H 1E & B
LREXEMEERTENMEERE -

/\Ehﬂ AEBEBSRAEREXEE=
BV vy F'EJ.:.E.A_H;E
IRT&%B’%%&E?%K%ﬁEDD

tﬁiL fE8) K%%@ﬁﬁﬁ%&—iﬁ
RAIEBHAENRE TAARAT
E&E‘Diﬁiﬁﬁﬂw

14  AUX International Holdings Limited R HiEBRZ R E R A 7



Other Information

Htt & ¥

INTERIM DIVIDEND

The Board did not recommend the payment of
an interim dividend for the six months ended
30 September 2021 (for the six months ended
30 September 2020: Nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities
transactions by the Directors. The Company
has made specific enquiry of all Directors
regarding any non-compliance with the Model
Code. All the Directors confirmed that they
have fully complied with the required standard
set out in the Model Code during the six
months ended 30 September 2021.
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests
or short positions of the Directors and
chief executive of the Company in the
shares, underlying shares and debentures
of the Company and any of its associated
corporations (within the meaning of Part XV
of the Securities and Future Ordinance (the
“SFO")), which had been notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
the Directors and chief executive were deemed
or taken to have under such provisions of the
SFO) or were recorded in the register required
to be kept, pursuant to section 352 of the
SFO, or had been notified to the Company
pursuant to the Model Code contained in the
Listing Rules were as follows:

EERBEITBRAERKRAD
HERGREREEHR 2ER

N1

E#x2

RZZE-_—FhAhA=Z+H ARAES
RE®BITHRA B RARE) & H ] 5 B
EE(TEREHFLBEKRN((BHR
MG %) EXVE) 2B EERHD
MEEERHEEREESF LNBERIE
XVERE7 X80 B e AN Q7] KB A
PEZIAR (BEREZEFRBEK
PlZERNRALEERESRESTT
BABBEZESZNLAR) HRIEFSH
M EIRGIEIS2Z(ERABTEZE
Rz RS AR KR E EHR AT
HIZETABEHMNEARAIZEERAR
N
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LONG POSITIONS IN THE
SHARES AND UNDERLYING
SHARES OF ASSOCIATED
CORPORATION OF THE

RZA QB EBEE 2 RO R
MERDZHR

COMPANY
Capacity/
Name of associated Name of Nature of
Corporation Directors interest
REER 28 EEpg gt/ BEME
Huiri Limited (Note 1) Zheng Jiang Interest in a controlled
corporation
ERBRARAR (Mit1) Lip} REEEER
China Prosper Enterprise Zheng Jiang Interest in a controlled
Holding Co., Ltd. (Note 1) corporation
China Prosper Enterprise g1 RErEES
Holding Co., Ltd. (#7#1)
Note: Mt :
1. Ze Hong Limited, a company wholly-owned by 1.

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being
the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow
subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri
Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue of

the SFO.

Number and
class of shares

RHBEREH

0.1
ordinary shares

0.1 E AR

1,000
ordinary shares
1,0008% & & B

Approximately
percentage of
the issued
share capital
BRTREZ
R

10%

10%

BIXEZ2BERENRRAERERA
AROARAEZERAREBRZERER
DA EITRAE10% ¢ R(i)E B #Z K
B R A B [E R B 2 7 China Prosper
Enterprise Holding Co., Ltd.B #47 & 4
B10%F FE B s - RIBEF LB E &
Bl BT R ERBERNBRAR R AR
B EIE B #£8%B R 2 8 & China Prosper
Enterprise Holding Co., Ltd.f& 15 F #E &
HEa o
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Apart from the foregoing, as at 30 September
2020, none of the Directors or chief executive
of the Company had or was deemed to
have any interests or short positions in the
shares, underlying shares or debentures of the
Company, or any of its holding companies,
subsidiaries or other associated corporation
(within the meaning of Part XV of the SFO),
which had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which the
Directors and chief executive were deemed
or taken to have under such provisions of the
SFO), or had been recorded in the register
required to be kept by the Company pursuant
to section 352 of the SFO, or had been
notified to the Company pursuant to the
Model Code.

BRbuEIN RZT_TFAA=+H"
BEARAERTAESTBRAERLAR
Al S B AR A E MY B R A S E

B EAE (TEREFHRBEEMEXV
) 2R HERMDKERZFESB K
WREBHBBIEFES LB EKRIEXVE
%7&8’\*BE%D‘%$ A KRB P2 E
MERIAE (BEREZESFRBAEK
15‘]52%%1@7,%&%1’!593%%&%%?5
E&/\E%&ﬁZ%ﬁT&&}%?) KB AR
NARIEREF R E RO E352&ATF
BzEEMzERERSIXE  HBE
RS Ik NN D R G o
E’.
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SUBSTANTIAL SHAREHOLDERS'
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2021, the persons (other
than the Directors or the chief executive of
the Company) who had interests or short
positions in the shares or underlying shares
of the Company which had been disclosed to
the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the
Company pursuant to section 336 of the SFO
were as follows:

EFERRRKR DK HEERD
ZRBERKXAE

RZZE-—FhAA=1H KREAQFRE
BEEAHEMBEKAIEI6EEEZER
fericsr THAL(RARRIESTHES
THRABBIN) R R A B 5 8 B A
B EEEREZESFREEEMNEXV
BE2RIDHBHRXMAREIEE 2
FAR

Percentage
Long position of the issued
in ordinary share capital
Name of shareholder Capacity/Nature of Interest shares held (approximately)
BEEERZ ERTRE
BRERZEE B RHEE gy B (B8)
(Note 1)
(HteE1)
Zheng Jian Jiang (Note 2)  Interest in a controlled corporation 219,950,000 58.66%
BET (fti#2) RErEER
Ze Hui Limited (Note 2) Interest in a controlled corporation 219,950,000 58.66%
BEBERAR (AiF2) REEE R
Huiri Limited (Note 2) Beneficial owner 219,950,000 58.66%
BRZERBERAR (HH22) EBEmEBA
He Yi Ju (Note 3) Interest of spouse 219,950,000 58.66%
ER (Hi3) [IYEY
Xu Xingen Beneficial owner 32,400,000 8.64%
RIE1R ERBAA
Chen Yongan Beneficial owner 21,600,000 5.76%
Bk &2 ERBEAA
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Notes:

1. On the basis of 374,984,000 shares of the
Company in issue as at 30 September 2021.

2. Huiri Limited, a company incorporated in the
British Virgin Islands with limited liability, is owned
as to 90% by Ze Hui Limited (which is in turn
wholly and beneficially owned by Mr. Zheng Jian
Jiang) and 10% by Ze Hong Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jiang, a current executive Director and the
chairman of the Board). By virtue of the SFO,
Mr. Zheng Jian Jiang and Ze Hui Limited were
taken to be interested in the same number of
shares of the Company in which Huiri Limited was
interested.

&k Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken
to be interested in the same number of shares in
which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other person had
any interests or short positions in the shares
or underlying shares of the Company which
had been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of
the SFO as recorded in the register required
to be kept by the Company pursuant to
section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on
3 January 2014 which shall be valid and
effective for a period of 10 years from that
date, subject to early termination by the
Company in a general meeting or by the
Board. The purpose of the Share Option
Scheme is to provide incentives to Eligible
Participants (as defined below) and is
established to recognise and acknowledge the
contributions the Eligible Participants have
had or may have made to the Group. Under
the Share Option Scheme, the Board may
offer to grant an option to any director or
employee, or any advisor, consultant, suppliers
or customers of the Group (the "“Eligible
Participants”).

wis

1. EREARTN=—_ZE-_—FHAA=1+HEE
%£17374,984,0008% J& 19 °

2. EAERERAR A MR EBELE
ESFMEZMNBRAR HEEFRA
Al (AW TAEE2EEREE) L2
RERAT (BRARTESZRESRE
FEWIREREESER)DRES
90% K% 10% 1 7 - 1R IR E % R HIE 1501 -
BET SR ROEEBRA RWE AR E
BERARAREEEZMNIERZAE X
RRIRD P A -

3. WERELAETITEENEE B
BERBEEN MERLLREBR
B ER T 5 1 4 M 25 0 1R B B o
B -

B bt F SN BEE M A TR ARB R
MERBEROT HERNRAREES
NEEGEPI£3361GTFE < B M AT
B BEREESNMAERIIEXVAHE2R
3D BRI AR BB 2 (R A s sk

A

B o

BRETE

ARBR-_ZT—NE-A=ZRRMNBER
EEHE ([BIRESE])  AEREA
BB TE YAAARARKRRRE
FREEERFR L -BREFSEAE
MAEER2EE (ERLTX)RMHE
B-UEERRBAERSHEEH AL
EOFHkAaEF 2 BB - RIZB K
BB EFgURAAKEEIMNEES
BE SHEMER - HRER - fERHK
EP([AERSHE ) RLBERE-
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The Company’s shares (the “Shares”) which
may be issued upon exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share option scheme of the Company at
any time shall not exceed 30% of the Shares
in issue from time to time. The maximum
number of Shares available for issue under
options which may be granted under the
Share Option Scheme or other share option
scheme adopted by the Company must not in
aggregate exceed 10% of the Shares in issue
immediately following completion of the global
offering of the Shares (but taking no account
of any Shares which may be allotted or issued
pursuant to the exercise of the Over-allotment
Option (as defined in the prospectus of the
Company dated 13 January 2014)), being
30,000,000 Shares (the “General Scheme
Limit"), subject to refreshment of such General
Scheme Limit by shareholders’ approval in a
general meeting of the Company. The General
Scheme Limit so refreshed must not exceed
10% of the Shares in issue as at the date of
such shareholders’ approval. The Company
may also seek shareholders’ approval for grant
of share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date
of grant unless approved by the shareholders
of the Company in general meeting.

1R 95 BB AR M 51 B 2 AR 1 B AE AT H A BB AR
BASRERAEFTEZABERITES
BRERITERA FEITZARARND
(TRH]) EEAFETSBBTED
BITR30% - RIBEBREFSIRAR
RESOPES I g Sl
BREmAHETZROABRS TSR
BEBERNEHRBETKESHITRG
BE10% (ARG R BBRERE (EE
RARRBAMA-_ZT—MF-—A+=H
B R AR B AR ) AT (E 1 Al BE A B Bk AT
Z AR ) - BN30,000,0008% B 15 ([ —
BRETBIRE]) HERAZBRENARARRK
RRGHET A R BIRBRR -
MU EIE —REABIRETLSEBEH
BERHEZ R ETRMO Z210% AR
A5 A B SRR AL /E AR H R B — AR AT
BIRBEAELRAE -BRIFEAD R RER
BERAEHAE TR REMMI12(8 A H
M- REBREFERNAERZHEER
HZ BREETERD BT RARET
ZERNBBITFEBRREL AHC BT
A BB 1% -
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The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange’s daily
quotation sheet on the date of grant, which
must be a trading day; (ii) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2021,
no option was granted by the Company under
the Share Option Scheme.

As at 1 April 2021 and throughout the six
months ended 30 September 2021, there was
no option outstanding under the Share Option
Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 7.28% of
the issued share capital of the Company are
available for grant under the Share Option
Scheme.

RIEIE R B R B 2 R BB A
ZBRORBEAMESSEE ETSE
PRTI&EREE: NWRLBEH(ERE
RRXZH) BXAMEEREINRMABRZ
W mE: WEERL AR RER
ZHRNBXMEBRREINRT R BN
FHUTE - R (i D 2 E1E

REMBRIER ARARARNARAX
MBTHERERBRE 2B - B
AmERE S GRRBRERSD
REWEZRAE AREZ B R TFE
Al AR RE R 1T - B AR 2 1T E I A
ExgrRNEET EERESSE
BEBBTFTE

HE-_ZE-_—FhA=+BLXEA-
AN P AR IR B AR AT B P AR A -

REZFZ—FNA-ARBE-F=—
FAA=+THIEXNMEA BRETEE
T3 A AT A i) R AT 5 2 R AR

RAFREHRE AR RIRERETE - E
¥ F R BE 5% 227,316,000 A% 17 #9 B&
AR ((h AR BB BITRRART.28% ) Al #t
Bt o
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the “CG Code”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company had
complied with the CG Code during the six
months ended 30 September 2021.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2021, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the “Audit Committee”) are to
review and supervise the financial reporting
process and internal control procedures of the
Company. The Audit Committee had reviewed
the accounting principles and practices
adopted by the Group and discussed financial
reporting matters concerning the unaudited
consolidated results of the Group for the six
months ended 30 September 2021.

BFEEERTR

RABCERM EMAR BSR4 2 &
¥ERTA([REERTH])AEME
ERBRTA -EZERAE ARARE
E-E-—FAA=+RHItNEADE
SFHEEARSTA

REBE-ZT-—FAA=+THLREAR
N ARRRHEEMMBARGEEBE -
HEXBEQARBEM LTRSS -

BEREES

AomEREZRE ([EREEE])ZE
EREREFHREEARA ZHMB AR
RREEABENETF - BEREZERCE
MASERM @ RARER TF
wAEAEEBEE_T-_—FAA=1
BIERNEA 2 REBIGAEE U
WEZEE-
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CHANGE IN INFORMATION OF
THE DIRECTORS

There is no information regarding the Directors
which is required to be disclosed in this
interim report pursuant to Rule 13.51B of the
Listing Rules.

By order of the Board

Mr. Zheng Jiang
Chairman

Hong Kong, 29 November 2021

FRESENNEE

BMEEMEFZEANAR LTRSS
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Independent Review Report

BYERHRE

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman /Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 27 to 60 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
as of 30 September 2021 and the related
consolidated statement of profit or loss,
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity and condensed
consolidated cash flow statement for the six
month period then ended and explanatory
notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an
interim financial report to be in compliance
with the relevant provisions thereof and
Hong Kong Accounting Standard 34, /nterim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation
and presentation of the interim financial report
in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

BRRHERERARQCAEZENE
Bl R &
(RESHSEMEZAFRLA])

515

KR ERIERFE27E60E 1 Hf
MBS EPHYEREEERZ
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ANEAHEMNEESAREER KE18
HhHEMEEmMEBER GAEZEHX
MEPEARSRERNBENZT &
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EOREPHUEREAETEPEH
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TR EM A Y B H L -EEEA
EREES ST EAFEMRER KR
R IS R o

BB TR BRBERMNEN S BT
BmEFELER WIRREFILET P
EHEEGER EnzRBEFeRE A
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2021 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 November 2021

EHEE
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Consolidated Statement of Profit or Loss

maiEmaR

For the SIX months ended 30 September 2021 - unaudited (Expressed in Hong Kong dollars)
HZE —FNA=ZFTHIERNEA -KREFEZ (UBTRTR)

Six months ended 30 September
BEAAZ+HLAEA

2021 2020
—E--F =S %3
Note $'000 $'000
Hiiz TERT FTAT
Revenue g & 3 168,029 137,215
Other revenue Hidezs 4 5,462 9,526
Other net loss HiEEFE 5 (1,109) (3,148)
Cost of inventories sold EET SRR (4,387) (2,538)
Property cleaning expenses MEBZRX (32,247) (25,836)
Staff costs BTHKA é(b) (73,480) (61,572)
Depreciation and amortisation WEREH 64(e) (8,669) (12,051)
Property rentals and related MER S REERX
expenses (1,711) (1,855)
Impairment losses on goodwill HERNEESE 10 - (7,261)
Impairment losses on property, nE BERREZ )
plant and equipment REE R s (1,500)
Advertising and marketing BEREHEAX
expenses (2,544) (850)
Utilities expenses KEE (10,058) (6,441)
Repair and maintenance expenses  #{& K # E R % (9,383) (8,263)
Other operating expenses ﬁﬁﬁﬁ%ﬁﬁi é(d) (13,842) (14,154)
Profit from operations REELRR 16,061 1,272
Finance costs BEKK 6(a) (1,199) (1,238)
Profit before taxation BB AR 6 14,862 34
Income tax EH 7 (6,221) (7,063)
Profit/(loss) for the period HRER/ (FR) 8,641 (7,029)
Earnings/(loss) per share ERERN/ (FE) 8
Basic and diluted BEAREE 2.3 cents {l (1.9) cents il

The notes on pages 34 to 60 form part of this

interim financial report.

FEIME0R MM B AT PRI B RE

B — &k
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBmkAMEE kSR

For the six months ended 30 September 2021 — unaudited (Expressed in Hong Kong dollars)

BE_Z-—FARA=FTHIERER-REEZ (ABTRT)

Six months ended 30 September
BENRAZ+HLEAEAR

2021 2020
—E--F —T-TF
$'000 $'000
TERT FTET
Profit/(loss) for the period WrER/ (F8) 8,641 (7,029)
Other comprehensive BREEZEKE
income for the period
Item that may be reclassified REr g r BT Em 2
subsequently to profit or loss: EE
Exchange difference on translation BENBRARBRRL
of the financial statements ERER (EHBTE)
of subsidiaries (nil tax effect) 3,895 7,554
Total comprehensive BAZEUELAE
income for the period 12,536 525

The notes on pages 34 to 60 form part of this  Z834F 608 &) I 7E B A H BRBT 5 3 &5

interim financial report. By —ak5
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Consolidated Statement of Financial Position

R B IR R 3R

At 30 September 2021 - unaudited ( Efressed in Hong Kong dollars)
>

\—7—

—FNA=ZTHE-REEX(

BILRR)

At At
30 September 31 March
2021 2021
R-B=-—-§ R-T_—F
hWB=+HB =ZA=+—H
Note $'000 $'000
k23 TART FHAT
Non-current assets kRBEE
Property, plant and equipment ERY e 4 15,959 15,237
Intangible assets BVEE 10 43,699 46,826
Goodwill kS 10 58,642 57,680
Deferred tax assets BREHBEE 3,154 3,020
121,454 122,763
Current assets hREBEE
Inventories & 564 519
Trade and other receivables B L EMREWFIA 11 97,897 89,664
Current tax recoverable B EA AT Uit [a] 77 30 3,553 3,553
Restricted bank deposits SR EIRITFER 12 4,126 3,550
Cash at bank and in hand ROGFREFERS 252,158 227,198
358,298 324,484
Current liabilities RBEE
Trade and other payables B RHEMEMNTIEA 13 129,275 117,032
Contract liabilities BHEE 14 56,905 59,675
Amount due to the JE A 122 % AR 3R FROE
controlling shareholder 5,234 4,373
Loans from the REERBREER 15
controlling shareholder 86,400 =
Lease liabilities HEEE 14,955 14,285
Current tax payable B EA e 15 B 1B 6,052 7,013
298,821 202,378
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Consolidated Statement of Financial Position
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At 30 September 2021 — unaudited ( fressed in Hong Kong dollars)
KRB —FAR=+H- ?Rﬁ“(%ﬁ( BITRR)

At At
30 September 31 March
2021 2021
R-—B-—-& RZT=_—%
AA=+A =A=+—H
Note $'000 $'000
k23 TART FHET
Net current assets REBEEFE 59,477 122,106
Total assets less current EEABERRBAR
liabilities 180,931 244,869
Non-current liabilities *¥REBEE
Loans from the controlling REEZERBRRER 15
shareholder 12,760 85,266
Lease liabilities HEaE 4,528 8,759
Deferred tax liabilities RIERIBEE 15,416 15,153
32,704 109,178
NET ASSETS EEFE 148,227 135,691
CAPITAL AND RESERVES ERRGE 16
Share capital [ 3,750 3,750
Reserves & 144,477 131,941
TOTAL EQUITY DA 148,227 135,691

The notes on pages 34 to 60 form part of this  Z834F 608 &) I 7H K AN BRBT 5 3R &5
interim financial report. By —ak5
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Consolidated Statement of Changes in Equity

nv_\ é *_"_ ?E@/ % EJJ %
For the six months ended 30 September 2021 — unaudited (Expressed in Hong Kong dollars)
BHE-_Z-_—FNA=ZFTHLERNEAR -REEZ (UBLTETR)

Share Share  Capital Exchange Statutory Accumulated Total
capital  premium  reserve  reserve  reserve losses equity
BE  ROEE RABE ENRE EERE RHER  EREE
$'000 $000 $000 $000 $000 $000 $000
Tt TR TR TER  TEr  TEx  TEn

Balance at 1 April 2020 RZZZ2E0A-A
288 3750 177,000 2,500 (16,477) 1276 (45,675) 128374
Changes in equity for BE-Z-BENA
the six months ended =tRLEABAZ
30 September 2020: BE29:
Loss for the period HRNER = = = = = (7,029 (7,029
Other comprehensive income BREb AN
for the period - - - 7,554 - - 7,554
Total comprehensive income BRrENREE
for the period - - - 7,554 - (7,029) 525
Transferred to statutory reserve ERTETHE - - - - 2,132 2,132 =
Balance at 30 September 2020 RZZZBEAAZTA
&8 3750 177,000 2,500 (8,923 9,408 (54,836) 128,899
Balance at 1 April 2021 RZ2=-§0A-R
288 3750 177,000 2,500 (539) 12413 (59,433) 135,691
Changes in equity for BE-R--£18
the six months ended =tRLEABAZ
30 September 2021: BE29:
Profit for the period eyl - - - = = 8,641 8,641
Other comprehensive income Hritzaks
for the period - - - 3,895 - - 3,895
Total comprehensive income BNrENREE
for the period - - - 3,895 - 8,641 12,536
Transferred to statutory reserve ERTETHE - - - - 2,197 2,197 =
Balance at 30 September 2021 RZB=-£1A
STRzER 3750 177,000 2,500 3,35 14,610 (52,989) 148,227

The notes on pages 34 to 60 form part of this  £534ZF 608 &) T 7 7 A A~ BB 5 3R 25
interim financial report. B —& 5 e
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Condensed Consolidated Cash Flow Statement

HHFEEERER
For the six months ended 30 September 2021 — unaudited (Expressed in Hong Kong dollars)
HE-_Z-_—FNA=ZFTHLERNBAR-REEZ (ABTLETR)

Six months ended 30 September
BENRAZ+HLEAEAR

2021 2020
—B=-F -t 32
$'000 $'000
TERT FTET
Operating activities geE
Cash generated from operations REEEMES 21,766 28,066
The People’s Republic of China EERPAEIN:E: S
(the "PRC") income tax paid ([HE])FERE (7,366) (9,219)
PRC withholding tax paid BXftzHRABNH - (6,531)
Net cash generated from BeRBELNRSRE
operating activities 14,400 12,316
Investing activities REEE
Payment for the purchase of property, BB - BiE kR EHNE
plant and equipment (938) (383)
Other cash flows arising from REEHEER
investing activities HuReRe 3,362 2,055
Net cash generated from REFHELENREFE
investing activities 2,424 1,672
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Condensed Consolidated Cash Flow Statement

HHRGSHERER

For the six months ended 30 September 2021 — unaudited (Expressed in Hong Kong dollars)
BHE-_Z-_—FNA=ZFTHLERNEAR -REEZ (UBLTETR)

Six months ended 30 September
BENAZTHLEAEAR

2021 2020
—E”-F “T-ZE
$'000 $'000
TERT FTAT
Financing activities MEED
Repayment of loans from the BRERBRRER
controlling shareholder - (31,248)
Proceeds from loans from ERBRERERZMEHRE
controlling shareholder 12,760 =
Capital element of lease rentals paid ~ ENHREMREHAL LS (8,023) (6,852)
Interest element of lease rentals paid BRI EEHENFSHH (338) (214)
Net cash generated from/(used in) BREZHEL/ (FiR)
financing activities WEEFE 4,399 (38,314)
Net increase/(decrease) in cash BeRBESEEME M/
and cash equivalents (HD) 58 21,223 (24,326)
Cash and cash equivalents BIRERBLEEN
at beginning of the period 227,198 206,735
Effect of foreign exchange NEEZSBHNTE
rate changes 3,737 8,280
Cash and cash equivalents BARERBEEEY
at end of the period 252,158 190,689

The notes on pages 34 to 60 form part of this ~ F34F 605 ) M 7= 48 Bk AN R HA B 15 5 &
interim financial report. B—& 5 e
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Notes to the Unaudited Interim Financial Report

P

(Expressed in Hon

EZTHMBRENE

Kong dollars unless otherwise indicated)

(BRIERBEH BRIYABTRT)

1

34

BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings Limited
(the “Company”) was incorporated
in the Cayman Islands on
14 January 2013 as an exempted
company with limited liability
under the Companies Law (2013
Revision) (as consolidated and
revised) of the Cayman Islands.
The Company and its subsidiaries
(hereinafter collectively referred
to as the “Group”) are principally
engaged in operation of clubbing
business and restaurant and bar
outlets, and provision of property
management services.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants (“HKICPA").
It was authorised for issue on
29 November 2021.

mRE R

(a)

(b)

—REH

RRHERZERER A A
(IRDRNR=-F—=%
—ATHARBEHNERS
REVE (ZB—Z=FEFTAX)
(RigE LB ER 2B
EEMKIA -—HEHRL
BRAR - ARE R HH S
DR (mEIAER])E2
RELLEEMEBRER
KB B P RE A K BR ) %
EIE AR TS -

BREH

AARPUBHRECEBRE
BHaXZMERRARZE
bR R R E B R %
X BEEEEEGA
2 ([EBEALE])MA
mOEBGH R ([ER
SR ER ) FEIF A H Y

LT RE - AN BB 75
REN—_EBE-_—F+— A
ZThBERETE-
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Notes to the Unaudited Interim Financial Report

A A% P H B A R BT RE

A

(Expressed in Hong

(BRERBEH BRYABTRT)

1

BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2021, except for the accounting
policy changes that are expected
to be reflected in the consolidated
financial statements for the
financial year ending 31 March
2022. Details of any changes in
accounting policies are set out in
note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses on
a year to date basis. Actual results
may differ from these estimates.

1

Kong dollars unless otherwise indicated)

mREE (F)

(b)

EREBH (&)

AP BEREDRER
2T -_—FZA=+—
BIEBBRFEEZEE M
WMEFMEMBOER K
KRB EBHEREE-Z
ZZHE=A=+—8 18
BREEZHRAVMBRERR
Ba st BURE BRI o 3%
LT BENEMESF
BEHRHT 2

THUBRENORAETA
FEEREAFIN &
RERERBEREAZ
EEFEHFEREEAR
AERAE BARZHD
2HSENHE - B ER
o BBRERTAEH RIRZ
Efhate
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Notes to the Unaudited Interim Financial Report

RAET R P BB A MY aE

(Expressed in Hon

(BRIERBEH BRIYABTRT)

1 BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report
contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial year
ended 31 March 2021. The
condensed consolidated interim
financial statements and notes
thereon do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by
the HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 25
and 26.

Kong dollars unless otherwise indicated)

mREE(F)

(b)

ERBH (&)

A M B HE RS HH
HAMBHRRREHEN
REUME -MEEEYET
RASEERE T - —
FZRA=+—-HIEMERF
B2 E M HRER AR
B IR0 R RIPTH IR A
HYPMEBEANEERR
RGN BRE - BREATH
MR RA B ELT
BRERBEEEVHREE
A ([BEBMBREER])
REEOMBERRAAD
ZERE R

ENGERELe B e S
HELKESHESHMEYR
FIiREEBSSMASR
HmzEBSERNEBTELNSE
241058 B A2 79 8 7 1% B0 AT
TR PR E 7 EH
HETEN -2FETTME
BB EESNE L EMR
MEFHNFE25R26E -
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Notes to the Unaudited Interim Financial Report

RAE TR P B A R MY A

(Expressed in Hong

(BRERBEH BRYABTRT)

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of new
amendments to HKASs and HKFRSs that
are effective for the current accounting
period of the Group for the first time.
Other than Amendment to HKFRS
16, Covid-19-related rent concessions
beyond 30 June 2021, none of these
developments are relevant to the
Group's financial statements.

Amendment to HKFRS

16, Covid-19-related rent
concessions beyond 30 June
2021 (2021 amendment)

The Group previously applied the
practical expedient in HKFRS 16 such
that as lessee it was not required
to assess whether rent concessions
occurring as a direct consequence of
the COVID-19 pandemic were lease
modifications, if the eligibility conditions
are met. One of these conditions
requires the reduction in lease payments
affect only payments originally due on or
before a specified time limit. The 2021
amendment extends this time limit from
30 June 2021 to 30 June 2022.

The Group has adopted the 2021
amendment in this financial period.
There is no impact on the opening
balance of equity at 1 April 2021.

2

Kong dollars unless otherwise indicated)

B HEXED

EASHMASRBhGTZEEE
BEHENRE BV BHREER
BFEE] TR ASKBH ARG
fE B XK o B & S B 7S R 2E A
FI5RIER] —E-—FANA=+
H.Z ##Covid-1918 5 1 = B &
Hh 0 Z SR HE RS B B IS 3R
RER-

ERAMKBREENEI165R1E
R —E-—FXA=T1H
Z#BICovid-19/5 (5 7 = &
B(ZF=——F5)

NEBERERE M BRE L
RISE165R P AT TTHEE 5 0%« MUIE
BERA MEEEREE B
EEECOVID-19E EME S
BNHEEERTBRBAERH -
Hep—BEHESkBEENROR
VEVEERRNETHRASZ
BB AR —E - —FEES
ZERBE_T-_—F<XA=1+H
ERE-_ZE-__F,"A=+H-

AEEERAMHRBHERER=-F
Z—FBF - RZE—FMA—
AN NERTTZHE-
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Notes to the Unaudited Interim Financial Report

P

(Expressed in Hon

A A% o H B A R BT RE

Kong dollars unless otherwise indicated)

(BRIERBEH BRIYABTRT)

38

REVENUE AND SEGMENT
REPORTING

The principal activities of the Group are
the operation of clubbing business and
restaurant and bar outlets, and provision
of property management services.

Revenue represents the amount received
or receivable from the sale of food
and beverages and tobacco products,
revenue from other club operations
(including entrance fees, cloakroom fees
and event rental income), sponsorship
income and income arising from
provision of property management
services.

The Group manages its businesses
by divisions, which are organised by
business line and geography. In a
manner consistent with the way in
which information is reported internally
to the most senior executives of the
Group for the purposes of resource
allocation and performance assessment,
the Group has identified two reportable
segments. No operating segments have
been aggregated to form the following
reportable segments.

3

L&Y %)

ok

B &H

B

FEBZIZEBREMEBR
ERUAREEHELERRED
EEER -

WaiEHERM Am R ERER
MR TOR - g R
s (BREASE KERERR
BABEHSWA) BEBHBRANUER
REMEEERBKA -

REBEZEBTRASAEREELEY
IAEBRRMIZAE S D - R A
AEBERSTRABRRERDE
A RRBFEMETORNBER
WEN BTN AREDERW
BT s 0 88 - BLE & HHR & 9 &F
VARG A N AT &5 0 28 -
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Notes to the Unaudited Interim Financial Report

RAE TR P B A R MY A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

3 REVENUE AND SEGMENT
REPORTING (Continued)

(a) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by
service lines and geographical
location of customers is as follows:

ERESELREPHIEME
BomRAETFEHZK
wOWMT -

Six months ended
30 September
BEAA=1+HLEAEA

2021 2020
—B--F _"T_TF
$'000 $'000
FHET FHET
Revenue from contracts & & B 1 3R &5 %2 8l
with customers EISHEBEAMN
within the scope REEFEHZRE
of HKFRS 15
Revenue from club and @FTREELE
restaurant operations W —FE
- Hong Kong 18,036 8,804
Revenue from property #IEEEAEHX
management contracts Yz —
— the PRC 149,993 128,411
168,029 137,215
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Notes to the Unaudited Interim Financial Report

RAET R P BB A MY aE

(Expressed in Hon

(BRIESHFER TR ABTERR)

3

40

REVENUE AND SEGMENT
REPORTING (Continued)

(a)

Disaggregation of revenue
(Continued)

The Group's customer base is
diversified and includes only
one customer (six months ended
30 September 2020: one) with
whom transactions have exceeded
10% of the Group's revenue.
During the six months ended
30 September 2021, revenue from
property management contracts
derived from this customer,
including revenue from entities
which are known to the Group
to be under common control
with this customer, amounted to
approximately $13 million (six
months ended 30 September
2020: $19 million).

3

Kong dollars unless otherwise indicated)

g

(a)

Ka#meE (&)

DR (&)

rEBENEFEZTL &
BE—R(BE-_ZT-_TFhHh
A=+HLERNEA:—&)
EREITHR S HAEREK
HAI0% - HREE-FT = —
FRA=+H1EMEAH
M REEZEEFPIALH
MEEREONE (BE
BASBEFMELERRZ

HRAZEFINEBHWKE) L
ﬁ13§%/§7’|§(§i_7_
EFEFALA=+THILEAREAR:
198 8BT) -
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Notes to the Unaudited Interim Financial Report

R 45 2 A% o0 H B R R Y R

(Expressed in Hong Kong dollars u
(BRIFZFZH BRIBLBLRT)

dollars unless otherwise indicated)

3 REVENUE AND SEGMENT WakaHmE (£)
REPORTING (Continued)
(b) Information about profit or (b) BBERALEE BE

loss, assets and liabilities

Information regarding the Group's
reportable segments as provided
to the most senior executives of
the Group for the purposes of
resource allocation and assessment
of segment performance for the
six months ended 30 September
2021 is set out below.

Lifestyle entertainment

RaEzEHR

MEBEE-_ZT=-—F N A
=tHAEAEAZERS
RS BRAFEEMASE
EssTBHRABREESH
REEBAHRESBZER
R T

Property management

- Hong Kong - the PRC Total
EERE-FE NEER-9E @t
2021 2020 2021 2020 2021 2020
ZBC-F -B-RF CZBo-F CTCRF ZBD-fF CRC%E
$'000 $/000 $'000 $/000 $'000 $'000
Tén  FiEn Tén  TEn T Tin
For the six months ended HEZRA=tHLAEA
30 September
Revenue from external EBERHDE
customers and reportable YERTREN T2
segment revenue & 18,036 8804 149,993 128411 168,029 137,215
Reportable segment (loss)/profit ~ WHEASH (F8) /%A (319) (5,455 23,356 25216 23,037 19,561
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Notes to the Unaudited Interim Financial Report

RAET R P BB A MY aE

(Expressed in Hon

(BRIERBEH BRIYABTRT)

3

42

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Information about profit or
loss, assets and liabilities
(Continued)

3

Kong dollars unless otherwise indicated)

wm R EW®E (&)

FRENNEE EE
REEZER (&)

At At At At At At

30 September 31 March 30 September 31 March 30 September 31 March

2021 201 2021 2021 2021 2021

RoB--F R-F--F RoB--F RCE-F RoB--F NCE--F

hA=tR ZA=+-B AB=tA ZA=+-A AB=tA ZA=1-A

$'000 $000 $'000 $000 $'000 $000

Tz T Tén ThL TR TR

Reportable segment assets UREABEE 19,116 18,698 451,568 420,331 470,684 439,029
Reportable segment liabilities ~ W#%54HEE 24,194 21928 176,993 167,080 201,187 195,008

The measure used for reporting
segment profit/(loss) is “adjusted
EBITDA"” i.e. "adjusted
earnings before interest, taxes,
depreciation and amortisation”,
where “interest” is regarded as
including investment income and
“depreciation” and “amortisation”
are regarded as including
impairment losses recognised
on non-financial assets. To arrive
at adjusted EBITDA the Group’s
earnings are further adjusted for
items not specifically attributed to
individual segments, such as other
revenue, other net loss, directors’
and auditors’ remuneration and
other head office or corporate
administration costs.

ARAT®RE D EEF
(BRINTERIEAR
EBITDA ] BN [#0FR 7 2
IR P R IE A 2 48 5
BEREN]CEPINE]ERE
BREWANARTIFE] & [#
H]BREFEEREEME
REBEEE - RERKR
HEBITDA A& B 2 & 7
Ty ¥ 30 K #5 E B 8 B o
BMZEBELE-—FPHE-
0 Es - H AR F
B E R MBS A
N B s 48 BB Bk b E AT B
Fa
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Notes to the Unaudited Interim Financial Report

R 45 2 A% o0 H B R R Y R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

(c)

REVENUE AND SEGMENT 3 WERIEHHE (£)
REPORTING (Continued)

Reconciliations of reportable (c) THREDH BAHEE
segment profit or loss Z AR
Six months ended
30 September
BZEhA=+HLAEA
2021 2020
—B_-F5 —ZT_TF
$'000 $'000
FERT FET
Reportable segment D= B
profit derived from BEEH A HRE
the Group's external 28R A
customers 23,037 19,561
Other revenue H b Uk 7 5,462 9,526
Other net loss Hofth &5 485 50 (1,109) (3,148)
Depreciation and P R
amortisation (8,669) (12,051)
Finance costs A& AR (1,199) (1,238)
Impairment losses on BEREER
goodwill - (7,261)
Impairment losses on W WE REE
property, plant and ZREEE
equipment - (1,500)
Unallocated head office R4 &
and corporate expenses ERY (2,660) (3,855)
Consolidated profit B 75 B4R A g A
before taxation 14,862 34

Interim Report 2021 FHiRE 43



Notes to the Unaudited Interim Financial Report

RAET R P BB A MY aE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIERBEH BRIYABTRT)

Y

4 OTHER REVENUE 4 HzH

Six months ended
30 September
BERA=+HLEAEA

2021 2020
—E--F —Z-FF
$'000 $'000
FET FAT
Bank interest income SR1T R B U A 3,362 2,055
Rent concessions received BREHESESR - 2,417
Government grants (note) BT @B (B7aE) 1,700 4,132
Others Efh 400 922
5,462 9,526
Note: The amount represents government Biit: ZeFEEREARTES BT
grants received from Hong Kong and PRIV IS B) - E R %
various government authorities of PRC in R TS5 & B RO B B A -
connection with the fiscal subsidies for
providing financial support to enterprises.
5 OTHER NET LOSS 5 HMESEFE

Six months ended
30 September
BEAA=+HLEAEA

2021 2020
=B C—ZT_ZFTF
$'000 $'000
FET FHET
Gain/(loss) on disposal of HEWE BE R

property, plant and EEWE (BE)
equipment 19 (58)
Net foreign exchange loss [EH BB E5E (1,128) (3,090)
(1,109) (3,148)
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Notes to the Unaudited Interim Financial Report

R 45 2 A% o0 H B R R Y R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

6 PROFIT BEFORE TAXATION 6 KFEAIER

Profit before taxation is arrived at after BrEEAT S B IBR TP B HEE
charging: 3

Six months ended
30 September
BEAA=+HLEXREA

2021 2020
—E-—-f —T_%F
$'000 $'000
FAET FAT
(a) Finance costs (a) BERK
Interest on loans from the REERBRR
controlling shareholder ERZFE 861 1,024
Interest on lease liabilities HEBBEZHE 338 214
1,199 1,238
(b) Staff costs (including (b) EIRK(EFE
directors’ remuneration) EEZHH)
Contributions to REHEFRK
defined contribution BEEN
retirement plan 11,840 4,876
Salaries, wages and 2 I8K
other benefits HAbEF 61,640 56,696
73,480 61,572
(c) Property rentals () Y¥HA&
Lease payments in respect EHHEE
of short-term leases HEMK 38 86
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Notes to the Unaudited Interim Financial Report

RAET R P BB A MY aE

(Expressed in Hon

(BRIERBEH BRIYABTRT)

6

46

Kong dollars unless otherwise indicated)

PROFIT BEFORE TAXATION 6 BRBIAIEF (£)
(Continued)
Six months ended
30 September
BEAA=1THLEAER
2021 2020
—B--F ZECTE
$'000 $'000
FHET FAT
(d) Other operating expenses (d) HM&Z&EMX
Impairment losses on 2 5 WA
trade receivables mIEEE 186 472
Impairment losses on A FE YR
other receivables WEEE - 538
Office expenses /N =4 811 825
Entertainment expenses ¥BREE 982 541
Travelling expenses EZIRE 878 534
Legal and professional fees EENMEXER 1,932 2,644
Security costs REE 968 606
Gardening costs L EES 1,883 2,135
Other tax expenses HahBIER S 923 826
Bank charges and RITFEER
credit card commissions ERRAS 710 440
Community event costs HERESHER 589 657
Other Hit 3,980 3,936
13,842 14,154
(e) Depreciation and () WEKR#EH
amortisation
Depreciation e
- owned property, plant and —FEEME.
equipment EVEE 665 659
- right-of-use assets —FREEE 4,086 7,796
Amortisation 4 3,918 3,596
8,669 12,051
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Notes to the Unaudited Interim Financial Report

RAE TR P B A R MY A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

7 INCOME TAX 7 FiB#

Six months ended
30 September
BEhRA=+HLAEAA

2021 2020
—E--F —Z-ZFHF
$'000 $'000
FExT FAT
Current tax — the PRC BNEAITE—h R %
Corporate Income Tax IR 6,297 7,123
Current tax — PRC BNEARE IR — R B AR 2
withholding tax WA BT
on dividend income - 3,266
Deferred taxation IR ET IE (76) (3,326)
6,221 7,063
(a) No provision for Hong Kong (a) HRAEERE BB
Profits Tax had been made for the ANREFEHESIEDHSE
six months ended 30 September BE BBE_T-_—FR
2021 and 2020, as the subsidiaries —E-FEFAA=+AHIE
of the Group in Hong Kong NE AR B EE R FB
sustained a loss for taxation TEH B -
purpose.
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Notes to the Unaudited Interim Financial Report

A A% o H B A R BT RE

P

(Expressed in Hon

(BRIERBEH BRIYABTRT)

7

48

INCOME TAX (Continued)

(b)

According to the PRC Corporate
Income Tax Law, the PRC's
statutory income tax rate is 25%.

Among the branches of Ningbo
AUX Property Management
Services Co., Ltd (“"Ningbo
AUX"), a subsidiary in the PRC,
the Chengdu Branch was entitled
to a preferential tax rate of 15%
under the Corporate Income Tax
Preference Policies for the Western
Development in the previous
years. The directors are of the
view that it is highly probable that
the Chengdu Branch will continue
to be entitled to the same
preferential tax rate. Accordingly,
15% is adopted in estimating the
tax provision for the six months
ended 30 September 2021.

Dividends payable by subsidiaries
of the Group in the PRC are
subject to a 5% withholding tax.

Pursuant to the rules and
regulations of the Cayman Islands
and the British Virgin Islands,
subsidiaries of the Group are not
subject to any income tax in these
jurisdictions.

7

Kong dollars unless otherwise indicated)

FRig® (&)

(b)

RIEPERCEMSHE F
BUEEPTIS TR R /525% °

B R T Y ERE AR
AR ([EBHRRRE] HKF
EH—EHEBAR) 2D R
Al R E D A REFERIE
TR BENCENBR
EEBRERZEIS%N
BEERR-EEZRAKRED
AEIRBEAREBEES
FREEERE-Eilt ®A
15 ER/RFABET
——FAA=1tHINE
B2 RIBREAE-

REBRTENMNE QA
A ThIE T B B 5% i T
0

REFSHEERRBEX
BHENBRAMER A&H
W B LR BARZSE A
ERE R ERPTSH -
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Notes to the Unaudited Interim Financial Report

R 45 2 A% o0 H B R R Y R

(Expressed in Hon

(BRERBEH BRYABTRT)

8

EARNINGS/(LOSS) PER
SHARE

(a)

(b)

Basic earnings/(loss) per
share

The calculation of basic earnings/
(loss) per share is based on the
profit attributable to ordinary
equity shareholders of the
Company of $8,641,000 (six
months ended 30 September
2020: loss of $7,029,000) and the
weighted average of 374,984,000
(six months ended 30 September
2020: 374,984,000) ordinary shares
in issue during the interim period.

Diluted earnings/(loss) per
share

The diluted earnings/(loss) per
share is the same as basic
earnings/(loss) per share as there
were no dilutive potential ordinary
shares in existence during the six
months ended 30 September 2021
and 2020.

8

Kong dollars unless otherwise indicated)

BRERN(BR)
() SREZBR (&
#)

(b)

BREXRRF, (BE)
DERARAREBRER
J% B FE 16 5% 78,641,000
BT (BE-_T-_ZFAN
A=+81EXM@A: K8
7,029,000/ 7T ) K & HA H
REHEITEBERMNETH
#374,984,0000% (B & —
TE-TEHA=ZTAHIEA
& A : 374,984,000/% ) 5+ &
Fifg e

BRBERR (B
5)

BREERT, (FE) A
BREAEF, (FBE)HA
B hEREBEE=2=—
FR-_ZE-ZTEFNALA=T
HiEANEAMEBEHRE
L@k
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A A% o H B A R BT RE

P

(Expressed in Hon

(BRIERBEH BRIYABTRT)

9

50

PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended
30 September 2021, the Group
entered into 2 lease agreements
for use of restaurant and office
premise for 2 years, and therefore
recognised the additions to right-
of-use assets of $4,458,000.

Impairment losses

During the six months ended
30 September 2020, the
operation of clubbing business
and restaurant and bar outlets
continued to be loss-making which
indicated the relevant property,
plant and equipment may not
be recoverable. The Group had
assessed the recoverable amount
of the relevant property, plant
and equipment. As a result,
impairment losses of $1,500,000
were recognised in profit or loss
to reduce the carrying amount
of these property, plant and
equipment to their recoverable
amounts during that period. The
estimates of recoverable amount
were based on the value-in-use
model, in which the cash flows
were discounted using discount
rates of 11% to 13%. The discount
rates used are pre-tax and reflect
specific risks relating to the
operation of clubbing business
and restaurant and bar outlets.

9

Kong dollars unless otherwise indicated)

ME - BERERHE

(a)

(b)

EREEE

BE-_Z-_—FNLA=+
HiIEARER NEBEETIZM
BEBEERBRAEWE
AEeEwmiEEnsE BHMW
F I FE LR R SME A i
& E4,458,0008 7T ©

mEEE

BHE_ZT-_ZFNLA=+
HIEABEA SREBAR
EBELECHATEEHE
MR e BREBEDE.
R 55 K B% 1 AT RE A M ] o
AEBEEFEHEBYE K
B REER AR E S5 E
I RZ B NTE B e R
ek (B &5 181,500,000 7t »
NSz EWE BB R&E
MEAEERD ZEHAIK
[B] & %8 - A] U o] & BB A0l &t
DiIREEABERRGE
HFHNBRESRERII%E
13%MPT IR R - FTAIT
BRI AT E &M EL
BEMER BEENXBEMN
AR A 4 E R o
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RAE TR P B A R MY A

(Expressed in Hong

Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

10

INTANGIBLE ASSETS AND
GOODWILL

These balances mainly arose from the
acquisitions of Ningbo AUX in May 2017
and Mini Club Hong Kong Limited (“Mini
Club”) in April 2019.

The intangible assets represent property
management contracts and customer
relationships.

The goodwill is attributable to (1)
the workforce of Ningbo AUX and
the potential growth of the property
management industry in the PRC and
(2) the benefit of expected synergies,
revenue growth and the assembled
workforce of Mini Club.

10 BFEERBE

ZEEBDEEHR T —t
FEAUBERRRHIR =T
—NE M A EMIni Club Hong
Kong Limited ([ Mini Club ) °

EVEEREDEERAONMER
FrRE-

AEREMNERRTHNIIEER
BARTPEYEERBITENER
# K B K (2)78 B 15 (R 2% FE Y R
#H W EF R M Mini Clubs) & 62
AFo
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RAET R P BB A MY aE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIESHFER TR ABTERR)

10 INTANGIBLE ASSETS AND 10 BEREEERESE
GOODWILL (Continued)

(#%&)

Goodwill is allocated to the Group's HESEEAEEMFNNERS
cash-generated units ("CGU”") identified EAXEN([BRELELEEN])D
as follows: T
At At
30 September 31 March
2021 2021
R=ZB=—-F RIZT-_—F
hB=+H =A=+—H
$'000 $'000
FTET FET
Property management MHEERER
business 58,642 57,680
Operation of restaurant BB R MBI H
and bar outlets* - -
58,642 57,680
* The goodwill allocated to operation * BESEZHEERERE
of restaurant and bar outlets CGU is IEFT T 7 3 & BE 4 B (7 73
$7,261,000 and it was fully impaired during 7,261,000/ T - A K&l 2
the six months ended 30 September 2020. —E_EFAHA=FHIF
NIEAE £ &6 E -
During the six months ended BHE-Z-_—FAA=+HILR
30 September 2021, the operation of A MEETBEREBRENRS
the property management business 7 Fik R E Y & BRI E

continued to be profit-making and 7]
thus no impairment indicator for the
respective goodwill has been identified.
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A

(Expressed in Hong

A A% P H B A R BT RE

Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

10

INTANGIBLE ASSETS AND
GOODWILL (Continued)

During the six months ended
30 September 2020, the operation of
restaurant and bar outlets continued
to be loss-making which indicated
the respective goodwill may not be
recoverable. Management assessed the
recoverable amount of this CGU which
was determined based on value-in-use
calculations. These calculations used
cash flow projections based on financial
budgets approved by management
covering a five-year period. Cash flows
beyond the five-year period were
extrapolated using a growth rate of 2%.
The cash flows were discounted using
a discount rate of 13%. The discount
rate used was pre-tax and reflects
specific risks relating to the operation of
restaurant and bar outlets.

Based on the results of the impairment
testing of goodwill, in the opinion of the
directors, impairment losses of $7,261,000
were required and had been recognised
in the statement of profit or loss during
the six months ended 30 September
2020.

10

BREEREE (&)

BE-_Z-_ZFAA=Z+HIERN
B AHK EELETPIMEBLE
BHEEE EREERENED
B ikb - EREDHZE
SEABMN (REFTEEAEED
BEE)M A YO £ 5B E A - 5%
HERKARBEEEBHEZRATF
HYKBEZ G RERE- BB
AFHHNRERENFERAERR
2%EE B REUITIE X13%
WIR-FTAMRE AR AT I =i
BEERBEMAMEBSSE2EH
HERRE -

BEFEREAZHER TR
ABE-_ZT-_FTFAA=1+AHLE
~ME A R R EE B B7,261,0000%8
T WERIBRKRPRER
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A A% o H B A R BT RE

(BRIERBEH BRIYABTRT)

11

54

Kong dollars unless otherwise indicated)

TRADE AND OTHER 11 ESKHMEKRIIE
RECEIVABLES
At At
30 September 31 March
2021 2021
RZB=Z—-F RIT_—F
hB=+H =A=+—H
$'000 $'000
FERT FHET
Trade receivables, net of B 5 EU A
loss allowance (note) Bk 5 18 B 1
(K1&t) 72,234 68,777
Deposits, prepayments and &%  TET5RIE K&
other receivables H {th fE U FRO0E 25,663 20,887
97,897 89,664

Note: At 30 September 2021, trade and other
receivables of the Group included amounts
due from entities controlled by Mr. Zheng
Jian Jiang, the Company’s controlling
shareholder, of $2,882,000 (31 March
2021: $3,193,000) and entities over which
Mr. Zheng Jian Jiang has significant
influence, of $5,143,000 (31 March 2021:
$5,147,000). The amounts represent
property management fees receivable
arisen in the ordinary course of business.

Bt

RZBE-_—FhA=Z+RH AEEHE
5 K E b B UR GRIE B 1R R R AN A B E
% A% B 886 BR T 2 A % Il @0 B BB A FRIE
2,882,000 L (ZE-_—F=A=+—
A 3,193,000/ 7T ) A & ¥ EP B )T St 4
EBEATENE R EIFRIES, 143,000
Br(ZE-_—%=ZRA=+—8:
5,147,000 7L) - ZeBMABBEKR
BHREENERYMEERE-
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A

R E

(Expressed in Hong

(BRERBEH BRYABTRT)

11

B RS R Y

Kong dollars unless otherwise indicated)

TRADE AND OTHER
RECEIVABLES (Continued)

As of the end of the reporting period,
the ageing analysis of trade receivables
(which are included in trade and other
receivables), based on the date of
revenue recognition and net of loss
allowance, is as follows:

1 ESKHMEKRFIE
(&)

BERSHR FABZREME
WOk IR 6 E 5 JE R IR I U
REAREMGEBEREBROKEK

DWWT
At At
30 September 31 March
2021 2021

R-ZEBE-Z—F RZZT=—F
hB=+H =A=+—H

$'000 $'000
FET FAT
Within 1 month —@ARN 27,710 30,009
Over 1 month to 3 months BA—EAE
=@A 8,686 8,832
Over 3 months to 6 months BB ={AF =
7NE A 7,920 6,256
Over 6 months to 1 year BEANEAE—F 13,740 8,801
Over 1 year —F P 14,178 14,879
72,234 68,777

The amount of the Group’s deposits,
prepayments and other receivables
expected to be recovered or recognised
as expense after more than one year is
$6,679,000 (31 March 2021: $6,805,000),
which mainly represents rental deposits
for club, restaurant and office premise
of the Group (31 March 2021: rental
deposits for club and restaurant of
the Group). All of the other trade and
other receivables are expected to be
recovered or recognised as expense
within one year.

N6 B 75 HA B iR — 6 14 Uk (B ok AR
RERINES BEAXEERE
ftt fE IR SR TB € %8 56,679,0007%
T(ZE-_—Ff=ZA=+—8:
6,805,000 L) EFXEAA L
B EREBRAENHAERS
—E-_—F=ZA=+—RH: K&
BEeMEkEEMNHEERS) 23
HthE 5 K EMERKBETH
R—FAYExERBRASL -
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P

(Expressed in Hon

A A% o H B A R BT RE

Kong dollars unless otherwise indicated)

(BRIERBEH BRIYABTRT)

12

13

56

RESTRICTED BANK 12 ZRFIBITIFER
DEPOSITS
Restricted bank deposits represent the XBRHIRTERERDEERS S
cash collected from property occupants/ EIUBRE EFRAERERME
owners for the repair and maintenance BEZHRERREES -
fund maintained by Ningbo AUX.
TRADE AND OTHER 13 BESREMENKE
PAYABLES
As of the end of the reporting period, BEREHR FAESLEME
the ageing analysis of trade creditors NRIEMNE HEMNRIARERH
(which are included in trade and other R BRER DT T -
payables), based on the invoice date, is
as follows:
At At
30 September 31 March
2021 2021
RZBZ-—F R-_F_—%
hWA=+HB =A=+—H
$'000 $'000
FHET FET
Trade creditors B 5B HIE
— within 3 months —=EAR 15,418 13,957
- over 3 months to 6 months —HE={ERZ=E
ANEA 11,329 10,546
- over 6 months to 1 year —BBRANEAE
— % 2,676 2,480
— over 1 year ——FE 1,504 1,348
30,927 28,331
Deposits received from REMEEF/
property occupants/owners EFXWEES 24,299 22,585
Receipts on behalf of KRABEERF
utilities companies &= 18,267 17,161
Amounts due to related parties & < 38 75 518 2,976 3,041
Other payables and E At & A5 R IE I
accrued charges st & 52,806 45,914
129,275 117,032
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R 45 2 A% o0 H B R R Y R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRERBEH BRYABTRT)

13 TRADE AND OTHER 13 ESREMENKE
PAYABLES (Continued) (%)
The amounts due to related parties JRE < B8 & 75 FRIB IR FE AN AR A AR
represent balances due to entities B REBE T EEZHNEREN
controlled by Mr. Zheng Jian Jiang, B RREREER R2ERA
the Company’s controlling shareholder, R—ERNEE-
which are unsecured, interest-free and
repayable within one year.

14 CONTRACT LIABILITIES 14 SWEAERE
Contract liabilities represent the receipts EHNEEREIAEERKENEE
in advance from customers in respect of T &\ % P UCER B9 T8 W RROE Kot
the club membership schemes operated MEEBRBMEE S IR
by the Group and prepayment from B FE AT FRIE
owners/occupants in respect of property
management services.

15 LOANS FROM THE 15 REERBRRERN

CONTROLLING SHAREHOLDER

The loan of $86,400,000 is unsecured,
interest-bearing at 2% per annum and
repayable in August 2022.

During the six months ended
30 September 2021, there are additional
loans from the controlling shareholder of
$12,760,000. These additional loans are
unsecured, interest-free, and repayable
on 28 April 2023 and 28 September
2023.

E 786,400,000/ 7T & MK - 1%
FHMER2UABRENR T -_—F
NAEE-

BE-_T-_—FAA=Z+HIEN
BA REERBEENEINERE
12,760,000 7T - % S HEIINE K
ABEEKR RERAR-ZT=F
MAZ+N\BR-ZZE-_=FhA8
—+NREE-

Interim Report 2021 FH#ifR%E 57



Notes to the Unaudited Interim Financial Report

N AR R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIFESEEH BRHLBETERT)

16 CAPITAL, RESERVES AND 16 BAXR - -@BEERE
DIVIDENDS
(a) Dividends payable to equity (a) HHIHIRENERZRR
shareholders attributable to A

the interim period

The directors do not recommend EEXTREREE-T=—
the payment of an interim FR-ZBZZEFHA=T
dividend for the six months ended BiENE A RS EAR S -

30 September 2021 and 2020.
(b) Share capital (b) B

At 30 September 2021 At 31 March 2021
R-B--FAR=tA R-F--%-A=1-A

No. of No. of
shares Amount shares Amount
kAHA 8  ROEE X
‘000 $'000 ‘000 $'000

TR TER Th TAL

Authorised: EE:

Ordinary shares of $0.01 each FHRAROAETHERR 10,000,000 100,000 10,000,000 100,000

Ordinary shares, issued and EER BRORAR:
fully paid:

At 1 April 2020, 31 March 2021,  H=2=2EMA-A-

1 April 2021 and ZZ--%Zf=1+-8:
30 September 2021 B -FMA-AR
ZE-FAA=1A 374,984 3,750 374984 3,750
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R 45 2 A% o0 H B R R Y R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BIEBAEH BABHLBTER)
17 MATERIAL RELATED PARTY 17 EXBELFXRS

TRANSACTIONS

(a) Key management personnel (a) TEEEEAEHMH
remuneration

Remuneration for key management FEEBBAENFH (8
personnel, including amounts paid BREXNFARBDEEFHK
to the Company's directors, is as BT

follows:

Six months ended
30 September
BEAA=1+HLEAEA

2021 2020
—E--F —Z-FHF
$'000 $'000
FExT FAT
Salaries and other FekEMEH
short-term employee BEREA
benefits 3,854 3,802
Retirement scheme RRET B3k
contributions 83 56
3,937 3,858
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N AR R

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRIFESEEH BRHLBETERT)

17 MATERIAL RELATED PARTY 17 EXRBEFXE (&)
TRANSACTIONS (Continued)

(b) Transactions with other (b) EHEMBELTETZR
related parties 2
In addition to the transactions BRAPHBENEMBS
and balances disclosed elsewhere FRBERN R SRR K
in this interim report, the Group SERABEBBEDR N
entered into the following material —REERTETZERKR
related party transactions under BERRHUMT:

the ordinary course of business
and were carried out on normal
commercial terms:

Six months ended
30 September
BEAA=+HLEXREA

2021 2020
g g S —T_%F
$'000 $'000
THERT FHET
Property management services %)% & 2R U A
income from: xE:
— entities controlled by — AR EER
the Company's PR R 422 11 B
controlling shareholder g8 13,068 19,829
- entities over which the - YNGIE
Company's controlling HHEASK
shareholder has TENER
significant influence 17,068 13,972
30,136 33,801
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